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Management’s Dlscusswn and Analy5|s

This sectron of the annual fmanc;al report presents an analys:s of Haskelt s fmanc:at performance
during 2022 and 2021, for the Water and Sewer Department. This mformatxon is presented in.
‘conjunctlon WIth the audrted fmanc:al statements whtch follow this sectson ,

: 'Fmancnal Htghhghts for 2022 ; i ,

Net capital assets lnoreased by $1,129, 276 from $5,058,638 to $6 187, 914 or 22% ‘

Net posntron mcreased by $1,179 958 from $3, 712 967 to $4,892, 925 or 32%

Operatmg revenue rncreased by $55 508 from $1 528, 918 to $1 584, 426 or 4%

Overvnew of the Fmanclat Statements

The annuat report cons:sts of managements dlscussmn and anaiysrs and the basrc fmancra!
statements audited by an outside firm. The financial statements include notes, which explain in

- detail some of the information included in the basic financial statements. The financial statements

present only the operations of the Water and Sewer Department of the City of Haskell and are not
intended to present the financial position of the City and the results of its operations and cash
flows of its governmental act;vmes m conformrty w&th accountmg pnncrpies generatty accepted in
the United States. ,

~ ,Requ:red Fmanclal Statements

The financial statements of Haskell report information utmzmg the full accrual basis of accounting
using economic resources ‘measurement focus. Revenues are recognized when they are earned
and expenses are recognized when they are incurred. The statements of net position (accrual
basis) includes information about the nature and amounts of mvestments in- resources (assets)
and the obtrgatlons to the Haskett credttors

The statement of revenues, expenses and changes in net posmon (accrual - basis) ldentsfy
Haskell's revenues and expenses for the years ended December 31, 2022 and 2021. The third
financial statement is the statement of cash flows (accrual baS|s) This statement provides
information on Haskell's cash receipts, cash payments and changes in cash resulting from
operation, investments and financing activities. The reader can also use the mformatlon as a
comparison of each of the last two years. :

Financial Analysfs of Haskell

The statements of net position and statement of revenues, expenses and changes in net posmon
provide an indication of the financial condition of the water and sewer system of the City, and also
indicate how the financial condition has changed during the last two years. A summary of
statements of net position and statement of revenues, expenses and changes in net posmon are
presented below.



Condensed Statements of Net Position

Current and Other Assets
Capital Assets — Net
Total Assets

Deferred Outflows of Resources

Current Liabilites =~~~
-Long-Term & Other Liabilities
Long-Term Debt
Net Pension Liability
- Customer Meter Deposits e
Total Liabilities & Long-Term Debt

" Deferred !nﬂows of Resources
Total Net Posmon

2021

2020

__ 2022 21 . . 20
$ 1984848 § 2254655 $ 2,780,627
6,187,914 5058638 4366284
$ 8172762 $ 7318203 $ 7146911
$ 152281 $ 104264 § 110464
$ 309041 5 375280 $ 218040‘,“
2,719,513 2,958,933 3,196,748
303,225 93,182 312,993
. 78590 | 7808 78427
§ 3101308 § 3130203 s 3,588,168,
$ 21769 $ 190107 § . 68387
$ $ 4892925 $ 3712967 12,967 g gggg,zgo ‘

As the above table mdlcates capital assets have mcreased due to a new construction pro;ect
Current and other assets had an decrease of $795 779 due to the decrease in the restncted

construc‘uon fund cash account

Condensed Statements of Revenues, Expenses and

Changes i in Net Posmon

Revenue '
Operatmg Revenue:
Water Revenue
Sewer Revenue
~ Capital Improvement Fees
Service Charges
Total Operating Revenue
- Non-operating Revenues
Capital Contributed from General Fund
~Interest Income
Total Revenue

Expenses
Operating Expenses:
- Water Purchased ,
“Water/Sewer System Operation
Depreciation
Total Operating Expenses
Non-operating Expenses
Bond Issue Costs
Interest Expense
Total Expenses

2021

2022 2020
$ 722,959” $ 709528 $ 684,112
759,079 750,557 727,529
32,630 8,052 14,500
69,758 60,781 45.491
1,584,426 1,528,918 1,471,632
951,973
2,846 4,195 8,741
2539245 1,5633.113 1,480,373
' 323 737 290,235 269,569
700,429 617,687 787,433
278,723 245.901 231.980
1,302,889 1.153.823 1,088,982
. 68,759
56,398 59.103 82.477
1,359,287

1,212,926

1,440.218



2022 2021 2020 L

' ChangemNetPosrt:on e 1179958 820,187 40155

Net Posmon at Begmnmg of Year j' 3712 967 : ; '3,392,780 i 3352 625 ;

Net Posmon atEnd of Year ‘ o o $ 4,892,925 g § 3712967 ‘M
: Net posmon for the year 2022 mcreased 32%, or $1, 179 958 k L '

Operatmg revenue for the water/sewer system mcreased from $1 471 632 to $1, 584 426 or 8%
over the past two years. Operatmg expenses mcreased from $1 288 982 to $1 302, 889 or 1%
over the past two years ,

Analysxs of Capltal Assets and Long-Term Debt
Cap:tal Assets : . : k

oo 2021 2020

Land ; o 8 45945 & dBoas & 15045
Dist. and Collection System 11361895 9,102,394 9,016,891
Construction in Process . | e

~ Office Equipment o s 10,09 10,021

~ Total Capital Assets o 11,389,111 9,981,112 9,042,857
Less: Accumulated Deprecna’uon o (5,201,197) (4.922,474) _ (4676,573)

Net,CapltatAssets ' P S 3 §1§7'914ﬁ 3 '5'058’638 $ 4,366,084
Lc’)ng-Terryn' Debt

Sopp - Aot Sop0

Revenue Bonds —2008 $ 393812 $ 434413 $ 473,920
Revenue Bonds — 2011 Rl 0 1,029210 1,109,545 1,189,082
Revenue Bonds — 2020 , o 1595000 1,640,000 1,680,000
Total Long—Term Debt ' e $ 2,948,@22 LQ,_B_&&Q& $ 3,343,002

‘ Note 5 to the audtted fmanmal statements prowdes detailed mformatton regarding the long- term ~
indebtedness of the City of Haskell as of December 31, 2022. In 2020, the Series 2020 Revenue
~ Bonds were |ssued to finance the refundlng of the Senes 2011 R Revenue Bonds. t

Clyde Crookham
Mayor Ctty of Haskell



Yoakum, Lovell & Co., PLC

CERTIFIED PUBLIC ACCOUHTAHTS
Independent Auditors' Report

Honorable Mayor and City Council
Haskell Water and Sewer Department
City of Haskell, State of Arkansas
Haskell, Arkansas

Opinions

We have audited the accompanying fnnanc;at statements of Haskell Water and Sewer Department of the
City of Haskell, State of Arkansas, which comprise the statements of net position as of December 31, 2022
and 2021 and the related statements of revenues, expenses, and changes in net position and cash flows for
the years then ended, and related notes to the fmanma! statements. :

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
positions of Haskell Water and Sewer Department of the City of Haskell, State of Arkansas as of December
31, 2022 and 2021, and the changes in its net positions and its cash flows for the years then ended in
accordance with accountmg principles generally accepted in the United States of America.

Basis forO‘pm;ons

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of
Haskell Water and Sewer Department of the City of Haskell, State of Arkansas and to meet our ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that
the audit evidence we have obtained is sutﬂcnent and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Flnanclal Statements

Management is responsible for the preparation and fair presentation of the financial. statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error. ~

In:preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Haskell Water and Sewer
Department of the City of Haskell, State of Arkansas’s ability to continue as a going concern for twelve
months beyond the financial statement date, including any currently known information that may raise
substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatements, whether due to fraud or error, and to issue an auditor's report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing

1106 Military Road * Benton, Arkansas 72015-2909
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standards will always detect a matenat mlsstatement when it exists. The nsk ot not detectlng a matenal
misstatement resultmg from fraud is higher than for one resultrng from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control

Misstatements are considered material if there is a substantial Irkellhood that, mdrvsdually or in the
' jaggregate they would lntluence the judgement made by a reasonable user based on the tmancral
statements , o ~

’, ln pertormmg an audrt in accordance with generally accepted audltmg standards we:
] Exercrse protesseonal judgment and malntam protessronal skeptrcrsm throughout the audrt

. ldentrfy and assess the risks of materlal mlsstatement of the trnanc;al statements whether due to

~ fraud or error, and desrgn and perform audit procedures responsive to those risks. Such

, procedures include examining, on a test basis, evrdence regarding the amounts and drsclosures
in the fmancral statements ‘

o Obtain an understandlng of internal control relevant to the audit in order to design audit
procedures that are ‘appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Haskell Water and Sewer Department of the City of Haskell State
of Arkansas s mternal control Accordmgly, no such opinion is expressed

. Evaluate the appropnateness of accountmg pollmes used and the reasonableness of srgmfrcant
: accountlng estimates made by management as well as evaluate the overall presentatlon of the
e tmancral statements , ~

b . Conclude whether in our judgement, there are condrtlons or events, consrdered in the aggregate
- that raise substantial doubt about Haskell Water ‘and Sewer Department of the City of Haskell'
State of Arkansas’s abllnty to continue as a gorng concern tor a reasonable perrod of time.

We are requrred to communicate with those charged with governance regardmg, among other matters,
the planned scope and timing of the audit, significant audit fmdmgs and certam mternal control related
matters that we identified during the audrt

Requrred Supplementary Information

Accounting principles generally accepted in the United States of Amerrca require that the management’s
discussion and analysis on pages 1 through 3 and pension schedules on pages 20 and 21 be presented
to supplement the basic financial statements. Such information is the responsibility of management and,
~although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with audltmg
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provtde us with
sufficient evidence to express an oplnlon or provide any assurance.



Other !nformatron .

Management is responsrble for the other mformatron mcluded in the annual report The other mformatlon
comprises the Statement of Revenue and Expenses = Budget and Actual and the Supplement to the
State of Arkansas but does not include the basic financial statements and our auditor’s report thereon.
- Our opinions on the basic fmancral statements do not cover the other mformatron and we do not express
‘an opmlon or any form of assurance thereon , L

‘In connection w;th our audrt of the basic frnancrat statements our responsrbrhty is to read the o’{her
information and consider whether a material inconsistency exists between the other information and the
basic financial statements, or the other information otherwise appears to be materially misstated. If,

based on the work performed, we conclude that an uncorrected materral mrsstatement of the other
information exists, we are requrred to describe it in our report ' :

%om ;mayéc’w’@;(b
Certrfred Pubhc Accountants , ”

Benton, Arkansas :
April 27, 2023 -



Haskell Water and Sewer Department
City of Haskell, State of Arkansas
~ Statements of Net Position -

 December 31, 2022 and 2021

Assets

Total Lrablhtles

Deferred Inflows of Resources

2021

12022
Current Assets e Lo
~ Cashand Cash Equ:vaients $ 523935 $ 493,202
Accounts Receivable 134872 136,928
Prepaid Expenses 17,096 15,668

Total C‘urr’eht Assets 675,903 645,798

Noncurrent Assets s
Restricted Funds 11,308,945 1,608,857

 Capital Assets, Net 16,187,914 5,058,638

Total Noncurrent Assets 7496859 6,667,495

Total Assets $ 8,172,762  $ 7,313,293
Deferred Outﬂows of Resources ; , 1 : P
Deferred Loss from the Early. Retlrement of Debt $ 37511 $ 43746
Deferred Pensmn Outflows . N4770 . 60,518
Total Deferred Outflows of Resources $ 152281 $ 104,264
Liabilities ,

Current Liabilities s
Current Maturities of Long Term Debt $ 237,865 $ 235936
Accounts Payable 41,886 109,137
Due to City Funds 2913 3,313
Accrued Expenses 26,377 26,894

Total Current Liabilities 309,041 375,280

Noncurrent Liabilities S
Customers' Meter Deposits 78,570 78,088
Net Pension Liability 303,225 93,182
Long-Term Debt 2,719,513 2,958,933

Total Noncurrent Ltabllltles 3,101,308 3,130,203

 $ 3.410,349

$ 3,505,483

Deferred Pension Inflows $ 21,769 199,107
Net Position : S :

Net Investment in Cap!tal Assets 3,274,694 2,143,263

Restricted for Debt Service 176,433 174,505

Unrestricted : 1,441,798 1,395,199
Total Net Position $ 4,892,925 $ 3,712,967

The accompanying notes are an integral part of these financial statements.




'Haskell Water and Sewer Department
City of Haskell, State of Arkansas |
Statements of Revenues,
Expenses and Changes in Net Posmon
For the Years Ended December 31, 2022 and 2021

~ Operating Revenue . . e

Water Revenue e . Ty oo g8 § 08608
Sewer Revenue L. e 0 e 750 557
~ Capital Improvement Fees . e 8,052
ServiceCharges e . 69,758 ,50,,781'
Total Operatmg Revenue . oo L B8 - 1 5PBO18
Operatmg Expenses - ' . S , F
- Water Purchased o e 323,737 290,235
Salaries e S . 237387 244,382
Employee Benefits e T 598 21,252
- Temporary Labor ~ | L . 6,083
Depreciaton . 278723 E 245 901
Line and Service Mamtenance o s i ;86 171 . 72,874
Supplies T , - 191,,671' i 87,002
Professional Fees . e . 37,272 14,085
Utilities s f 94420 95495
Office Expenses o e 15532 14613
Insurance and Bonding e o , 35998 .. 31085
Laboratory Service : e : o 12,899 12,901
Rent : L ; B 474
Licenses, Permits and Dues . . 14961 14,981
Miscellaneous Expenses s ~ ; ' 3,225 2,490
Total Operating Expenses . : : 1,302,889 1,153,823
Operating Income , ' ﬁ 281,537 375,095
Noh«Opeﬁrating,Revenues (Expenses) « , i ;
Interest Income , : ' : 2,846 4,195
“Interest Expense | L (56,398) (59,103)
Total Non-Operating Revenues (Expenses) (53,552) (54,908)
Net Income Before Capital Contributions =~ ' ' 227,985 320,187
Capital Contributed from General Fund e 951,973
Change in Net Position , : 1,179,958 320,187
Net Position at Beginning of Year el 3,712,967 3,392, 780
Net Position at End of Year ' $ 4,892,925 $ 3,712, 967

The accompanying notes are an integral part of these financial statements.
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Haskell Water and Sewer Department
City of Haskell, State of Arkansas '
‘ Statements of Cash Flows
For the Years Ended December 31, 2022 and 2021

o022 . ool

Cash Flows from Operaimg Actwnties , pee e e o o '
Cash Receipts from Customers . . $ 1586482  $ 1,534,000
Cash Payments for Goods and Serv:ces ‘~ S G (783,234)  (642,241)
Cash Payments for Employees. . . S © (330,634)  (345,203)

Net Cash Provided by Operatlng Activmes e 472614 546556

Cash Flows from Capital and Reiated Fmancmg e

~ Activities . i e o L
Purchase of Property and Equapment penal e . (456,026) (863,083)
Transfers from (to) City Funds ~ (400) 1,100
Payments on Long-Term Debt . (235936) (159 044)
Interest Paid o L (52,759) (52, 956)‘

Net Cash Used by Capital and Related Fmancmg il , P ,_'_— :

~ Activities - . (745121)  (1,073,983)

CashFIows from Investing Activities , ; e . :
Changes in Restricted Funds . 300,394 552,319
Interest Receipts ' o . pBaB 4,195

Net Cash Provided by Investing Activities 303240 556,514

Net Increase in Cash and Cash Equivalents - 30,733 29,087

Cash and Cash Equivalents - Beginning of Year . 493,202 464,115

Cash and Cash Equivalents - End of Year o $ 523935 $ 493202

Reconciliation of Operating Income to Net Cash

Provided by Operating Activities: : o :
‘Operating Income 3 ' $ 281,537 $ 375,095
Items Not Requiring Cash: F :

Deprecation Expense , , 278,723 245,901
Net Change in Pension Liability ' S (21,547) (80,423)
(Increase) Decrease In: , o 0 i
Accounts Receivable Bl e e 2,056 5,082
Prepaid Expenses Sl : (1,428) (2,681)
Increase (Decrease) In: e ' ,
Accounts Payable (67,251) 2,889
Accrued Expenses o . 524 693
Net Cash Provided by Operating Activities e $ 472614 $ 546,556

The accompanying notes are an integral part of these financial statements.
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: Note,1: "

~ Haskell Water and Sewer Department
Czty of Haskell, State of Arkansas
Notes fo the Financial Statements

rSummary of Stgmftcant Accountmg Polrcres

The Hasketl Water and Sewer Department is a part of the City of Haskell, State of Arkansas

~ The statements reflect the results of operations of one Department: water and wastewater. The
L nmary sources of operating revenues are charges from the sale of water, collections of

sewage and related services. The primary operating expenses are the wholesale purchases of
water, treatment of sewage, and costs of provcdmg services mcludmg administrative expenses

~and depreCIation of capital assets. Other revenues and expenses are classified as non-
~ operating in the financial statements Matenat transacttons between the departments have '
~ been ettmmated . o , ,

A.

Bas:s of Presentatlon - The tmanc;al statements are prepared in accordance W|th
accounting principles generatty accepted in the United States (GAAP). The
Governmental Accounting Standards Board (GASB) is responsible for establishing GAAP

for state and local governments through its Pronouncements (Statements and
, ,Interpretatzons) .

Basis of Accountmg Haskell Water and Sewer Department Clty of Hasketl State of
Arkansas, is a proprietary enterprise type fund. The flnanmalstatements are prepared on
the accrual basis of accounting using the economic resources measurement focus.

~ Revenues are recogmzed when they are earned and expenses are recognlzed when
they are mcurred , :

Cash and Cash Equlvalents Cash and cash equwatents are comprlsed of unrestncted
highly liquid mvestments with a maturity of less than three months :

Cash Deposits — All cash deposﬂs were insured or collateralized with secunttes hetd by
the City, by the pledging financial institution’s trust department or by 1ts agent in the Clty s
name as of December 31, 2022 and 2021. :

- Capital Assets — The Haskell Water: and Sewer Department dld not mamtaln cost
records of land, burldmg and equipment prior to December 31, 1993. The property and

equipment are recorded at management’s - ‘estimated original costs. Accumulated
depreciation was recorded as of December 31, 1993, on property and equipment on its

‘recorded valuation over the straight-line method based on management’s estimate of

original purchase date. All assets acquired subsequent to December 31, 1993, are
recorded on historical costs. Donated capital assets are recorded at their estimated fair
value at the time of the donation. Interest costs incurred for specific projects are

_capitalized during the construct|on period; depreciation is calculated over the estimated

useful lives of the asset and the stra:ght-hne method. Property and equipment and the
related useful t;ves are as follows: ,

Distribution Property | 5-40 years
- Office Equipment , - 3-10 years

Maintenance and repairs are charged to expense as mcurred The costs of addmons
renewals and betterments are capitalized.

During the year ended December 31, 2022, the City of Haskelt’3~generat fund received
money from the American Rescue Plan Act (ARPA). These funds were used to complete

a project for the water department. The project was recognized as capital assets on the

water department's Statement of Net Position and as non-operating revenue on the
Statement of Revenues Expenses and Changes in Net Position for $951, 973

10



Note 1:

Note 2:

, Haskell Water and Sewer Department
City of Haskell, State of Arkansas
Notes to the Financial Statements

Summary of Slgmflcant Accountmg Polmes (Cont d)

', F. Loss from Early Extmgmshment of Debt - The recogmzecl economtc loss created by

the refundmg of outstanding bonds with advance refundmg bonds lS deferred and
- expensed over the lte ot the 1 new bonds on the lnterest method '

-G Net Posntnon The Water and Sewer Department must report xts net posmon as elther -

net investment in capital assets, restricted for debt service, or unrestncted These
‘ tcomponents of net posatton are detmed below ' e ~

~ Net Investment in Caprtal Assets — This component of net posmon consrsts ot capltal
 assets, net of accumulated deprecraﬂon and reduced by the outstandlng balances of any
bonds, mortgages, notes or other borrowmgs that are attributable to the acquisition,
construction or improvement of those assets, net of any funds that have been restricted
for the purchase of capital assets or any unamortlzecl assets. ongmatmg trom the'
~ issuance of debt i b

Restricted for Debt Servnce = ThlS component of net posmon c0n3|sts of constralnts

i lmposed by creditors, grantors, contributors, or laws or regulatlons of other governments

or constraints imposed by law through constltuttonal prowsrons or enabllng legtslatxon for
~ the retirement of debt. ' ,

| Unrestrlcted ThlS component of net posmon consrsts of the remamtng balance in net
 position that does not meet the definition of restricted or net investment in capttal assets

H. Use of Estlmates = The preparatlon of financial statements in conformtty W|th
~ accounting principles generally accepted in the United States requires management to |
‘make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial
: statements and the reported amounts of revenues and expenses during the repomng
period. Actua results could differ from those esttmates ,

. Capltal Contnbuttons — Capital contnbutlons consist of the cost of property donated by
developers or customers from meter connections and line extensions required for new
housing additions. Ownership and control of this property is transferred to the City after
being connected to Haskell Water and Sewer Departments distribution and collectlons
system.

Restricted Funds

These funds consist of cash and money market balances or certificates of deposit. The
following is a summary of restricted funds at December 31:

2022 2021

- Customer Meter Deposits : ~$ 78570 -~ $ 78,088
Capital Improvement Funds , 740,166 824,675
- Debt Service Reserve Fund 72,815 o - 72,815
‘Bond Debt Service Escrow , ‘ 8,841 8,713
Bond Sinking Fund S 108,570 : 107,811
Construction Fund 6,647 - 235,748
_ Depreciation Fund (R 293,336 281,007

Total Restricted Funds $ 1,308,945 - $ 1,608,857

11



Haskelt Water and Sewer Department

City of Haskell, State of Arkansas
Notes to the Fmano:al Statements .
| Note 20 ;'Restrlcted Funds (Cont’d) k k
' ,Gustomer Meter Deposrt These funds are restrlcted for payment ot customer deposrts

:,Cagrtal tmgrovement Funds = These funds are restncted by Ordtnance 5 ot 2000 to provude
funds for expansron and masntenance of the Haskett water and sewer system ‘ ,

Bond Debt Servrce Escrow These funds are restrrcted ‘and bemg hetd ln escrow by the
~ Arkansas Development Finance Authority for the payment of principal and interest of the 2008
~ and 2011 bonds. Haskell Water and Sewer is required on the first business day of each month
to deposit one-sixth of the next mstaltment of pnno:pat rnterest and servnce charge on thls,
bond in thrs account, o : o '

Bond Srnkmg Fund These funds are restncted for the payment of the principal and interest of
the bonds Haskell Water and Sewer is required on the irst business day of each month to
- deposit one-sixth of the next installment of interest and one- twettth ot the next mstaltment of
, prmmpal on the outstandmg bonds mto these tunds : » ,

 Debt Servrce Fteserve Fund - These funds are restrtcted for the payment of the prtncrpal and
interest to prevent the default of the annual debt service ot the bonds.

Deprecratron Fund — These tunds are restncted solely for the purpose ot paymg the costs of
replacements made necessary by the depreciation of system facilities. Haskell Water and
Sewer is requared on the first busmess day ot each month to-deposit $1 000 into these funds

"Construc ion Fund = These funds are restncted tor the costs of acqwsrtton costs ot'
- construction, ‘architect's and engtneers fees and other altowabte costs of the Series 2020
Project. r .

Note 3: EconomicDependency e

The Water and Sewer Department is economically dependent on two customers of its system.
The customers are the Arkansas Health Center and Rineco Chemical Industries Inc. The
~ minimum monthty billing to Arkansas Health Center is $16,903; the minimum monthly billing to
~ Rineco Chemical Industries Inc. is $13,213. Billings could exceed the preceding amounts if
usage warrants however the minimum |s what is always bttled on a monthly basrs

Note 4: : Capltal Assets

The following is a summary of caprtat assets tor 2022 and 2021:

Batance ‘ s Balance

12/31/2021 Additions Retirements __ Transfers 12/31/2022
Land $ 15945 § % $ % 15945
Distribution and Collection ‘ : G o : , |
System ' 9,102,394 1,406,249 ; 852,752 11,361,395

- Construction in Process 852,752 ' , (852,752) ,

Office Equipment 10,021 1,750 G 11,771
Total Capital Assets , 9,981,112 $ 1.407,999 $ $ 11,389,111
Less: Accumulation e ‘ e k t o
Depreciation 4922474 $ 278723 $ . $ ' 5,201,197

Net Capital Assets '$ 5,058,638 , , Sl ~$ 6187914

12



Haskell Water and Sewer Department

_ City of Haskell, State of Arkansas

Notes to the Fmancrat Statements ,
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Note 4: Caprtal Assets (Cont’d) :
Balance : L i ~ Balance
.  12/31/2020 _ Additions  _ Retirements _ Transfers _ 12/31/2021
; Land e '$ 15945 $ s o8 $,',;‘ 15,945
Distribution and Co!lectron ¢ e ‘ i
. System - 9,016, 891 85503 | 9 102 394
Constructron in Process e ' 852 752 S 852 752
~ Office Equipment ,]‘0021 o L 10,021
- Total Capital Assets ,,9,042 857 $ gggl _5_; $ $ 9,981,112
Less: Accumulation , Do
Depreciation 4,676,573 L_AQ,S_Q_ $ - $ - 4922474
Net Capital Assets $ 4,366,254 : : $ 5,058,638
Note 5: Long-Term Debt
' Long -term debt consrsted of the folrowrng at December 31: ;
Balance S S e Balance
: o 12/31/21 _ Additions Reductions ~__ 12/31/22
- Revenue Bonds- , i : b e
2008 o 08 434413 $ $ 40601 $§ 393812
‘Revenue Bonds- , o e o
2011 ' 1,109 545 . 80,335 ~ 1,029,210
- Revenue Bonds- Lo '
2020 ' 1 640 000 , : 115,000 1,525,000
' $ 3,153,95& $ $ 235,936 $ 2,943,@22
Ba‘lance , . e o : Ba’iance
; , 12/31/20 _Additions Reductions 12/31/21
Revenue Bonds- S e e
- 2008 $ 473,920 $ $ 39,507 $ 434,413
‘Revenue Bonds- , i o .
2011 1,189,082 79,537 1,109,545
Revenue Bonds- , i ' , o
2020 1,680,000 40,000 1,640,000
$ 3343002 $ 8 159,044 $ 3,183,958
' 2022 2021
' Serres 2008 Revenue Bonds Issued to the Arkansas ' ‘
Development Finance Authonty for an original amount
of $800,000. Haskell Water and Sewer has borrowed
$714,437 as of December 31, 2010,  for  prior
construction pro;ects _The remaming balance = of
- $85,563 was borrowed during 2011 for the current
construction project. The payments began October 15,
2008, of interest only. Interest was due the fifteenth
day of April and October until October 15, 2011. At that
date, principal and interest payments began and are
due the fifteenth day of April and October at a
combined interest and service fee rate of 2. 75%. The i
bonds mature Aprrl 15, 2031 $ 393,812 $ 434,413



Haskell Water and Sewer Department
City of Haskell, State of Arkansas
- Notes to the Fmanmal Statements ,

Note 5: L Long-Term Debt (Cont d)

Senes 2011 Revenue Bonds lssued to the Arkansas :
~ Development Finance Authority for an amount of
- $1,650,000. The payments began April 15, 2011, of -
interest only. Interest is due the fifteenth day of Apnl
and October until April 15, 2015. At that date, prmcrpa{
‘and interest payment begin on the fifteenth day of April
“and October at a combined interest and service fee o e
‘rate of 1% The bonds mature October 15, 2034 ‘ o 1,029210 0 1,109,545

'Senes 2020 Refundmg Revenue Bonds maturmg
annua!ly on the first day of April through April 2034;
interest due semi- annua!iy on the first day of April and
~ October at rates ranging from 0.85% to 2%, secured
by capital assets and all revenue and income of the
- systems. These bonds were |ssued at a premlum of

st | | 1525000  _ 1640000
”L'ong-Tye"rmDebt . o oo | 3,183,958
- Plus: Original !ssue Premlum . o o | e 9356 : _ 10,911
Long-Term Debt Net of Loss and Dlscount : o 2',957‘,378' k S '3194 869‘
Less: Current Maturities . | 237865 | i 235,936
: LongéTerm Debt, Net of Current Matur’ities L ‘ $__241]_Q§_1_3 " %

Original Issue Premium — The 2020 bond refunding issue was issued at a premium of

$12,791. This premium is being amortized as interest expense over the life of the bonds

: utilizing the interest method based on the effective interest rate. The amortization was $1, 555
o and $1,880 in 2022 and 2021, respectively.

The maturitie‘s ofethe long-term debt as of December 31, 2022 are as follows:

: ~ Principal __Interest . Total

2023 , $ 237,865 $ - 47,291 $ 285,156 |
2024 ' 239,834 48,022 - 282,856
2025 ' 246,843 , 38,664 285,507
2026 248,893 34,213 283,106
2027 255,985 30,140 , 286,125
2028-2032 1,258,397 89,295 1,347,692
2033-2034 , 460,205 7.858 ' 468,063

$ 2948022 § 290,483 $ 3,238,505 -
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Note 6: '

- Note 7:

: Haskell Water and Sewer Department
- City of Haskell, State of Arkansas
- Notes to the Fmanc;at Statements :

k Deferred Loss from the Early Retlrement of Debt

Haskell Water and Sewer lssued the Serles 2020 bonds to fmance the refundmg of the Senes
2011R refunding revenue bonds. The difference between the bond value of the 2020 refunding
debt and the amount required to retire the 2011R debt created an economic loss of $51,278.
The loss was deferred over the life of the 2020 refundmg debt using the interest method of
amortization, based on the effective interest rate. The Department amortized $6, 235 and

$7, 531 in 2022 and 2021 respectlvely ThlS amortlzatlon is tncluded in mterest expense
, Retlrement Plan | |

: Plan Descrtptton

The following brief descnptlon of the Arkansas Publlc Employees Fle’nrement System .

: '(APERS) is provided for general information purposes only. Participants should refer to
Arkansas Code Armotated Title 24 for more complete mformatlon : ~

: ’APERS is a cost sharmg, multlple employer detmed beneftt plan Wthh covers all State

employees who are not covered by another authorized plan. The plan was established by
the authority of the Arkansas General Assembly with the passage of Act 177 of 1957. The
costs of admmlstermg the plan are paid out of investment earnings. The general

- administration and responsibility for the proper operation of the System is vested in the nine

members of the Board of Trustees of the Arkansas Public Employees Retirement System

(the Board). Membershlp includes three state and three non-state employees, all appointed
by the Governor, and three ex-officio trustees, including the Auditor of the State, the
Treasurer of the State and the Dlrector of the Department of Finance and Admlnrstratlon

Beneflts Provnded

- Benefit provisions are set forth in Arkansas Code Annotated Tltle 24, Chapters E and 6 and

may only be amended by the Arkansas General Assembly. APERS provides retirement,

_ disability and death benefits. Retirement benefits are determined as a percentage of the

member’s hlghest 3 year average compensation times the member's years of service. The
percentage used is based upon whether a member is contnbutory or non- contnbutory as
follows: ,

Contributory, prior to 7/1/2005 2.07%
Contributory, on or after 7/1/2005 i

but priorto 7/1/2007 ~  2.03%
Contributory on or after 7/1/2007 = 2.00%

Non-Contributory 1.72%

Members are eligible to retire with a full benefit under the following conditions:

at age 65 with 5 years of service,
. at any age with 28 years actual service,
at age 60 with 20 years of actual serwce if under the old contributory plan (prior
to July 1, 2005),
e or at age 55 with 35 years of credlted service for elected or public safety officials.

15



Note 7:

- Haskell Water and Sewer Department
~ City of Haskell, State of Arkansas
Notes to the Financial Statements

Retirement Ptan (Cont’ d)'

: Members may retrre wrth a reduced beneﬁt at age 55 wrth at teast 5 years of actual service
'at age 55 or at any age with 25 years of servrce ; , ,

Members are etrgrbte for dtsablhty beneftts wrth 10 years of service. Dtsabrltty benefrts are
computed as an age and service ‘benefit, based on service and pay at drsabrtrty Death

benefits are paid to a surviving spouse as if the member had 5 years of service and the
monthly benefit is computed as if the member had retired and elected the Joint & 75%

Survrvor optron A cost-of ttvmg adjustment of 3% of the current benefrt is added each year

Contnbut;ons G , o ;
Contribution requrrements are set forth in Arkansas Code Annotated Tltte 24, Chapter 4,

The contributions are expected to be sufficient to finance the costs of benefits earned by

members during the year and make a level payment that, if paid annually over a reasonable

period of future years, will fully cover the unfunded costs of benefit commitments for services
previously rendered (A.C.A. 24-2- 701)(a)) Members who began service prior to July 1, 2005
are not required to make contributions to APERS. Members who began service on or after
July 1, 2005 are requrred to contribute 5% of their salary. Beginning July 1, 2022, the

“member contnbutton rate will increase in increments of 0.25% per year until it reaches 7%.

Employers are requrred to contribute at a rate established by the Board of Trustees of

~ APERS based on an actuary’s determination of a rate required to fund the plan (A.C.A. 24-2-
~ 701(c)(3)). Employers contnbuted 15. :32% of compensatron for the frscal year ended June
f 30 2022. , :

APERS Fldumary Net Posmon ‘ ‘
Detailed information about APERS’s frducrary net posmon is avatlabte in the separately

issued APERS Fmancrat Fteport avaltabte at http //www apers org/annuatreports

Pension Llabrmles, Pensron Expense, and Deferred Outflows of Resources and
Deferred Inflows of Resources to Pensions

The collective Net Pension Liability of $2,696,383,463 was measured as of June 30, 2022,
and the total pension liability used to calculate the Net Pension Liability was determined by
an actuarial valuation as of that date. Each emp!oyer s proportton of the Net Pension Liability
was based on the employer's share of contributions to the pension plan relative to the totat
contributions of all partrcrpatmg emptoyers ~
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, Note?y:

Haskell Water and Sewer Department ;
~ City of Haskell, State of Arkansas
Notes to the Fmancral Statements '

fRetrrement Plan (Cont’d)

At December 31, 2022 the Depanmem reported deferred outﬂows of resources and
deferred inflows of resources as of June 30, 2022 reiated to pensrons from the fo}lowmg '

-sources:

~ Deffered . Deferred : '
- Outflows of  Inflows of |
Resources 'Re30urcesf

leferences between expected and o S
actual experience . $ 7278 $  (3,661)
Net difference between pro;ected : ,
-and actual earnings on pensron , : ;
planinvestments 83,965
: Changes in proportlon and dlfferences
~ between employer contributions

and share of contributons 25,990 - (18.108)
- Contributions subsequentto o o

‘measurement date 17,537

'$ 114770 $  (21,769)

Contributions made subsequent to the measurement date will be reversed in f;sca! year ending
December 31, 2023, and will not be amortized in the schedule below. Amounts reported as
deferred outflows of resources and deferred inflows of resources related to pensions will be
recognized in pension expense in the Water Department’s financial statements as follows:

Years ended December 31:

2023 ' $ 12,154
2024 ; 19,657
2025 - (956)
2026 44,609
2027 S : &

Thereafter % ‘-
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Note 7:

Haskell Water and Sewer Department
~ City of Haskell, State of Arkansas
‘Notes to the Fmancza Statements

: Retlrement Plan (Cont’d)

5 Actuarral Assumphons

The total pension liability in the June 30 2022 actuarla valuatlon was determ(ned using the '
fouowmg actuarial assumptlons applled to all penods mcluded in the measurement '

, Actuanal Cost Method

Amortlzatton Method

o RemainingAmortiz‘ation Peried

Asset Vaiuatidn Method

Inflation

~ Salary Increases

Investment Rate of Return

Retirement Age

Mortality Table

i ‘kEntry Age Normai

o Level of Percent of Payroll, Closed (Level

~ Dollar, Closed for District Judges New Plan and
- Paid Off Old Plan and Dlstnc’t Judges Still
o Paymg Old Pian) ,

. o5 yeafs (76 years for D:stnct Judges New

Plan/Paid Off Old Plan and 16 Years for Dlstrlct

 Judges stil Paylng Old Plan)

4-year smoothed market 25% comdor (Market o

Value for St; 1 Paymg Old Plan)

- 3.25% wage mﬂat!on 2 50% pnce inflation
- 3.25%to 9 85% mcludmg inflation

715% ' :

Expenence based table of rates fhet are
specaftc to the type of eligibility condition. ;

Based on RP-2006 weighted :generationaf
mortality tables for healthy annuitant, disability,
~or employee death in service, as applicable.

The tables applied credibility adjustments of

135% for males and 125% for females and

were adjusted for fully generational mortality
improvements using Scale‘ MP-2017

The long-term expected rate of return on pensnon plan investments was determined usmg a

building-block method in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are developed for
each major asset class. These ranges are combined to produce the long-term expected rate of
return by weighting the expected future real rates of return by the target asset allocation
percentage and by adding expected inflation. Best estimates of arithmetic real rates of return
for each major asset class included in APERS’ target asset al%ocatlon as of June 30, 2022 are

summarized in the table below:
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'Note 7:

Note 8:

Haskell Water and Sewer Department o
City of Haskell, State of Arkansas
Notes to the Fmanma Statements
Retlrement Plan (Cont d)

Long-Term

- ' Expected Real
AssetClass Current Allocation _Rate of Return
Broad Domestic Equ:ty 37%  6.22%

International Equity ~ 24%  6.69%
 Real Assets Lo b 8% 481%
Absolute Return 5% . 3.05%
Domestic Fixed . . 18% - . 057%

' ' Totas-“*' _ 100% G
Tota! Real Rate of Return - 4.93%
_ Plus: Price Inflation - Actuary's Assump’non . 250%

~ Less: Investment Expenses (Passwe) i . 0.00%

Net Expected Retum g - 743%

Discount Rate ~ ‘ ' ‘ :
A single discount rate of 7. 15% was used to measure the total pension habmty This smgle
discount rate was based on the expected rate of return on pension plan investments of 7.15%.

~ The projection of cash flows used to determme this single discount rate assumed that plan

member contributions will be made at the current contribution rate and that employer
contributions will be made at rates equal to the difference between actuarially determined
contribution rates and the member rate. Based on these assumptions, the pension plan’s
fiduciary net position was projected to be available to make all projected future ‘benefit
payments of current plan members. Therefore, the long-term expected rate of return on
pension plan investments was apphed to all penods of pro;ected beneﬁt payments to
determine the total pensnon Ilablhty ‘ ,

Sensitivity of the Proportlonate Share of the Nel Pensxon Llablllty to Changes in the
Discount Rate

The following presents the propomonate share of the Net Pension Liability using the discount
rate of 7.15%, as well as what the Net Pension Liability would be if it were calculated using a
discount rate that is 1- percentage pomt lower (6.15%) or 1-percentage-point hlgher (8 15%)
than the current rate: e ; ,

Sensitivity of Discount Rate

1% Lower ~Die00unt Rate 1% Higher
6.15% _ 7.15% 8.15%
$ 482,072 $ 303225  $ 155,570

Subsequent Events

Subsequent events were evaluated through April 27 2023 which is the date the financial
statements were available to be issued.
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Haskell Water and Sewer Department
City of Haskell, State of Arkansas
~ Statement of Revenue and Expenses ‘
, Budget and Actua% '
For the Year Ended December 31, 2022

Variance

The accompan'ying notes are an integral part of these financial statements.

22

. G Favorable
. L ~ Actual  Budget (Unfavorable)
Operating Revenue ; e ;
Water Revenue % 722959 $ 600,000 $  122,’95,9‘, ,
Sewer Revenue ' 759,079 625,000 134,079
Capital Improvement Fees 32,630 2,900 29,730
~ Service Charges 69,758 98,420 (28,662)
TotalOperating Revenue . 1,584,426 1,326,320 - 258,106
Operatmg Expenses ~ ; : oo
~ Water Purchased 323737 260,000 (63,737)
- Salaries e 237,387 273,000 - 35613
~ Employee Benefits 71,598 124,000 52,402
Depreciation 2828 156,000 (122,723)
Line and Ser\nce Mamtenance' 86,171 132,000 45,829
Supplies , ; 91,671 191,500 (171)
Professional Fees 37,272 50,000 12,728
Utilities ..~ 94,420 - 110,000 15,580
Office Expenses 15,532 9,500  (6,032)
Insurance and Bonding 35293 36,000 . 707
Laboratory Service 12,899 12,500 (399)
Rent L 1,500 1,500
Licenses, Permits and Dues 14,961 24,500 9,539
Mpscellaneous Expenses 3,225 2,500 (725)
Total Operating Expenses 1,302,889 1,283,000 (19,889)
“Operating Income 281,537 43,320 238,217
Non-Operating Revenues (Expenses) G ,
Interest Income : 2,846 20,000 (17,154)
Interest Expense , (56,398) gl (56,398)
Total Non-Operating Revenues - ' .
(Expenses) (53,552) 20,000 (73,552)
Net Income (Loss) Before Capital : '
Contributions $ 22798 $ 63,320

$ 164,665



Haskell Water and Sewer Department
~ City of Haskell, State of Arkansas
- Supplemental Water and Sewer Disclosures
December 31, 2022

 The followmg is a summary of water and sewer rates and usage rnformat;on for the system at December;
31, 2022 i ; - ;

Water Rates ‘ ’ .
There was a 2% rate increase durmg the year ended December 31 2022
Sewer Rates | | ’ |
There was a 2% rate mcrease durmg the year ended December 31 2022
Percentage Water Use by Greater 5% Users k | |

There was one water consumer usrng 5% or more of the water output. Rineco Chemrcat used 12% of :
the water output durrng the year ended December 31, 2022 ,

'Average Darly Water Use
' 31,8,324 gallonsper day
 Maximum Day’s Water Use
| 563‘28’8 ga“éms
Average Dally Sewage Flow

392,422 gallons per day (This amount is estimated due to one of the meters bemg struck by
trghtmng and out of servrce for six months.)
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