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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence
the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund'’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Fund’s ability to continue as a going concern for a reasonable period
of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that
we identified during the audit.

Other Matters

Required Supplementary Information

Management has omitted the management discussion and analysis and budgetary comparison information that
accounting principles generally accepted in the United States of America require to be presented to supplement
the basic financial statements. Such missing information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board who considers it to be an essential part of the financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context.
Our opinion on the basic financial statements is not affected by this missing information.









Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Fund's financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material effect on the financial statements.
However, providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance
or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion of the effectiveness of the Fund’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Fund’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

v Whithaed | (s

Hubbs & Whitehead, CPAs
Van Buren, Arkansas

September 3, 2025



CITY OF MULBERRY
WATER, SEWER, AND SANITATION FUND
STATEMENTS OF NET POSITION
DECEMBER 31, 2024 AND 2023

ASSETS
2024 2023
CURRENT ASSETS
Cash and cash equivalents S 573,828 S 201,504
Restricted checking and savings accounts 805,061 823,834
Restricted certificates of deposits 18,567 17,864
Accounts receivable, less allowance for doubtful
accounts of $20,699 and $13,404 respectively 125,523 122,470
Inventory 4,806 7,202
Total Current Assets 1,527,785 1,172,874
CAPITAL ASSETS
Land 326,745 326,745
Water and sewer system 8,232,812 7,993,568
Buildings 50,371 50,371
Construction in progress 817,519 57,702
9,427,447 8,428,386
Less: accumulated depreciation (5,358,914) (5,137,368)
Net Capital Assets 4,068,533 3,291,018

Total Assets

LIABILITIES AND NET POSITION

$ 5,596,318

$ 4,463,892

CURRENT LIABILITIES
Accounts payable S 24,773 S -
Accrued interest 9,127 4,872
Accrued compensated absences 9,227 5,434
Sales tax payable 7,418 5,854
Current portion of long-term debt 234,780 142,954
Total Current Liabilities 285,325 159,114
NON-CURRENT LIABILITIES
Customer deposits 44,272 45,492
Long-term debt, net 1,910,127 1,558,405
Total Noncurrent Liabilities 1,954,399 1,603,897
Total Liabilities 2,239,724 1,763,011
NET POSITION
Invested in capital assets, net of related debt 1,923,626 1,589,659
Restricted 823,628 841,698
Unrestricted 609,340 269,524
Total Net Position 3,356,594 2,700,881

Total Liabilities and Net Position

$ 5,596,318

$ 4,463,892

See Independent Auditor's Report and Notes to the Financial Statements.
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STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

CITY OF MULBERRY
WATER, SEWER, AND SANITATION FUND

YEARS ENDED DECEMBER 31, 2024 AND 2023

OPERATING REVENUES
Sales and charges
Other revenue

Total Revenues
OPERATING EXPENSES

Administrative
Auto expenses

Contract repair and engineering

Depreciation

Dues and conventions
Insurance

Office expenses

Other

Payroll taxes

Permits and fees
Professional fees
Retirement and benefits
Salaries

Sanitation charges
Supplies and plant operation
Utilities

Total Operating Expenses

OPERATING INCOME (LOSS)

NON-OPERATING REVENUES (EXPENSES)

Interest and dividend income

Grant revenues

Sales tax turn back receipts
Gain (Loss) on sale of assets
Transfers in (out), net

Bond closing costs

Grant writing costs

Agent fees - ADFA

Interest expense

Total Nonoperating Revenues (Expenses)

CHANGE IN NET POSITION

NET POSITION, BEGINNING OF YEAR

NET POSITION, END OF YEAR

See Independent Auditor's Report and Notes to the Financial Statements.
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2024 2023
$ 1,401,922 $ 995,802
8,607 21,294
1,410,529 1,017,096
99,050 79,938
12,316 28,649
190,655 240,769
239,684 236,242
11,294 14,844
70,078 59,589
9,966 8,706
5,189 4,459
18,803 19,393
3,605 3,605
6,800 6,600
4,902 5,312
253,534 249,582
123,784 102,206
96,169 90,507
54,903 56,866
1,200,732 1,207,267
209,797 (190,171)
4,449 3,860
237,065 -
237,526 357,262
15,404 -
59,268 132,902
(22,229) -
(26,114) -
(9,112) (11,092)
(50,341) (52,523)
445,916 430,408
655,713 240,238
2,700,881 2,460,643
$ 3,356,594 $ 2,700,881




CITY OF MULBERRY
WATER, SEWER, AND SANITATION FUND
STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2024 AND 2023

CASH FLOWS FROM OPERATING ACTIVITIES

Cash receipts from customers
Cash payments to suppliers for goods and services
Cash payments to employees for services

Net Cash Flows From Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES

Net restricted checking and savings account activity
Net activity of capital assets
Interest income

Net Cash Flows From Investing Activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES

Sales tax turn back receipts

Grant revenu
Bond closing

es
costs

Grant writing costs
Agent fees - ADFA

Interest paid

on long-term debt

Proceeds of issuance of long-term debt
Principal paid on long-term debt

Net Cash F

Transfers in
Transfers out

Net Cash F

lows From Capital and Related Financing Activities

CASH FLOWS FROM NON CAPITAL AND RELATED FINANCING ACTIVITIES

lows From Non-Capital and Related Financing Activities

CHANGE IN CASH AND EQUIVALENTS

CASH AND EQUIVALENTS, BEGINNING OF YEAR

CASH AND EQUIVALENTS, END OF YEAR

2024 2023
$ 1,407,476 S 1,002,338
(691,612) (726,755)
(253,534) (249,582)
462,330 26,001
18,070 (175,904)
(1,023,795) (103,547)
4,449 3,860
(1,001,276) (275,591)
237,526 357,262
274,469 -
(22,229) -
(26,114) -
(9,112) (11,092)
(46,086) (52,974)
626,797 -
(183,249) (146,784)
852,002 146,412
1,504,088 711,963
(1,444,820) (579,061)
59,268 132,902
372,324 29,724
201,504 171,780
$ 573,828 $ 201,504

See Independent Auditor's Report and Notes to the Financial Statements.
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CITY OF MULBERRY
WATER, SEWER, AND SANITATION FUND
STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2024 AND 2023

2024 2023
RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH
FROM OPERATING ACTIVITIES
Operating income (loss) $ 209,797 $ (190,171)
Adjustments to reconcile operating income (loss) to net cash
from operating activities:
Depreciation 239,684 236,242
(Gain) loss on sale of assets (15,404) -
Change in:
Accounts receivable (3,053) (14,758)
Inventory 2,396 (3,305)
Accounts payable 24,773 -
Accrued compensated absences 3,793 (1,999)
Sales tax payable 1,564 657
Customer deposits (1,220) (665)
Total Adjustments 252,533 216,172
Net Cash From Operating Activities $ 462330 S 26,001
SUPPLEMENTAL SCHEDULE OF CAPITAL ASSETS, NET
Purchase of capital assets $ 1,023,795 $§ 103,547
Total Net Activity of Capital Assets $ 1,023,795 $ 103,547
SUPPLEMENTAL INFORMATION
Cash paid for interest and agent fees on long-term debt $ 55,198 S 64,066

See Independent Auditor's Report and Notes to the Financial Statements.
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CITY OF MULBERRY
WATER, SEWER, AND SANITATION FUND
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2024 AND 2023

Note 1: Summary of Significant Accounting Policies
Nature of Operations

The City of Mulberry Water, Sewer and Sanitation Fund (the Fund) provides water, sewer and sanitation
to residential, farming and commercial operations in the City of Mulberry, Arkansas (the City) and outlying
areas. The Fund is a component unit of the City and as a municipality.

Fund Type

The Fund accounts for its operations as an enterprise fund. An enterprise fund is a proprietary type fund
used to account for operations (a) that are financed and operated in a manner similar to private business
enterprises, there the intent of the governing body is that the costs (expenses, including depreciation) of
providing goods or services to the general public on a continuing basis be financed or recovered primarily
through user charges; or (b) where the governing body has decided that periodic determination of
revenues earned, expenses incurred and/or net income is appropriate for capital maintenance, public
policy, management control, accountability or other purposes.

Reporting Entity

The Fund's financial statements reflect only the accounts directly under control of the Fund. Using the
criteria of ability to exercise oversight responsibility, there are no other component units that are or
should be included in the Fund's reporting entity.

The financial statements present only the Water, Sewer, and Sanitation Fund of Mulberry, Arkansas, and,
accordingly, do not reflect other activities, funds and account groups of the City.

Basis of Accounting

The financial statements of the Fund have been prepared in accordance with generally accepted
accounting principles in the United States of America (GAAP) as applicable to enterprise funds of
governmental entities using the economic resources management focus and the accrual basis of
accounting. Revenues are recognized when earned and expenses are recognized when incurred,
regardless of the timing of related cash flows.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions. This will affect the
reported amounts of assets and liabilities, disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from these estimates.
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CITY OF MULBERRY
WATER, SEWER, AND SANITATION FUND
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2024 AND 2023

Fair Value of Financial Instruments

The Fund’s financial instruments include cash, certificates of deposit, accounts receivable, and accounts
payable. The Fund'’s estimate of the fair value of all financial instruments does not differ materially from
the aggregate carrying value of its financial instruments recorded in the accompanying Statement of Net
Position. The carrying amount of these financial instruments approximate fair value because of the short
maturity of these investments.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Fund considers all highly liquid investments with an
original maturity of three months or less when purchased to be cash equivalents. The Fund had cash
equivalents of $33,096 and $32,442 as of December 31, 2024 and 2023, respectively.

Accounts Receivable

Management establishes an allowance for uncollectible accounts receivable based on historical collection
experience and management's evaluation of the collectability of outstanding accounts receivable. The
allowance for doubtful accounts was $20,699 and $13,404, respectively, as of December 31, 2024 and
2023.

Operating Revenues and Expenses

Operating revenues and expenses consist of those revenues that result from the ongoing principal
operations of the Fund. Operating revenues consist primarily of water sales and fees for related services.
Non-operating revenue and expenses consist of those revenues and expenses that are related to financing
and investing type activities.

Inventories

Inventories consist of miscellaneous parts, accessories, and pipe and are stated at the lower of cost or net
realizable value using the first-in, first-out method.

Capital Outlays and Depreciation
Fixed assets are stated at cost. Depreciation is computed using the straight-line method over the

estimated useful lives of the assets. Expenditures for maintenance, repairs and renewals of relatively
minor items are charged to expense as incurred. The estimated useful lives of the assets are as follows:

Years
Water system and equipment 5-75
Buildings 40
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CITY OF MULBERRY
WATER, SEWER, AND SANITATION FUND
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2024 AND 2023

It is the Fund's policy to capitalize all asset purchases greater than $1,000 and expense those lower than
this amount. The cost basis of fully depreciated assets still in use by the Fund as of December 31, 2024
and 2023 were approximately $1,967,000 and $953,000, respectively.

Compensated Absences

Employees of the Fund earn, based upon their length of employment, 1 to 3 weeks of vacation at the
beginning of the calendar year. Employees earn sick leave at the rate one and a half day per month, after

3 months of employment. The amounts reflected as accrued compensated absences on the Statements
of Net Position represent the vacation time accrued by the Fund as of December 31, 2024 and 2023.

Employee Benefits

The Fund provides to all full-time employees a group hospitalization plan maintained and administered
by the Arkansas Municipal League.

Income Taxes

The Fund is exempt from income taxes as a governmental agency.

Net Position Classifications

Net position is classified and displayed in the following three components:
Invested in capital assets, net of related debt — Consists of capital assets, net of accumulated
depreciation and reduced by the outstanding balances of any bonds, notes, or other borrowings

that are attributable to the acquisition, construction, or improvement of those assets. -

Restricted net position — Consists of net assets with constraints placed on their use either by
external groups such as creditors, grantors, contributors, or laws and regulations of other
governments.

Unrestricted net position — All other net assets that do not meet the definition of “invested in
capital assets, net of related debt” or “restricted.”

When an expense is incurred for the purposes for which both restricted and unrestricted net position is
available, the Fund’s policy is to make payment from unrestricted funds and generally take
reimbursement from restricted funds.

Subsequent Events

Subsequent events are evaluated through September 3, 2025, the date the financial statements were
available to be issued.
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CITY OF MULBERRY
WATER, SEWER, AND SANITATION FUND
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2024 AND 2023

Note 2: Deposits and Restricted Cash

The Fund maintains its operating bank accounts in several local financial institutions. The Federal Deposit
Insurance Corporation {FDIC) insures accounts at each institution up to $250,000. The custodial credit risk
is the risk that in the event of bank failure, the Fund's deposits may not be returned to the Fund. The
Fund's deposit policy for custodial credit risk requires compliance with the provisions of state law. State
law requires collateralization of all deposits with Federal depository insurance, bond and other obligations
of the U.S. Treasury, U.S. agencies or instrumentalities or the State of Arkansas. At December 31, 2024,
all of the Fund's deposits were insured or collateralized.

Restricted cash and cash equivalents and restricted certificates of deposits are restricted by ordinance of
the City, bond requirements and prescribed laws. Expenditures from these accounts are restricted to
improvements and betterments to utility plant, debt service and related fees and refunds of customer
deposits. As of December 31, 2024 and 2023, all required transfers to these accounts had been made and
consists of the following:

2024 2023

Sewer bond account S 34904 S 34,817
Debt retirement account 84,294 70,533
Water service reserve account 86,256 86,040
Depreciation reserve account 75,736 75,547
Restricted for debt service 281,190 266,937
Customer deposit account 51,665 43,656
Sewer improvement CD 18,567 17,864
Water improvement account 141,970 166,266
Sewer improvement accounts 330,236 346,975
Restricted by law or ordinance 542,438 574,761
Total restricted cash $ 823,628 S 841,698
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CITY OF MULBERRY

WATER, SEWER, AND SANITATION FUND
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2024 AND 2023

Note 3: Long-term Debt

Long-term debt consists of the following:

USDA Rural Development (91-03) - original balance
of $936,000 payable in annual installments of $3,670,
inclusive of 3.5% interest. Matures June 2049.
Secured by property in water system and revenues.

Arkansas Development Finance Authority - 2.5% + 1%
Service Fee Water & Sewer Revenue Bonds Series 1999,
payable in semi-annual instaliments of $67,633,
monthly deposits are required for 1/6th of the amount due.
Matures October 2031. Secured by property in water system
and revenues.

USDA Rural Development (92-02) - original balance of $470,000
payable in monthly installments of $2,600, inclusive of
5.25% interest. Matures August 2024. Secured by property in
water system and revenues.

USDA Rural Development (91-08) - balance of $1,647,000to be
issued, amount of $429,340issued as of December 31, 2024,
payable in monthly installments of $4,777, inclusive of
1.75% interest. Matures October 2064. Secured by property in
water system and revenues.

USDA Rural Development (91-10) - balance of $1,843,000to be
issued, amount of $36,000 issued as of December 31, 2024,
payable in monthly installments of $5,714, inclusive of
2.125% interest. Matures October 2064. Secured by property in
water system and revenues.

Note payable to Today's Bank, payable in monthly instaliments of
61,684, inclusive of 5.79% interest. Matures March 2029,
secured by equipment

Note payable to Today's Bank, payable in monthly instaliments of
41,735, inclusive of 5.79% interest. Matures June 2089,

secured by equipment

Less: current portion of long-term debt
Total long-term debt
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2024 2023
S 724,997 S 743314
833,408 936,782
- 21,263
420,309 -
24,690 -
75,823 -
65,680 -
2,144,907 1,701,359
234,780 142,954
$ 1,910,127 $ 1,558,405




CITY OF MULBERRY
WATER, SEWER, AND SANITATION FUND
NOTES TO THE FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2024 AND 2023

Debt is scheduled to be repaid as follows:

YEAR PRINCIPAL INTEREST TOTAL
2025 S 234,780 $ 67,692 S 302,472
2026 217,436 60,227 277,663
2027 225,076 52,588 277,664
2028 222,332 44,773 267,105
2029 203,564 37,882 241,446
2030-2034 539,817 114,497 654,314
2035-2039 144,425 75,775 220,200
2040-2044 172,002 48,198 220,200
2045-2049 185,475 15,476 200,951
Total S 2,144,807 S 517,108 $ 2,662,015
Activity of long-term debt consists of the following:
January 1, Debt Debt December 31,
2024 Additions Retirements 2024
USDA Rural Development (91-03) S 743,314 S - S 18,317 S 724,997
Arkansas Development Finance Auth. 936,782 - 103,374 833,408
USDA Rural Development (92-02) 21,263 - 21,263 -
ADFA Rural Development (91-08) - 429,340 9,031 420,309
USDA Rural Development (91-10) - 36,000 11,310 24,690
Today's Bank - 87,413 11,590 75,823
Today's Bank - 74,044 8,364 65,680
Total $ 1,701,359 S 626,797 S 183,249 $ 2,144,907
January 1, Debt Debt December31,
2023 Additions Retirements 2023
USDA Rural Development (91-03) S 761,001 S - S 17,687 S 743,314
Arkansas Development Finance Auth. 1,036,633 - 99,851 936,782
USDA Rural Development (92-02) 50,509 - 29,246 21,263
Total $ 1,848,143 S - $ 146,784 $ 1,701,359
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CITY OF MULBERRY
WATER, SEWER, AND SANITATION FUND
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2024 AND 2023

Note 4: Capital Assets

Capital asset activity for the years ended December 31, 2024 and 2023 are as follows:

January 1, Additions & December 31,
2024 Contributions Retirements 2024
Land $ 326,745 S - S - S 326,745
Water and sewer system 7,993,568 263,978 24,734 8,232,812
Building 50,371 - - 50,371
Construction in Progress 57,702 759,817 - 817,519
Total S 8,428,386 $ 1,023,795 S 24,734 $ 9,427,447
January 1, Additions & December 31,
2023 Contributions Retirements 2023
Land S 326745 S - S - § 326,745
Water and sewer system 7,919,607 73,961 - 7,993,568
Building 50,371 - - 50,371
Construction in Progress 28,116 29,586 - 57,702
Total S 8,324,839 S 103,547 S - S 8,428,386

Note 5: Simplified Employee Pension Plan

The Fund offers its employees a deferred compensation plan created in accordance with Internal Revenue
Code Section 457 called Arkansas Diamond Plan. All assets and income are for the exclusive benefit of
eligible employees and their beneficiaries. The Fund does not have a fiduciary responsibility or
administrative duties related to the deferred compensation plan other than remitting employee and Fund
matching contributions to the trustees. Accordingly, the Fund has not presented the assets and liabilities
from the plan in these basic financial statements. Deferred compensation investments are held by outside
trustees. Plan investments are chosen by the individual participant (employee) and include mutual funds
whose focus is on stocks, bonds, treasury securities, money market-type investments or a combination of
these. Employees 18 years of age with 6 months of employment are eligible to contribute 5% of pay pre-
tax to the plan and the Fund contributes a minimum of 5% of pay, excluding certain exempt employees
who wish not to participate. Total salaries for all Fund employees covered by the plan is $253,534 and
$249,582 for the years ended 2024 and 2023, respectively. Total employer contributions for the years
ended 2024 and 2023 were $4,902 and $5,312, respectively.

Note 6: Concentrations of Risk

Financial instruments that potentially subject the Fund to credit risk consist primarily of accounts
receivable. The Fund sells only to its customers within a defined geographic region.
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CITY OF MULBERRY
WATER, SEWER, AND SANITATION FUND
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2024 AND 2023

Note 7: Risk Management & Insurance Coverage

The Fund is exposed to various risk of loss related to torts; theft of, damage to and destruction of assets;
errors and omissions; and natural disasters of which the Fund maintains insurance coverage as follows:

Property Coverage
Insurer Arkansas Municipal League - Municipal Property Program
Expiration February 8, 2025

Business Auto

Insurer Arkansas Municipal League - Municipal Vehicle Program
Expiration October 10, 2025
Blanket Dishonesty Bond
Insurer Arkansas Fidelity Bond Trust
Expiration December 31, 2025

Workers Comp

The Fund maintains workman's compensation insurance for the benefit of all persons employed
by the Fund.

Note 8: Transfers

During the years ended December 31, 2024 and 2023, many intra-fund transfers, transfers with the payroll
funds, transfers with the street fund, and transfers with the general fund occurred. These transfers are
made in the normal course of business for the funds. During the years ended December 31, 2024 and
2023, total transfers made to payroll funds were $277,239 and $274,287, respectively, to reimburse for
gross wages, payroll taxes and retirement applicable to water, sewer and sanitation employees. These
payroll transfers are reflected in salaries, payroll taxes and employee benefits in the Statements of
Revenues, Expenses and Changes in Net Position. Also during the years ended December 31, 2024 and
2023, there were $237,526 and $357,262, respectively, of transfers in from the general fund and $99,050
and $79,938, respectively, of transfers out to the general fund. These transfers were reflected as "sales
tax turn back receipts" and "administrative expenses” respectively in the Statements of Revenues,
Expenses and Changes in Net Position.
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CITY OF MULBERRY
WATER, SEWER, AND SANITATION FUND
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2024 AND 2023

Note 9: Debt Service Reserves

The Fund is required to have certain reserves set aside for several of its loans outstanding in accordance
with loan compliance established by Rural Development, Arkansas Natural Resources and the Arkansas
Development Finance Authority. The Fund had three loans outstanding as of December 31, 2024. Reserve
requirements specify a set amount to be transferred to a debt service reserve account monthly from the
original date of the loan for a specified amount of time before a specified reserve is met. Below is a
breakdown of the terms of reserve for each loan:

RD 91-03, $23,855 debt service reserve requirement, loan originated July 1, 2009
RD 91-08, $57,324 debt service reserve requirement, loan originated October 18, 2024
RD 91-10, $68,658 debt service reserve requirement, loan originated October 18, 2024

Total needed to meet all debt service reserve requirements: S 149,747
Total reserves in debt service reserve accounts as of December 31, 2024: 170,550
Excess/(shortage) of reserves S 20,803

The Fund is in compliance with its debt service reserve requirements.
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CITY OF MULBERRY
WATER, SEWER, AND SANITATION FUND
ADDITIONAL COMMENTS REQUIRED BY FINANCING AGENCIES
YEAR ENDED DECEMBER 31, 2024

WATER, SEWER AND SANITATION RATE SCHEDULE

The number of users was 772. The rate structure is as follows:

Water Rates (per gallon)

0-1,000 S 35.87
1,001 - thereafter $11.73/1000
Contract Buyers $4.34/1000

Sewer Rates (per gallon of water usage)

Residential Commercial and Industrial
0-1,000 S 12.82 0-1,000 S 12.82
1,001 and over $9.17/1000 1,001 and over $9.17/1000
Alternate Systems $9.00/Month

Sanitation Rates

Residential Commercial and Industrial
One Trash Can per week S 15.77 S 15.77
Two Trash Cans per week $ 21.77 $ 21.77
Three Trash Cans per week S 27.77 S 27.77
Four Trash Cans per week $ 33.77 S 33.77

The City of Mulberry signed a five year contract for sanitation services with a third party collection company.
An add-on rate of $1.00 per month per residential customer began July 2008, to offset fuel surcharges.

CITY GOVERNMENT
Gary Baxter, Mayor Stacy L. Muntz, City Council Jimmy H. Moore, City Council
Carla Dickerson, Recorder/Treasurer Sheila Trent, City Council Kimberly Bruce, City Council
Wilma Peevy, City Council Bobby D. Tweedy, City Council

ACCOUNTING RECORDS AND CONTROL OVER PHYSICAL ASSETS
The Fund's accounting records, with the exception of normal adjusting entries, are in agreement with these
financial statements. The accounting records of the Fund are adequate. The Fund's control over physical
assets is adequate.

As described in Note 2, deposited funds are in financial institutions insured by the federal government and
have been adequately collateralized.

Total annual billable gallons of water for users was 73,886,878.

See Independent Auditor's Report.
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