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INDEPENDENT ACCOUNTANT'S REPORT
ON APPLYING AGREED-UPON PROCEDURES

To the City Council
City of Bearden
Bearden, Arkansas

We have performed the procedures described in Schedule A on the financial records of Bearden Water and
Sewer and on the minutes of the City Council meetings for the year ended December 31, 2023. The City of
Bearden Water and Sewer’s management is responsible for the company’s accounting records and minutes
of council meetings.

Bearden Water and Sewer has agreed to and acknowledged that the procedures performed are appropriate
to meet the intended purpose of complying with the requirements of the State of Arkansas Code Annotated
§§ 14-234-119 through 122 for the year ended December 31, 2023. This report may not be suitable for any
other purpose. The procedures performed may not address all the items of interest to a user of this report
and may not meet the needs of all users of this report and, as such, users are responsible for determining
whether the procedures performed are appropriate for their purposes.

The procedures and associated findings are described in Schedule A.

We were engaged by Bearden Water and Sewer to perform this engagement to apply agreed-upon
procedures and conducted our engagement in accordance with attestation standards established by the
American Institute of Certified Public Accountants. We were not engaged to and did not conduct an audit
or review engagement, the objective of which would be the expression of an opinion or conclusion,
respectively, on the financial statements of Bearden Water and Sewer as of December 31, 2023. Accordingly,
we do not express such an opinion or conclusion. Had we performed additional procedures, other matters
might have come to our attention that would have been reported to you.

We are required to be independent of Bearden Water and Sewer and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements related to our agreed-upon
procedures engagement.

This report is intended solely for the information and use of Bearden Water and Sewer, the city of Bearden
City Council and Arkansas Legislative Audit and is not intended to be and should not be used by anyone
other than these specified parties.

Prike & &W PLL

El Dorado, Arkansas
February 5, 2026



SCHEDULE A

Cash and Investments

1. A. Perform a proof of cash for the year and reconcile year-end bank balances to book balance.
B. Confirm with depository institutions the cash on deposit and investments.
C. Agree the proof of cash ending balances to the book balances within 5% or $500, whichever is greater.
We found no exceptions as a result of performing the procedures.

Receipts

2. A. Agree the deposits per the proof of cash for the year with the deposits per the journal within 5% or
$500, whichever is greater.

B. Agree 10 customer payments on the accounts receivable sub-ledger to deposit and billing
documents.

C. For one deposit, agree the cash/check composition of the deposit with receipt information.
We found no exceptions as a result of performing the procedures.

Accounts Receivable

3. A Agree 10 customer billings to the accounts receivable sub-ledger.
B. Determine that 5 customer adjustments were properly authorized.

There were no indications on the schedule of adjustments of review and/or approval. There were no
references in the minutes of the city council meetings of review and approval of account adjustments.

We recommend that the city council members be provided a list of account adjustments each month for
review and approval and the city council minutes reflect the review and approval.

Disbursements

4. A. Agree the disbursements per the proof of cash for the year with the disbursements per the journal
within 5% or $500, whichever is greater.

B. Analyze all property, plant and equipment disbursements.
C. Select ten (10) disbursements and determine if they were adequately documented.

We found no exceptions as a result of performing the procedures.



Property, Plant and Equipment

5. Determine that additions and disposals were properly accounted for in the records.
(Materiality level — 5% of total equipment or $500, whichever is greater.)

We found no exceptions as a result of performing the procedures.
Long-Term Debt
6. A. Schedule long-term debt and verify changes in all balances for the year.
B. Confirm all debt with third parties.
C. Determine that the appropriate debt service accounts have been established and maintained.
We found no exceptions as a result of performing the procedures.
General

7. Determine that any items of financial significance were approved and documented in the minutes of the
governing body’s meetings.

Except as noted in section 3, we found no exceptions as a result of performing the procedures.
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ACCOUNTANT'’S COMPILATION REPORT

To the City Council of City of Bearden, Arkansas
City of Bearden Water and Sewer
Bearden, Arkansas

Management is responsible for the accompanying financial statements of City of Bearden Water and Sewer (an enterprise
fund of the City of Bearden, Arkansas), which comprise the statement of net position as of December 31, 2023, and the
related statement of revenues, expenses and changes in net position and statement of cash flows for the year then ended,
and the related notes to the financial statements in accordance with accounting principles generally accepted in the United
States of America. We have performed a compilation engagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the AICPA. We did
not audit or review the financial statements, nor were we required to perform any procedures to verify the accuracy or the
completeness of the information provided by management. We do not express an opinion, a conclusion, nor provide any
form of assurance on these financial statements.

Management has omitted the management’s discussion and analysis information that accounting principles generally
accepted in the United States of America require to be presented to supplement the financial statements. Such missing
information, although not a part of the basic financial statements, is required by the Governmental Accounting Standards

Board, as it is considered to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context.

We are not independent with respect to City of Bearden Water and Sewer.

4
beond. § S.,@?.. ue
Emrich & Scroggints; LLP

Certified Public Accountants
El Dorado, Arkansas

December 11, 2025

920 North Jefferson, El Dorado, Arkansas 71730 408 South Main, Warren, Arkansas 71671
(870) 862-6510 Phone, (870) 862-6516 Fax (870) 226-5050 Phone, (870) 226-4499 Fax



City of Bearden Water and Sewer
Statement of Net Position
December 31, 2023

ASSETS
Current Assets
Cash and cash equivalents
Cash designated for meter deposit liability
Accounts receivable, net of allowance of $20,881
Prepaid insurance

Total Current Assets

Restricted Assets
Cash and cash equivalents
Bond escrow accounts

Total Restricted Assets

Non-current Assets
Capital assets, not being depreciated
Capital assets, being depreciated, net

Total Non-current Assets
Total Assets

LIABILITIES AND NET POSITION
Current Liabilities

Accounts payable
Accrued liabilities
Customer deposit liability
Payable from restricted assets:

Accrued interest

Current portion of long-term debt

Total Current Liabilities

Non-current Liabilities
Long-term debt

Total Liabilities
Net Position
Net investment in capital assets
Restricted:
Expendable for capital projects
Unrestricted

Total Net Position

Total Liabilities and Net Position

See accountant’s compilation report.

415,578
16,644
75,106

4,337

511.665

445,000
29,294

474,294

11,163
5,039,887

5,051,050

6,037,009

9,029
9,349
79,665

10,538
119,795

228,376

1,904,625

2,133,001

3,026,630

445,000
432,378

3,904,008

6,037,009




City of Bearden Water and Sewer
Statement of Revenues, Expenses and Changes in Net Position
For the Year Ended December 31, 2023

Operating Revenues

Water sales $ 607,415
Sewer sales 156,114
Other income 41,113

Total Operating Revenues 804,642

Operating Expenses

Fuel and oil 13,543
Chemicals 30,193
Insurance 14,577
Dues and subscriptions 8,905
Office expense 3,267
Postage 3,331
Repairs and maintenance 38,344
Operating supplies 33,402
Small tools and equipment 5,519
Utilities 103,536
Depreciation 202,371
Bad debts 3,329
Miscellaneous 2,017
Total Operating Expenses 462,334
Operating Income 342,308

Nonoperating Revenues (Expenses)

Interest income 2,801
Interest expense (38,708)
Loan service fees (20,879)
Total Nonoperating Revenues (Expenses) (56,786)

Income Before Capital Contributions and Transfers 285,522

Capital Contributions and Transfers

Capital contributions 317,104
Transfers from other funds 13,438
Transfers to other funds (122,122)
Total Capital Contributions and Transfers 208.420
Change in Net Position 493,942
Net Position - Beginning 3,410,066
Net Position - Ending $ 3,904,008

See accountant’s compilation report.
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City of Bearden Water and Sewer
Statement of Cash Flows
For the Year Ended December 31, 2023

Cash Flows from Operating Activities
Cash collected from customers
Cash payments to suppliers for goods and services

Net cash provided by operating activities

Cash Flows from Noncapital Financing Activities
Transfers from other funds
Transfers to other funds

Net cash (used in) noncapital financing activities

Cash Flows from Capital and Related Financing Activities
Retirement of debt
Interest paid on long-term debt
Service fees paid on long-term debt
Capital contributions received
Acquisition of capital assets

Net cash (used in) capital and related financing activities

Cash Flows from Investing Activities
Interest income

Net cash provided by investing activities
Net Decrease in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year
Cash and Cash Equivalents at End of Year

Presented on Statement of Net Position as follows:
Cash and cash equivalents
Cash designated for meter deposit liability
Restricted cash and cash equivalents
Bond escrow accounts

Reconciliation of Operating Income to Net Cash Provided by Operating Activities:

Operating income

Adjustments to reconcile operating income to net cash provided by operating activities:

Depreciation

Bad debt write-offs

(Increase) decrease in current assets:
Accounts receivable
Prepaid insurance

Increase (decrease) in current liabilities:
Accounts payable
Accrued liabilities
Meter deposit liability

Total adjustments

Net cash provided by operating activities

See accountant’s compilation report.

$ 799,262
(258.915)

540,347

13,438
(122,122)

(108,684)

(359,579)
(39,586)
(20,879)
176,400

(388,725)

(632,369)

2,801

2,801

(197,905)
1,104,421

$ 906,516

$ 415,578
16,644

445,000

29,294

$ 906,516

5 342,308

202,371
3,329

(8,748)
(1,271)

(5,558)
4,548
3,368

198,039

$ 540,347




City of Bearden Water and Sewer
Notes to Financial Statements
December 31, 2023

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations and Reporting Entity — City of Bearden Water and Sewer (the Fund) is an enterprise fund of the City
of Bearden, Arkansas providing water and wastewater services to customers in the City of Bearden and surrounding areas.

The City Council of the City of Bearden serves as the governing body of the Fund and approves rates and fees for user
charges.

Basis of Accounting and Presentation — The Fund is accounted for as an enterprise fund and uses the accrual basis of
accounting. The Fund’s financial statements have been prepared in conformity with accounting principles generally
accepted in the United States of America applicable to governmental enterprise units. The Governmental Accounting
Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial
reporting principles.

Enterprise funds are used to account for operations (a) that are financed and operated in a manner similar to private
business enterprises — where the intent of the governing body is that the costs (expenses including depreciation) of
providing goods or services to the general public on a continuing basis be financed or recovered primarily through user
charges; or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred,
and/or net income is appropriate for capital maintenance, public policy, management control, accountability or other
purposes. Revenues are recorded when earned and expenses are recorded at the time liabilities are incurred, regardless of
the timing of the related cash flows.

Enterprise funds distinguish operating revenues and expenses from non-operating items. Operating revenues and expenses
generally result from providing services and producing and delivering goods in connection with the enterprise fund’s
ongoing operations. The principal operating revenues of the Fund are charges to customers for water and wastewater sales
and services. Operating expenses for the Fund include the cost of pumping, treating and delivering water, administrative
services, and depreciation. All revenues and expenses not meeting this definition are reported as non-operating revenues
and expenses.

When both restricted and unrestricted resources are available, the Fund’s policy is to use restricted resources first, as
required, and then unrestricted resources as they are needed.

Estimates — The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the amounts reported in the
financial statements and accompanying notes. Actual results could differ from those estimates.

Cash and Cash Equivalents — For purposes of the presentation of cash flows, cash and cash equivalents include all restricted
and unrestricted cash on hand, demand deposit accounts, money market deposits accounts and certificates of deposit. The
Fund includes all certificates of deposits in cash and equivalents.

Receivables — Accounts receivable are stated at unpaid balances, less an allowance for doubtful accounts. The allowance is
based on the Fund’s prior collection experience and other circumstances which may affect the customer’s ability to meet
their obligations. At December 31, 2023, the Fund’s allowance for doubtful accounts was $20,881.

Capital Assets — Capital assets are defined by the Fund as assets with an initial, individual cost greater than or equal to
$1,000 and an estimated useful life of one year or greater. Property constructed or acquired by purchase is stated at cost.
Property received as a contribution is stated at estimated fair value on the date received.



City of Bearden Water and Sewer
Notes to Financial Statements
December 31, 2023

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The cost of normal maintenance and repairs that do not add value to the asset or materially extend asset lives are not
capitalized. Depreciation is computed using the straight-line method over the following useful lives:

Buildings and water and sewer systems 40 Years
Machinery and equipment 8 Years

Net Position — The Fund’s net position is classified in three components. Net investment in capital assets consists of capital
assets net of accumulated depreciation and reduced by the outstanding balances of borrowings used to finance the purchase
or construction of those assets. Restricted net position presents assets which are restricted either for debt service or capital
projects, net of related payables. Net position restricted for debt service is related to assets which are restricted for use
pursuant to debt agreements. Net position restricted for capital projects is related to bond proceeds, capital contributions,
and contributions receivable which are restricted to certain capital projects. Unrestricted net position is the remaining assets
less the remaining liabilities that do not meet the definition of net position invested in capital assets, net of related debt; or
net position restricted for debt service or capital projects.

Revenue Recognition — Revenues for water and sewer services are recognized over time as the service is delivered and the
performance obligation is satisfied. Revenues recognized in an accounting period include amounts billed to customers on a
cycle basis and unbilled amounts based on estimated usage from the last billing to the end of the accounting period.
Unbilled amounts are included in accounts receivable and operating revenues in the financial statements.

Income Taxes — As a governmental entity, the Fund is exempt from federal and state income taxes.
NOTE 2 - CASH AND CASH EQUIVALENTS
At December 31, 2023, the Fund’s cash balances consisted of demand and time deposits.

Custodial Credit Risk — State of Arkansas (the State) statutes require the Fund to maintain cash balances on deposit with
financial institutions located within the State. There is risk that, in the event of a bank failure, these deposits may not be
returned to the Fund. To mitigate this risk, it is generally the Fund’s policy to obtain collateral for all deposit balances in
excess of Federal Deposit Insurance Corporation (FDIC) insurance and that such collateral be held in the Fund’s name by
an agent of the Fund. At December 31, 2023, the Fund’s cash balances were fully insured or collateralized.

Credit Risk — Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its obligations.
Investing is performed in accordance with the investment policies complying with state statutes. Funds may be invested in:
(1) direct obligations of and other obligations guaranteed as to principal by the U.S. Treasury and U.S. agencies and
instrumentalities, (2) certificates of deposit at financial institutions when secured by acceptable collateral, (3) time deposit
accounts at financial institutions, to the extent fully insured, (4) any bond, note or other indebtedness insured by U.S.
government or those agencies insured and guaranteed by the federal government and (5) in equity securities, to a limited
extent.



City of Bearden Water and Sewer
Notes to Financial Statements
December 31, 2023

NOTE 3 — CAPITAL ASSETS

Capital asset activity for the year ended December 31, 2023 was as follows:

Beginning Ending
Balance Increases Decreases Balance
Capital assets, not being depreciated:
Land $ 11,163  § - 3 - 3 11,163
Construction in progress 349,648 - 349,648 -
Total Capital Assets, Not Being
Depreciated 360,811 - 349,648 11,163
Capital assets, being depreciated:
Builidings 8,760 - - 8,760
Equipment 381,490 - - 381,490
Vehicles 58,797 - - 58,797
Water system 2,608,299 738,373 - 3,346,672
Sewer system 5,606,743 - - 5,606,743
Total Capital Assets, Being
Depreciated 8,664,089 738,373 - 9,402,462
Less: Accumulated Depreciation 4,160,204 202,371 - 4,362,575
Total Capital Assets, Being
Depreciated, Net 4,503,885 536,002 - 5,039,887
Total Capital Assets, Net $ 4,864,696 $ 536,002 % 349648 $ 5,051,050

NOTE 4 - LONG-TERM DEBT
The Fund’s long-term debt includes the following:

Water and Sewer Revenue Bond. Series 2016A

The $1,100,000 Series 2016A Bonds were issued to finance the construction and/or rehabilitation of the water treatment
facilities. The Series 2016A Bonds are special obligations of the Fund, payable from revenues of the water and system. The
annual interest rate is 1.5%; interest and principal payments are due semiannually on April 15 and October 15 with the final
payment scheduled in 2039.

Water and Sewer Revenue Bond, Series 20168

The $1,675,000 Series 2016B Bonds were issued to finance a portion of the costs of the construction and/or rehabilitation
of the sewer facilities. The Series 2016B Bonds are special obligations of the Fund payable from revenues of the water and
sewer system. The annual interest rate is $1.5%,; interest and principal payments are due semiannually on April 15 and
October 15 with the final payment scheduled in 2037.

USDA Note Pavable

The note payable to USDA was due in monthly installments of $5,580 including interest at 4.5% through 2026. However,
the Fund retired the note payable early during 2023.



City of Bearden Water and Sewer
Notes to Financial Statements
December 31, 2023

NOTE 4 — LONG-TERM DEBT (Continued)

Changes in long-term debt for the year ended December 31, 2023 are as follows:

Beginning Ending Current

Balance Additions Retirements Balance Portion
Revenue Bonds, 2016A $ 964,060 $ - 8 (46,322 $ 917,738 § 47,487
Revenue Bonds, 2016 B 1,177,216 - (70,534) 1,106,682 72,308

USDA Note Payable 242,724 - (242,724) - -
$ 2,384,000 $ - $ (3359,580) § 2,024420 § 119,795

The annual principal and interest requirements to retire debt outstanding as of December 31, 2023 are presented in the
following schedule:

Principal Interest Total
For the years ending:

December 31, 2024 $ 119,795 $ 29919 $ 149,714
December 31, 2025 122,807 28,112 150,919
December 31,2026 125,900 26,258 152,158
December 31, 2027 129,065 24,358 153,423
December 31, 2028 132,312 22,410 154,722
December 31, 2029 - 2033 713,193 81,068 794,261
December 31, 2034 - 2038 616,113 26,475 642,588
December 31, 2039 65,235 722 65,957

$ 2,024,420  § 239,322 § 2,263,742

The terms of the bond agreement impose certain restrictive covenants on the Fund. Generally, the Fund is required to
establish and maintain rates to provide net revenues, as defined, in each fiscal year at least equal to 110% of the maximum
annual principal and interest requirements on all outstanding bonds to which the Fund’s water revenues are pledged.

Pledge Revenues

The following is a summary of the Fund’s pledged revenues for the year ended December 31, 2023:

Current Portion Percentage Portion of Period Revenue
of Remaining Portion of Remaining Debt will not be
Total Pledged Debt Service  Pledged Revenue Service Available for
Debt Revenue Pledged Revenue Requirements Stream Requirements  Other Purposes

Revenues of the
Revenue Bonds, |Water and Sewer
Series 2016A System $ 807.443 | $ 61,075 7.6%| $ 977,102 {Until 2040
Revenues of the
Revenue Bonds, |Water and Sewer
Series 2016B System $ 807,443 | $ 88.639 11.0%| $ 1,136,926 |Until 2038




City of Bearden Water and Sewer
Notes to Financial Statements
December 31, 2023

NOTE 5 — RISK MANAGEMENT
The Fund is exposed to various risks of loss from: torts; theft of, damage to and destruction of assets; business interruption;
errors and omissions; employee injuries and illnesses; natural disasters; and employee health, life and accident benefits.

Commercial insurance is purchased for claims arising from such matters other than business interruption.

Settled claims have not materially exceeded coverage in any of the three preceding years and there has been no significant
reduction in coverage in fiscal year 2023.

NOTE 6 — RETRICTED NET POSITION

At December 31, 2023, the Fund had restricted net position of $445,000 which was restricted for capital projects.

NOTE 7 — TRANSFERS TO OTHER FUNDS

During the year, the Fund transferred $113,178 to the general fund for payroll related expenses as well as $8,944 to the

sanitation fund for payments received from customers. The Fund received transfers of $13,438 from the ARPA fund during
the year.



	Bearden Water & Sewer 2023 AUP Report
	2023 Bearden Water and Sewer COMP ONLY

