














CITY OF ALTHEIMER WATER AND SEWER DEPARTMENT
STATEMENT OF FINANCIAL POSITION
AS OF DECEMBER 31, 2022

ASSETS
CURRENT ASSETS
CASH IN BANK - CHECKING (SIMMONS 4370 & 4265) 21,470
CASH IN BANK - CHECKING (FBT 1045) 709,088
ACCOUNTS RECEIVABLE 190,199
LESS: ALLOWANCE FOR DOUBTFUL ACCOUNTS -95.720
94.479
TOTAL CURRENT ASSETS 825,037
RESTRICTED ASSETS
CERTIFICATE OF DEPOSIT - 101617108 66,018
CERTIFICATE OF DEPOSIT - 142554 - DEBT SERV. RESERVE 14,964
CHECKING - 11760201 - DEBT SERV. RESERVE 15,031
CHECKING - 4400 & 8089 - CUSTOMER DEPOSITS 65.140
TOTAL RESTRICTED ASSETS 161,153
PROPERTY, PLANT AND EQUIPMENT
WATER AND SEWER SYSTEM 2,332,303
OFFICE EQUIPMENT 17,100
2,349,403
LESS ACCUMULATED DEPRECIATION -1,734.639
TOTAL FIXED ASSETS 614,764
TOTAL ASSETS $  1.600.954

SEE NOTES TO FINANCIAL STATEMENTS



CITY OF ALTHEIMER WATER AND SEWER DEPARTMENT

STATEMENT OF FINANCIAL POSITION
AS OF DECEMBER 31, 2022

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

CURRENT PORTION OF LONG TERM DEBT
TOTAL CURRENT LIABILITIES

LONG TERM DEBT
NOTES PAYABLE
DUE TO GENERAL FUND
TOTAL LONG TERM DEBT

OTHER LIABILITIES
CUSTOMER DEPOSITS
TOTAL OTHER DEPOSITS

NET ASSETS
WITH RESTRICTIONS
WITHOUT RESTRICTIONS
TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

SEE NOTES TO FINANCIAL STATEMENTS

569,030
410.657

161,153
350.179

$

40,964

979,687

68,971

1,600,954







CITY OF ALTHEIMER WATER AND SEWER DEPARTMENT
STATEMENT OF NET ASSETS
YEAR ENDED DECEMBER 31, 2022

NET ASSETS - BEGINNING OF YEAR
CURRENT YEAR EXCESS REVENUES OVER EXPENSES

NET ASSETS - END OF YEAR

SEE NOTES TO FINANCIAL STATEMENTS

$ -112,221
623.553
$ 511,332



CITY OF ALTHEIMER WATER AND SEWER DEPARTMENT
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2022

CASH FLOWS FROM OPERATING ACTIVITIES
EXCESS REVENUES OVER EXPENSES

ADJUSTMENTS TO RECONCILE EXCESS REVENUES
OVER EXPENSES TO NET CASH PROVIDED BY
OPERATING ACTIVITIES:

DEPRECIATION

INCREASE IN ACCOUNTS RECEIVABLE

INCREASE IN CUSTOMER DEPOSITS

NET CASH USED BY OPERATING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
DECREASE IN NOTES PAYABLE
INCREASE IN DUE TO GENERAL FUND

NET CASH USED BY FINANCING ACTIVITIES

NET INCREASE IN CASH

CASH, BEGINNING OF YEAR

CASH, END OF YEAR

SUPPLEMENTAL DISCLOSURE OF INTEREST EXPENSE
INTEREST EXPENSE FOR THE YEAR WAS $28,944.

SEE NOTES TO FINANCIAL STATEMENTS

623,553
58,308
-8,943
2.061

51.426

674,979
-39,012
35,400

-3,612

671,367

220344

$ 891,711



CITY OF ALTHEIMER WATER AND SEWER DEPARTMENT
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2022

NOTE 1: ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Nature of Organization

City of Altheimer Water and Sewer Department renders services on a user charge basis to
the general public as a component unit of the City of Altheimer, Arkansas. The financial
statements presented are those of the Altheimer Water and Sewer Department only, and
not the City of Altheimer. At December 31, 2022 the Altheimer Water and Sewer
Department had approximately 301 users.

Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Basis of Accounting and Presentation

Revenues and expenses are recognized on the accrual basis of accounting in accordance
with U.s. generally accepted accounting principles. Revenues are recognized when
carned and expenses are recognized when incurred. The organization reports its financial
position and activities according to three classes of net assets; unrestricted, temporarily
restricted, and permanently restricted. Net assets are shown by restricted and unrestricted
components at December 31, 2022.

Property and Equipment

Property and equipment are recorded at cost. Depreciation has been computed using the
straight line method with a 40 year useful life for the water and sewer system, and a 5
year useful life for equipment. Expenditures for major improvements that extend the
useful lives of property and equipment are capitalized. Expenditures for maintenance and
repairs are charged to expense as incurred.



Income Taxes

The organization is recognized as a tax exempt component of the City of Altheimer.
Accordingly, there are no income taxes reflected in the accompanying financial

statements. The organization’s tax forms and returns for the years ended December 31 ;
2020 to 2022

are subject to examination by federal authorities.

Cash and Cash Equivalents

The organization considers all highly liquid investments available for current use with
original maturities of three months or less to be cash equivalents. At December 31, 2022
cash and cash equivalents consisted of demand deposits which were FDIC insured.

Accounts Receivable

Accounts receivable are reported at net realizable value after allowance for doubtful
accounts.

NOTE 2: RESTRICTED ASSETS

In accordance with the terms of loan agreements with the United States Department of
Agriculture (USDA), the City of Altheimer Water and Sewer Department maintains a
separate bank account for water and sewer reserves. Customer meter deposits and funds
designated for repayment of the loans from Arkansas Natural Resources are also held in
separate restricted bank accounts.

NOTE 3: Notes Payable

Notes payable consisted of the following at December 31, 2022:

Balance
4.5% note payable to United States Department of Agriculture,
due in monthly installments of $2,955, beginning June 1, 1006,
through the year 2035, secured by property, plant and equipment,
an pledge of future revenues. $ 323,325

4.5% note payable to United States Department of Agriculture,

due in monthly installments of $176, beginning June 1, 1996,

through the year 2035, secured by property, plant and equipment,

and pledge of future revenues. 18,572
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4.5% note payable to United States Department of Agriculture

due in monthly installments of $1,499, beginning May 17, 2000,

through the year 2039, secured by improvements to water system

and pledge of future revenues. 205,165

5% note payable to Arkansas Natural Resources Commission, first
payment of principal and interest of $12,397 annually due beginning

December 1, 2009, secured by water plant improvements. 62.932
Total 609,994
Less: Current Portion -40.964

Long Term Debt — Notes Payable $ 569,030

5 year maturities of long term debt include $40,964 for 2023, 43,676 for 2024, 45,784 for
2025, 47,994 for 2026, 48,104 for 2027 and $383,472 thereafter.

NOTE 4: CONCENTRATIONS

Generally accepted accounting principles require disclosure of current vulnerabilities due
to certain concentrations. During the year ended December 31, 2022 73% of the
organization’s revenues came from a nonrecurring grant.

NOTE 5: SUBSEQUENT EVENTS

The organization has evaluated events and transactions for subsequent events that would
impact the financial statements for the year ended December 31, 2022 through the date of
the audit report. There were no identified subsequent events that require recognition or
disclosure in the financial statements.
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