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INDEPENDENT AYDITORS' REPORT 

I 
The Honorable Mayor and Board of Directors 
City of Barling 

! 
I 

Barling, Arkansas 
i 

We have audited the accompanying financial stateme~ts of the City of Barling, Arkansas Water and Sewer 
System, which comprise the Combined Statements o(Net Position as of December 31, 2015 and 2014, and 
the related Combined Statements· of Revenues, Exp~nses and Changes in Fund Net Position, and Cash 
Flows for the years then ended, and the related notes to the financial statements. 

' • 1 

! 

Management'sResponsibility for the Financial St~tements 
· Manag~ment is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal cbntrol relevant to the preparation and fair presentation 
of financial s~tements that are free from material mi~statement, whether due to fraud or error. 

f 

Auditors' Responsibility , 
Our responsibility is to express an opinion on these fitjancial statements based on our audits .. We conducted 

. our audits in accordance with auditing standards generally accepted in the United States of America. Those 
standards require. that we plan and perform the aud~ts to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. · 

An audit involves performing procedures to obtain a~it evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend;on the auditors' judgement, including the assessment 
of the risks of material misstatement of the financial ~tatements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internai control relevant to the entity's preparation and fair 
presentation of the financial statements in order to idesign audit procedures that are appropriate in the 
circumstances, but not.for the purpose of expressing ~n opinion on the effectiveness of the entity's internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 

We believe thatthe audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 

Opinion 
In our opinion, the financial statements referred to abtjve present fairly, in all material respects, the financial 
position of the City of Barling, Arkansas Water and Sbwer System, as of December 31, 2015 and 2014, and 
the changes in· financial · position and cash flows t~ereof for the years then ended in accordance with 
accounting principles generally accepted in the Unit~ States of America. 

I 

"5026.0LD GREENWOOD STREET •jFORT SMITH, ARKANSAS 72903 
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·Our. aQdits were made for the purpose of forming a9 opinion on the basic financial statements taken as a 
whole .. The Schedules of Maintenance and Administrative Expenses are presented for purposes of additional 

. analysis and are not a reqiiired part of the basic finanbial statements. The information in such schedules has 
b.een subjected to the auditing procedures applied in !the audits of the basic financial statements and in ·our 
opinion is fairly stated in.all material respects in relatfon to the basic financial statements taken as a whole. 

I 
. Emphasis of Matter · I · 

A~ discu~sed in Note l_, the financial statements present only the City of Barling, Arkansas Water and Sewer 
System and do not purport to, and do not present fairly the financial position of the City of Barling, Arkansas 
as of December 31, 2015 and 2014,. the changes in· it$ financial position, or where applicable, its cash flows 
for the years then ended in accordance with accounting principles generally accepted in the United States of 

· America. Our opinion is not modified with respect ttj this matter. 

i ~/fO' d'p,n>?~f ~tf~,/ 
I 

Fort Smith, Arkansas 
-November 8, 2016 · 

THOMAS GAMMILL 8c Co., LTD, 

CERTIFIED PUBLIC ACCOUNTANTS 
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CITY OF BARLfNG, ARKANSAS 
WATER AND SEWER SYSTEM 

Combined ·statem~nts of Net Position 
December 31) 2015 and 2014 

I 

Current Assets · 
Cash in bank 
Certificate of d~posi_t 
Accounts. re~eivable>- customers (Note 1) 
Interest receivable · · 
Parts and supplies inv~ntories (Note 1) · 

Total Current Assets 

Restricted Funds·(Note 2) 
Cash in bank 
Interest receivable . 

Total Restricted Funds 

Property and Eguipment (Note 1) 
Land · 
Water plant in service 
Sewage collection system 
Maintenance equipment 
Office equipment 

. Trucks 
Capitalized costs (Note 6). 

Less: Accumulated depreciation. 

"Net _Property and.Equipment . 

Other Assets 
· C~mstruction in progress 
Contribution to Gerieral Fund 

Total Other Assets 

Total Assets 

. Deferred Outflows-of Resources 
Unamortized bond discounts, fees and · 

refunding loss (Note I) 

l 
I 

ASSETS 
. r 

I 

i 

I 
l 

I 
.j · 

$ 

2015 2014 

373,120 $ 542,296 
765,355 763,826. 

· 115,813 116,843 . 
67 67 

47,495 30,962 

1,301,850 1,453,994 

236,205 265,359 
5 248 

236,210 265,607 

127,000 127,000 
2,948,894 2,856,399 

13,132,015 -13,046,560 
314,561 312,717 

12,774 12,774 
35,108 35,108 

112,374 112,374 
16,682,726 16,502,932 

( 5,375,404) ( 4,964,753) 

1 i,307,322 11,538,179 

265,813 · 104,749 . 
35,801 35,801 :· 

301,614 '140,550 

13,146,996 13,398,330 

264,151 275,273 . 

Total Assets and.Deferred Outflows ofResourc s $ 13,411,147 · $ · 13,673.603 

The ac~on:ipanying Notes to Finan~ial S atements are an integral part of this report. 
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CITY OF BARLlNG, ARKANSAS 
WATER AND SEWER SYSTEM 

Combined Staterqents of Net Position 
December 31} 2015 and 2014 

t 

j 

LIABILITIES ·AiJrD NET POSITION 

Current Liabilities (Payable from.current assets) 
· Accounts payable 
Due to City of Barling 
Payroll taxes payable 

Sales tax payable .... ; · . . .· ·. · ..• ·. I . · 
Total Current L1ab1ht1es (Payable from current assets) 

I 
. . · 1 

:! 
Curtent Liabilities (Payable from restricted assets) 

Revenue bonds due within one year: · 
2004 water and sewer revenue bonds (NoteJ) 

Accrued interest·. · 
Customer meter deposits . i. 

i 

Total Current Liabilities (Payable from restricte~ assets) 
. . . . I 

Long-term Debt l 
Revenue bonds (Note 3) 
Less: Current maturities 

Total.Long-term Debt 

Total Liabilities 

Net Position 
Invested in capital assets, net of related debt . 
Restricted · · 
Unrestricted 

Total Net Position 

Total Liabilities and Net Position . 

$ 

$ 

2015 2014 

60,524 $ 34,730 
31,501 29,423 

1,505 1,521 
7,298 6,440 

100,828 72,114 

100,000 100,000 
l I,7i6' 11,881 
66,249 66,182 

177,965 178,063 

3,635,000 3,735,000 
( 100,000) ( 1002000) 

3,535,000 3,635,000 

3,813,793 3,885,177 

7,938,135 7,907,928 
236,210 · 265,607 . 

1,423,009 1,614.891 

. 9,597,354 9,788.426 

I3.4l 1.H1 $ 13l113t<i03 

The accompanying Notes to Financial S atements are an integral part of this report. 
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CITY OF BARLING, ARKANSAS 
WATER AND SEWER SYSTEM 

Combined Statem~nts ofRevenues and 
Expenses and Chang~s in Fund Net Position 

For the Years Ending December 31, 2015 and 2014 
I 

I 

I 
i 

2014 I 2015 

Water and Sewer Revenue $ 1,219,859 $ 1,128,162 

Sewer Fees and Water Purchased 402,930 368,315 

Gross Profit 816,929 759,847 

012erating Ex12enses 
Maintenance 395,416 384,056 
Administrative 44,727 42,355 

Total Operating Expenses 440,143 426,411 
~ ' ' 

012erating: ln~ome Before De12reciation Expe.nse 376,786. 333,436 

Depreciation Expense 418,563 418,434 

. Operating Income (Loss) . ( . 41,777) ( 84,998) 

Non-ogerating Revenue~ (Ex12enses} 

Gain on Sale c,f equipment -0.:. . 10,125 
Interest income 2,619 2,910 
Tower lease income ·16,770 16,628 
Interest and paying agent's fees ( 147,053) ( 149,163) 
Amortizatioffofbond discounts and fees (Note I ( 11,122) ( 11,122) 
Transfer to street fund ( 10,509) ( 10,524) 

Net Non-operating Revenues (Expenses) ( 149,295) ( 141,146) 

.Increase/(Decrease) in Net Position ( . 191,072) ( 226,144) 

. · Beginning Net Position 9~788;426 10,014.570 

Ending Net Position $ 2.52:Z.354 $ 2.188,426 

·· The accompanying Notes to Financial S atements are an integral part oftl~is report. 
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CITY OF BARLING, ARKANSAS 
WATER AND SEWER SYSTEM 

Combined State~ents of Cash Flows 
For the Years Ending Drember 31, 2015 and 2014 

. Cash 'Flows From Operations 
I 201s 

· ·Receiptsfrom_customers · 
Payments to suppliers 
Paym.ents to employees 
Payments for other administration costs 

. t 

l 
i 
l 
} 

. . . . . I 

. N_et Ca~h ·Provided· by-Oper~ting Activit1eJ 
: . ··: . . . . . . I 

Cash Flows From Non-capital Financing.Activities l 
(Addition)Deletion to certificates of deposit j 

i 

Net Cash: Used by.Non-capital 
Fin_ancing.Activities 

' ! 
1 
i 

. . 

.. · Cash Flows. From Capital and Related Financing Activities . 
· . Pro_ceeds from Sale· of equipment . . . . \ · . 

. Purch~e of property, plant and equipment , I 
Principal payment of.notes and bonds payable . \ 
Interest paid on. notes and bonds payable . · f 
Agent fees paid on bonds payable · 1 

· Transfer to·streetfund and general fund i 

Net.Cash Used by Citpital and Related · 1 · 

Financing· Activities 1 

Cash Flows From Investing Activities 
Interest recef ved 

. Miscellaneous income 
i 

' 1 

. Net Cas~ Provi.ded by Investing Activities! . 
- - .. , . t 

Increase· (decrease) in· Cash 

Cash, at Begi.nni~g· of Year 

· Cash, at End ofYear 

' ! 

\. 

l · 

'$ 

$ 

1,220,956 
( 593,622) 
( 192,543) 
( · 44,727) · 

390,064 

( 1,529) 

( 1,529) 

-0-. 
( 348,771) · 
( 100,000) 
( 144,550) 
( ?,668) 
( 10,508) 

(. . 606,497) 

2,862 
16,770 

19,632 

( 198,330) 

807,655 

6Q2!325 

. Reconciliation of Cash to\ the Statement of Net Assets 

. . Unrestricted .cash .i 
Restricted cash · · 

·r 
! 

l $ 373,120 
236,205 

.· $. 6021325 

$ 1,127,283 

$ 

$ 

$ 

'( 574,844) 
( 181,376) 
( . 42,355) 

328,708 

469,067 · 

469,067 

·10,12-s 
( 337,373). 
( · 95,000) 
( 146,604) 
( 2,715). 
( 10,524) 

( 582,091) 

3,088 
16,628 

l 9,7i 6-

235,400 . 

572,255 

802.(iSS 

542,296 
· 265,359 

8Q~S-
.. ,'. ·, . . . , . -

The ac~orripanying Notes to Financial S atements are an integral part of this .report. 
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. CITY OF BARI.JING, ARKANSAS. 
WATER AND SEWER SYSTEM 

Combined State , ents of Cash Flows 
For the Years Ending D cember 31, 20 I 5 and 2014 

. I 
Reconciliation of Operating Income to Net Cash 

Provided by Operating Activities i 

Operating income (loss) $ ( 41,777) $ ( . 84,998) 

Adjustment· to reconcile operating income t . 
to· ~ash ·provided by operating activities: I . 
De~reciatio~ and amortization j . 
Decrease (Increase) in receivables . . l 

. Decrease (Increase) in inventory · 
Increase (Decrease) in accounts payable! 
·1ncre~e (Decrease) in Due to City ofB~ling. 
Increa~e.(Decrease) in payroll taxes pay,ble. 
Increase (Decrease) in sales ta~ payable 1 .. . 

·Increase (Decrease) in custpmer meter dtposits . · · 

· Total Adjustments 

Net· Ca~h Provided by Operating Ac i:vities $ 

418,5~3 
1,030 

( 16,533) 
25,794 
2,078 

(. 16) 
858 
67. 

431,841 

320 064 

. . . 

( 

( 

C 
( 

.( 

$ 

The accompanying Notes to Financial S atements are an integral part of this report .. 
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418,434 
469) 

3,061 
7,023) 
1,928 

633) 
1,182) 

410) 

413,706 

3281108 



CITY OF BARLING, ARKANSAS 
WATER AND SEWER SYSTEM 

Notes to Finanbial Statements 
. i 

December 31, 2015 and 2014 
I 

I 
NOTE 1 - NATURE OF BUSINESS. AND SUMMAtJlY OF SIGNIFICANT ACCOUNTING POLICIES 

1 
i 

The City of Barling provides water and sewer servic¢ to the residents and businesses of Barling, Arkansas 
and surrounding areas. The revenue to finance· the sY,steril is provided through user charges based on usage 
and monthly service charges. 

USE OF ESTIMATES 

··The System's management uses estimates and assµmptions in · preparing these. financial statements in 
··accordance with accounting principles generally accepted in the United States of America. Thos~ estimates 
and assumpt_ions affect the reported amounts of assetS and liabilities, the disclosure of contingent assets and 
liabilities, and the reported revenues and expenses. Actual results could vary from the.estimates that were 

. used. ! · 
. l . 

CRITERIA USED IN DETERMINING THE SCOPE OF THE REPORTING ENTITY FOR FINANCIAL 
PURPOSES 

The City of Barling ·wat~r and Sewer System is a [component unit of the City of Barling. As such, a 
·presentation :of financial position and results of operations in accordance with accounting principles 
g:nerally. ac~epted in the United .States of ~merica for .the City of Barling wo~ld requ. ir: inclusion ~f the 
City of Barlmg Water.and Sewer System m the financial statements of the City of Barlmg. The City of 

• . . ·. j . ' 

Barling ex_ ercises .. oversight responsibility over. the JCity -of Barling Water and Sewer System. Factors 
~onsidered in determ.ining this relationship were as f~llows: . · 

a. Financial interdependency.· · I! 

b. Selection of governing authority 
c.. Designation of management ! 
d. Ability to significantly influence op~rations 
e. Accountability for fiscal matters · : 

These financial statements present only the City of aarling Water and Sewer System _and are not intended 
~o present fairly the financial position and results o( operations of the City of Barling in conformity with 
accounting principles_ generally accepted in the United States of America. 

BASIS OF ACCOUNTING 

The City of Barling Water and Sewer System maintains its books on a modified cash basis. The books 
have been converted to an accrual basis for audited: financial statement presentation. Under the accrual 

· basis of accounting, all assets and liabilities (whethet current or noncurrent) associated with the activities 
of the water and sewer system are recorded on its statement of net position_. 

Revenues · are recognized when earned and expe~ses are recognized when incurred. The system 
implemented GASB Statement No. 62, Codificatio~ of Accounting and Financial. Reporting Guidance 
Contained in Pre-November 30, · 1989, FASB and A/CPA Pronouncements. This pronouncement 
incorporates the FASB, APH and ARB pronouncemdnts issued on or before November 30, 1989, which do 
not conflict with or contradict GASB pronouncemen s. The implemen_tation of this pronouncement had no 
significant effect on the financial statements. 



CITY OF BARLING, ARKANSAS 
WATER AND SlEWER SYSTEM 

Notes to Finaricial Statements 
December 31, !2015 and 2014 

I 
NOTE 1 - NATURE OF BUSINESS AND SUMMJRY OF SIGNIFICANT ACCOUNTING POLICIES . . 

( continued) · 

The accompanying finan~ial statements include t_he pH~wing funds of the Water and Sewer System: 

Revenue· Fund 1 

Operating and Maintenance !Fund 
Dep~sits Fund . I . · 
2011 Water and Sewer Rev~nue and Refunding Bond Fun4 
2011 Depreciation Fund : . r 

. . . i . . 

· · Transfers between funds have been eliminated in corhbining these funds. 

REGULA TORY ENVIRONMENT I 
i 

. ! 
• I 

The quality of water emitted from the sewer treatment plant is regulated by the Environmental· Protection 
~gency and the Arkansas Department of Environtnental Qu·ality. The quality -of water furnished . to 
customers is subject.to there .. quirements.of the ~nvift.onmental P~o. tection Agency under the Safe Drinking 
Water Act and the Arkansas Department of Environ ental Quahty (ADEQ). 

. . - . 
. I 

DEPOSITORY ACqOUNTS . _ I 
The City o_f Barling Water and Sewer System mainjains depository accounts in excess of $250,000 with 
two,Iocal _ban. ks ... !he FDIC i?sur~s up to $2. 5~,000 for ~II !ime and saving& accol!nts, ·1111 demand de~o.sit 

· accounts, and all funds deposited m bond and mter st smkmgfunds. The banks have pledged secunttes 
which provide adequate collateral for these deposit ,, The amount of deposits over FDIC coverage as of 
December 31, 2015 amou.nted to $758,232. · i 

ACCOUNTS RECEIVABLE 1 

Uncollectible accmmts receivable are charged directll against income in the year they are cjetermined to be 
uncollectible. Use of this method does not result in a material difference from the valuation method required 
by accounting principles generally accepted in the U~ited States of America. 
. I 

INVENTORIES ! 
Inventories were stated at average cost at December 31, 2015 and 2014. 

PROPERTY AND EQUIPMENT 
- i . 

Additions and- major renewals and improvements Which have the effect of extending the useful lives of 
. property are carried at cost. Depreciation of prope,fty and equipment of the Water and Sewer System is 
computed using the straight-line method over the folf owing useful lives: . 

' i 
I 

! 



CITY OF BARLING, ARKANSAS · 
WATER AND SEWER SYSTEM· 

Notes to Finanpial Statements 
December 31, t2015 and 2014 

. I 

NOTE I -N~~REOF BUSINESS AND SUMMALY OF SIGNIFICANT ACCOUNTING POLICIES 
( continued) · 1'" 

Water plant in service I 
Sewage c.ollection system l 
Meter~ arid meter boxes· 
Maintenance equipment 

· Office equipment 
Leasehold improvements 
M~in~nance building 
Trucks · 

15 - 40 years 
10 - 40 years 
20 years 
5 - 7 years 
5 years 
10 years 
20 - 31.5 years 
5 years 

. . . . . . . . . i 
. Additions and deletions to the maje>r groups of propef1Y and equipment are as follows:. 

· Land 
· Water plant in service 

Sewer collection system 
Maintenance-equipment 
Office equipment 
Trucks · 
Capitalized costs 

Total 

Balanc~ 
12-31-14 

j 

$ 121,opo $ 
2,85_6,399 

13,046,5~0 
312,717 

12,774 
35,108 

I 

112,314 
l 

$ 16.502.9~2 $ 
1 

Additions Deletions 

-0- $ 
92,495 
85,455' 
9,756 . ( 

-0-
-0-
-0-

-0-: 
-0-
-0~ 

. 7,912) 
-0-
-0-
-0-

7,912) 187.706 $ <~::::::::=!~==-

Depreciation expense ~or 2015 and 2014 was $418,5~3 and $418,434, respectively. · 

AMORTIZATION OF BOND DISCOUNTS AND FEES 

$ 

$ 

Balance 
12-31-15 

127,000 
2,948,894 

13,132,015 
314,561 

12,774 
35,108 

.. 112,374 

16,682,12§ 

Bond- discounts, fees· and refunding losses ate amo~ized over the life of the bonds on the straight-line 
method. Amortization:expense for-2015 and 2014 '.was $11,122 and $11,122. AfDecember 31, 2015, 
Unamortized Bond_Discounts, Fees and Refunding L~sses consisted of the following: 

· ·2011 Revenue and Refunding-Bonds 

INCOME TAX 

U~amortized 
Bond Discounts 

$89,498 

' 

Unamortized. 
Bond Issue Fees 

$26,586 

The System is municipally owned and is exempt fro~ federal and state income tax. 
; 

.ADVERTISING ! 
I 

The System follows the. policy of charging advertisin~ to-expense as incurred .. . . -1. 
I 

Unamortized 
Refunding Loss 

. $148,067 



CITY OF BARLING~ ARKANSAS 
WATER AND SEWER SYSTEM . 

N_otes t~ Finantial Statements 
December 3 l,J.!015 and 2014 

l 

NOTE I - NATURE OF BUSINESS AND SUMM+Y OF SIGNIFICANT ACCOUNTING POLICIES 
· . . (continued) · 

f 

-cASHFLows ! 
! 

For the purpose of the Statements of Cash Flows, tlie System considers cash equivalents to be all highly 
liquid securities with an original maturity of three ll}onths or less. At December 31, 2015 and 2014, the 
System had no cash equivalents. '. 

NONO PERA TING REVENUE 
i 

Revenue d~rived from sources other than customeJs. of the Water and Sewer System are classified as 
· nonoperating·and reported under the nonoperating rdvenues/expenses section of the Combined Statement 
of Revenues, ·Expenses and Changes in Fund Net Position . 

. NOTE 2 - RE'STRICTED FUNDS 
: 
I 

WATER AND SEWER SYSTEM REVENUE FUND 
I 

. . l • 

The Water and Sewer System Revenue Fund is a restricted fund into which all income and revenues arising 
from the ope~tfon or ownership of the water and se~er system are to be paid. Payment is to be made from 
this fund monthly in the amount of 1/12 of the next ~nstallment of principal and interest due on the 2011 

· Water and Sewer Revenue and Refunding Bonds. T~e remainder of the water and sewer revenue is to be 
paid into the Water and Sewer System Operating and rytaintenance Fund to pay the reasonable and necessary 

· . monthly expenses of operations, repairs, maintenanc~ and insurance of the Water and. Sewer System. 

2011 WATER AND SEWER REFUNDING REVENUE BONDS 

The 2011 Bond Fund is a restricted fund to be used ~olely for the payment of principal and interest on the 
2011 · Refunding Revenue Bonds and for the establisHment of a debt service reserve. 

DEPOSITS FUND 

The Depo~its Fund is a ·restricted fund used to hold c~stomer meter deposits. 
. . 1 

2011 DEPRECIATION FUND 

The 2011 Depreciation Fund is a restricted fund uscid to hold 3% of gross customer billings that are set 
aside to fund needed repairs to the water and sewer system. 

. I 
I 

COMPLIANCE WITH COVENANTS OF BOND ORDINANCES 

The above restricted funds were created by various (ordinances of the City. At December 31, 2015 and 
2014;the City. of Barling Water and Sewer System w~s in substantial compliance with all covenants of the 
bond ordinances. [ . 

-11-



NOTE 3 --LONG-TERM DEBT 

CITY.OF BARLING, ARKANSAS 
WATER AND SEWER SYSTEM 

Notes to Finanbial Statements 
I 

December3 l, [2015 and 2014 
! . 
I 
I-

I 
i 

Long-term notes and bond~ payable collateralized ht pledge of water and sewer_ revenue consisted of the 
following at December 31, 2015: l · 

City of Barling, Arkansas 2011. Water and Sewer Retunding 
. _Reveri.ue Bonds with principal payment due eachf December 

I in amounts ranging from $100,000 to $235,000~ Interest 
is payable eacti June J and December 1. These bpnds 

Interest 
Rate 

Balance 
2015 · 

mature serially through 2039 · I 2.00%-4.60% $ 3,635,000 

· Less: Current Maturities 

i . 
. The repayment schedule for the revenue bonds is as toIIows: 

. . I 

Y ~ar Ending December 31, 
1

1

1 

. · 2016 $ 

2017 
. · 2018 

2019 
2020 

2021-2025 
2026~2030 
2031-2035 
2036-2039 . 

. I 
f 

Principal 
100,000 
105,000 
105,000 . 
110,000 
110,000 
605,000 
725,000 

· 895~000 
880,000 

Acti~ity of the long-term notes and bonds payabl~ co~sists of the following: 

i 
Balanc~ at 
01/01/2015 

Loan 
Advances 

100,000 
_$· 3.535 000 

· . Interest 
$ _ 142,550 · 

140,550 
138,398 
135,930 
133,015 
610,518 
490,242 
325,163 
103,295 

Loan 
Repayments 

Balance at 
1-2/31/2015 

City of Barling, Arkansas, Series 
2011 Water and Sewer 
Refunding Revenue Bonds $ 3,73siooo $ 

1 

-0- $ · I 00,000 · $ 3,635,000 

· l 

The above liability is not a general obligation of th~ City~ but a special obligation that is secured and is 
p.ay. able solely from revenues derived f~om operatio'r of the City of Barling, Arkansas Water and Sewer 
System. · · . 

. I 
! 
i 

-1 -



' . 
CITY OF BARLING, ARKANSAS 
w ATER AND SEWER SYSTEM 

Notes to Finanbial"Statements 
· December 31'1015 and 2014 

. NOTE 4- RESTRICTION OFNET ASSETS j .· . . . . . . . . . 

The followirig details the amount of all restriction~· on net assets by the Water ~nd Sewer System at 
December3 l, 2015: I 

; 
·J 

a. Restricted for repayment of bonds \ 
b. ·Restrictedforsystem repairs i 

c. Restricted fdr customer meter deposits ! 

$ )45,235 
49,667 
41,308 

.I 
Total Restricted Net Assets l $ 236,210 

·. NOTE 5 ~WATER ANO SEWER COMMITMENT~• . 
• . · 1 ·. . , · t . . . . . 

The City ofB~rling has a coritract with the City ofFQrt Smith fowhich the City of Barling is committed to 
purchase water:fro_inthe Chy of Fort Smith, aridJs thfrefore subject to rate changes for water services. 

Th~ City of.Harlin~ ha~ ~utstandi11g construction com~itments at the end of2015.in the amount ~f $203,935 
for capital improvement projects. i · 

. . t . 

. "NOTE 6.-. CAPITALIZED COSTS_ . . 1 . 

The .System incurred construction and engineeri~ costs during 1995, 1993 and 1992, relating to 
improvem~nts t~ .th~-·:w. ate_r system, wat.er·tank; an1, pump stlltion .. ·These costs of·$112,374 have been 

· capitalized to reflect theirlong-tenri nature. · · _ . . 
' • • :- + • • • ' , • "' 

, NOTE 7 - RETIREMENT PLAN i . ·. . 
. . . i . . 

Eligible employ~es of the. System may elect to-participate in the Section 457 Deferred Compensation Plan 
maintained b~ !he?i~ .. ':Participating employees mar defer up to $7,500 of wage~. The City matches up 
to 3% ofpart1c1patmg employees' wages. For2015 and 2014, the System's matching expen~e was $3,493 · 

. and $3,296, re.spectively. Em·ployee deferrals ma~e for 2015 · and 2014 were $4,364 and $4,088,-
respectively. · · · 

- . . . ! 

NOTE 8:- RELATED PARTY TRANSACTIONS I . i 
i 

· - As various employees of the City perform duties that!benefit funds other than_ the fund from which they are . 
paid, reimbursements-are paid from fund to fund to ibore closely match expenses. For 2015 and 2014, the 

.. ·Water and Sewer System paid other funds $44,926 ahd $42,646, respectively, to reimburse them for work . 
that empfoy~~s of those funds performed that benefitted the Water and Sewer_ System. This amount is· 

· i_ncluded under maintenance expense i_n salaries and ~ayroll transfers. · 
i 

NOTE 9 - SUBSEQUENT-EVENTS. j 
. . I . 

. Su~sequent ~ventS ~ere evaluated through Novemier 8, 2016 - the date the finanCial smtements were 
available for issuance. . , ·. · : - . 
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. ./ 

CITY OF BAJING, ARKANSAS 
WATER AND SEWER SYSTEM 

, Supplemenlal Information · · · 
Schedules ofMainten~nce an~ Administrative Expenses 
. For the.Years Ending D cember 31, 20f5 and 2014 

2015 
Maintenance Expenses 

Salar!es and payroll transfers $ 192,543 
Payroll taxe$ and retirement 14,093 

· Repairs. and. maintenance 69,760 
Yehic!e expense · 5,59.9 
Utilities and telephone . 29,060 
Miscellaneous · 2,045 · · 
·Insurance·· ·29,427 
Materials and·. supplies 25,984 
Chemicals. 444 

. Water sampling ~nd.testing 16,061 
Licenses and pennits 10,400 

Total Maintenance Expenses $ 395,416 · 

Administrative Expenses 
Office. supplies .. $ 6,264 
Professional fees 9,783 
Postage 8,059 
Insurance. 20,621 

.. 

Total Administrative Expenses $ 441727 

$ 

··$ 

$ 

$ 

· . The. :accompanying Notes fo. Financial S ,atements are an integral' part of this report. 
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2014 

181,376 
13,421 
73,042 
4,437 

27,397 
7,110 

30,523 
.23,218 

374 
12,958 
l0,200 

384.056 

. 4,245 
9,138 

. 7,624 
21,348 

42,355 · 


