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Accountant’s Compilation Report

To the Mayor, City Council, and Management
Sulphur Rock Sewer Department
Sulphur Rock, Arkansas

Management is responsible for the accompanying financial statements of the Sulphur Rock
Sewer Department (a proprietary fund of the City of Sulphur Rock, Arkansas), which comprise
the statement of net position as of December 31, 2022, and the statement of revenues, expenses,
and changes in net position for the year then ended in accordance with accounting principles
generally accepted in the United States of America. We have performed a compilation
engagement in accordance with Statements on Standards for Accounting and Review Services
promulgated by the Accounting and Review Services Committee of the AICPA. We did not
audit or review the financial statements nor were we required to perform any procedures to
verify the accuracy or completeness of the information provided by management. Accordingly,
we do not express an opinion, a conclusion, nor provide any form of assurance on these financial
statements.

Management has elected to omit substantially all the disclosures and the statement of cash flows
required by accounting principles generally accepted in the United States of America. If the
omitted disclosures and the statement of cash flows were included in the financial statements,
they might influence the user's conclusions about the Department's financial position, result of
operations, and cash flows. Accordingly, the financial statements are not designed for those who
are not informed about such matters.

Management has omitted the management, discussion and analysis that accounting principles
generally accepted in the United States of America require to be presented to supplement the
basic financial statements. Such missing information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board which considers it to
be an essential part of financial reporting and for placing the basic financial statements in an
appropriate operational, economic, or historical context.

Bonds & Company, P.A.
December 20, 2023
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SULPHUR ROCK SEWER DEPARTMENT 
STATEMENT OF NET POSITION

December 31, 2022 

ASSETS

CURRENT ASSETS

Cash and cash equivalents $      180,512 

Accounts Receivable           9,201 

TOTAL CURRENT ASSETS       189,713 

RESTRICTED ASSETS

Assets limited to use        43,289 

TOTAL RESTRICTED ASSETS        43,289 

CAPITAL ASSETS, net of accumulated depreciation of $851,129      659,481 

TOTAL ASSETS $     892,483 

                  LIABILITIES AND NET POSITION

CURRENT LIABILITIES 

Current maturities of long-term debt $         6,682 

          TOTAL CURRENT LIABILITIES            6,682 

LONG-TERM DEBT, net of current maturities        310,656 

TOTAL LIABILITIES        317,338 

NET POSITION 

         Invested in capital assets, net of related debt 342,143 

         Assets limited to use  43,289 

Unrestricted         189,713 

                    TOTAL NET POSITION        575,145 

TOTAL LIABILITIES & NET POSITION $     892,483 

See accountant’s compilation report
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SULPHUR ROCK SEWER DEPARTMENT 

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

For the Year ended December 31, 2022 

OPERATING REVENUES
Sewer Sales $     114,996 

TOTAL OPERATING REVENUES      114,996 

OPERATING EXPENSES
Repairs and maintenance  5,771 
Insurance 1,283 
Utilities 14,164 
Fees 5,126 
Dues 500 
Supplies and Materials 737 
Fines 1,000 
Miscellaneous Expense   422 
Depreciation        37,086 

TOTAL OPERATING EXPENSES        66,089 

OPERATING INCOME        48,907 

NON-OPERATING REVENUE (EXPENSES)
        Interest income 30 
        Interest expense      (4,272)
                 TOTAL NONOPERATING REVENUES (EXPENSES)      (4,242)

Increase in net position 44,665 

Net position- beginning of year      530,480

Net Position- end of year $   575,145

See accountant’s compilation report
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