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Independent Auditors' Report

To the City of Crossett Sewer Fund
Crossett, Arkansas

We have audited the accompanying financial statements of the City of Crossett Sewer Fund, an aggregate
discretely presented component unit of the City of Crossett, Arkansas, as of and for the year ended December 31,
2021, and the related notes to the financial statements, which collectively comprise the City of Crossett Sewer
Fund’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the City of Crossett Sewer Fund, an aggregate discretely presented component unit of the
City of Crossett, Arkansas as of December 31, 2021, and the respective changes in financial position and, where
applicable, cash flows thercof for the year then ended in accordance with accounting principles generally accepted
in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Qur responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are required to be independent of the City of Crossett Sewer
Fund, an aggregate discretely presented component unit of the City of Crossett, Arkansas, and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is require to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the City of Crossett Sewer Fund’s, a component
unit of the City of Crossett, Arkansas, ability to continue as a going concern for twelve months beyond the
financial statement date, including any known information that may raise substantial doubt shortly thereafter.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with generally accepted auditing standards and Government Auditing
Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence
the judgement made by a reasonable user based on the financial statements.
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In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we: .

¢  Exercise professional judgement and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the City of Crossett Sewer Fund’s, a component unit of the City of Crossett, Arkansas, internal control.
Accordingly, no such opinion is expressed.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the City of Crossett Sewer Fund’s, a component unit of the City of Crossett,
Arkansas, ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we
identified during the audit.

Required Supplementary Information

Management has omitted the management’s discussion and analysis and budgetary comparison information that
accounting principles generally accepted in the United States of America require to be presented to supplement
the basic financial statements. Such missing information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context.
Our opinions on the basic financial statements is not affected by this missing information.

Emphasis of Matter

As discussed in Note 1, the financial statements present only the City of Crossett Sewer Fund and do not purport
to, and do not, present fairly the financial position of the City of Crossett, Arkansas, as of December 3 1, 2021, the
changes in its financial position, or its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America. Qur opinion is not modified with respect to this matter.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 19, 2020, on
our consideration of the City of Crossett Sewer Fund’s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the City of Crossett Sewer Fund’s internal control over financial reporting and

compliance. op
A

Maxwell CPA
Certified Public Accountants

Crossett, Arkansas
August 15, 2024



CITY OF CROSSETT SEWER FUND

Balance Sheet
December 31, 2021 and 2020

2021 2020
ASSETS
Current Assets
Cash and cash equivalents (Note 2) $ 197,232 $ 134,777
Certificates of deposit (Note 2) 194,302 443,946
Accounts receivable, net 526,548 490,103
Total current assets 918,082 1.068.826
Non-current Assets
Cash restricted for sewer improvements (Note 2) 908,128 0
Deferred outflow of resources pensions (Note 7) 10,341 0
Construction in progress, net (Note 3) 897,601 710,601
Property and equipment, net (Note 3) 2,704,845 3,113,101
Land 4,000 4,000
Total non-current assets 4.524.915 3.827,702
Total assets $ 5442997 $4.896,528
LIABILITIES and FUND EQUITY
Current Liabilities
Accounts payable $ 1,207 $ 4,103
Due (to) from interfund accounts 454,846 416,608
Accrued pension liability (Note 7) 186.016 0
Total current liabilities 642,069 420,711
Fund Equity
Contributed capital 154,836 154,836
Unrestricted 3,738,340 4,320,981
Restricted for capital improvements 907,752 0
Total fund equity 4,800,928 4,475,817
Total liabilities and fund equity $ 5442997 $4.896,528

See accompanying notes to financial statements and independent auditors’ report.
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CITY OF CROSSETT SEWER FUND
Statement of Revenues, Expenses, and Changes in Fund Equity
Years Ended December 31, 2021 and 2020

2021 2020
Operating Revenues

Sales $ 446,088 $ 526,230

Sewer sales tax revenue 939,767 0

Service Fees 628 2,254

Other 2,482 154
Total operating revenues 1,388,965 528,638

Operating Expenses

Salaries and employee benefits 480,415 302,709

Maintenance and operations 122,434 112,545

Materials and supplies 18,990 19,943

Depreciation 417,673 424,480
Total operating expenses 1,039.512 859,677
Operating income 349.453 (331.039)

Non-Operating Revenues (Expenses)

Investment income 2,740 [,551
Total non-operating revenues (expenses) 2,740 [.551
Net income (loss) before transfers 352,193 (329,488)

Transfer to general fund (Note 4) (27,082) (25,000)
Change in fund equity, unrestricted (582,641) (354,488)
Change in fund equity, restricted 907,752 0

Fund equity, beginning 4,320,981 4,675,469
Fund equity, ending 4,646,092 54,320,981

See accompanying notes to financial statements and independent auditors’ report.
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CITY OF CROSSETT SEWER FUND

Statement of Cash Flows

Years Ended December 31, 2021 and 2020

Cash Flows from Operating Activities
Cash received from customers
Payments to suppliers
Payments to employees
Net cash provided (used) by Operating
activities:

Cash Flows from Capital and Related
Financing Activities:
Cash paid for transfers
Acquisition and construction of
capital assets
Net cash provided (used) by capital
and related financing activities

Cash Flows from Investing Activities:

Interest received

Net change in certificates of deposits

Net cash provided {used) in Investing Activities

Net increase (decrease) in cash and
cash equivalents
Cash and cash equivalents, January 1, 2021

Cash and cash equivalents,
December 31, 2021

Reconciliation of Operating Income (Loss)
to Net Cash Provided (Used) by Operating
Activities:
Operating income (loss)
Adjustments to reconcile net income to net
cash provided by operating activities:
Depreciation
(Increase) decrease:
Accounts receivable
Due to/from interfund transfers
Prepaid bonds
Increase (decrease) in:
Accounts payable
Due to/from interfund accounts
Net cash provided (used) by operating
activities:

2021 2020
$1,388,966 $ 528,638
(142,532) (143,496)
(304.740) (302.708)
941,694 82.434
(27,082) (25,000)
(196.417) (59,038)
(223.499) (84,038)
2,740 1,551
249,645 (1.209)
252,385 342
970,580 (1,263)
134,777 136,040
$1,105 $134.777
$ 349,453 $(331,039)
417,673 424,480
1,836 (711)
0 0
0 0
172,780 (10,296)
(48) 0
$ 941,694 $ 82434

See accompanying notes to financial statements and independent auditors’ report.



CITY OF CROSSETT SEWER FUND
Notes to Financial Statements
December 31, 2021 and 2020

Note 1 - Summary of Significant Accounting Policies

Reporting Entity
The City of Crossett Sewer Fund (the System) serves property located within the corperate limits of the City of
Crossett (the City) and certain properties outside the city limits.

The financial statements of the System have been prepared in conformity with accounting principles generally
accepted in the United States of America (GAAP) as applied to government units. The Governmental
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles. The System applies all relevant GASB pronouncements. The
System also applies Financial Accounting Standards Board (FASB) pronouncements and Accounting Principles
Board (APB) opinions issued on or after November 30, 1989, unless those pronouncements conflict with or
contradict GASB pronouncements, in which case, GASB prevails. The more significant of the System's
accounting policies are described below.

Basis of Accounting

The Commission is an enterprise fund, which is a proprietary fund type. It is financed and operated in a manner
similar to private business enterprises, where the costs (expenses, including depreciation) of providing water
services to the general public on a continuing basis are financed through user charges.

Proprietary fund types are accounted for on a flow of economic resources measurement focus using the accrual
basis of accounting. Revenues are recognized when earned and expenses are recognized when the related
liabilities are incurred.

Cash Equivalents

For the purposes of the statement of cash flows, the Commission considers all highly liquid assets (including
restricted assets, if any) with a maturity of three months or less when purchased to be cash equivalents.
Financial position statements assets are presented according to nearness of conversion to cash and liabilities
according to their maturity and resulting use of cash.

Property, Plant, and Equipment

Additions to the System are recorded at cost or, if contributed property, at estimated fair value at time of
contribution. Repairs and maintenance are charged to expense as incurred. Major renewals and improvements
are capitalized. When items of property or equipment are sold or retired, the related costs and accumulated
depreciation are removed from the accounts, and any gain or loss is recognized in the results of operations.
Depreciation has been calculated on each class of depreciable property using the straight-line method over the
estimated useful life of the assets. Estimated useful lives are forty years for sewer lines and improvements, and
five to seven years for equipment and fixtures.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

Allowance for Possible Losses

Accounts receivables are stated at the estimated amount of cash that will be realized, based on the allowance
method. Under this method, an estimate is made of the accounts receivable that will eventually prove to be un-
collectible. No allowance for un-collectible accounts has been reflected in the financial statements, as the
amount considered un-collectible is immaterial.



CITY OF CROSSETT SEWER FUND
Notes to Financial Statements
December 31, 2021 and 2020

Note 2 - Cash and Certificates of Deposit
At December 31, 2021 and 2020, the balances of the City of Crossett Sewer Fund deposits with Citizens Bank,
Crossett, Arkansas, were $0 and $289,790, respectively. The bank balances were covered up to $500,000 by
federal depository insurance. There were security pledges at Citizens Bank in the amount of $80,191 for

amounts not covered by federal depository insurance at December 30, 2020. All accounts at Citizens Bank
were closed at December 31, 2021.

At December 31, 2021 and 2020, the balances of the City of Crossett Sewer Fund deposits with Commercial
Capital Bank, Crossett, Arkansas, were $353,882 and $277,201. The bank balances were covered up to
$500,000 by federal depository insurance. There were no uninsured cash balances at December 31, 2021.

At December 31, 2021 and 2020, the balances of the City of Crossett Sewer Fund deposits with Century Next
Bank of Crossett, Arkansas, were $945,781 and $37,578, respectively. The bank balances were covered up to
$250,000 by federal depository insurance. Security pledges in the amount of $695,781 were insured by federal
depository insurance at December 31, 2021. There were no uninsured cash balances at December 31, 2021.

Note 3 - Property, Plant, and Equipment
A summary of changes in property, plant, and equipment for the year ended December 31, 2021 follows:

Depreciable Non-Depreciable
Capital Assets Capital Assets

Autos Infrastructure Constr/Prog.

Equip. Buildings Land Total
Assets
Bal., December 31, 2020 $1,509,959  $12.431,288 $714,601  $14,655,848
Increases 3,007 6,410 187,000 196,417
Decreases 0 0 0 0
Bal., December 31, 2021 1,512,966 12,437.698 901.601 14.852,265
Accumulated depreciation
Bal., December 31, 2020 1,389,365 9,439,781 0 10,829,146
Increase 36,439 380,234 0 416,673
Decreases 0 0 0 0
Bal., December 31, 2021 1,425,804 9.820.015 0 11.245.819
Net cap assets $_ 87,162 $2617.683 $901,601  $3,606,446

Depreciation expense for the current year and prior year is as follows:

2021 2020
Depreciation $417.673 $424.480
$417,673 $424.4

Note 4 - Transfer to General Fund
In accordance with certain provisions of the City of Crossett Ordinance number A-86, during the year ended
December 31, 2021 and 2020, funds have been transferred to the City of Crossett, Office of the City Engineer,
in the amount of $27,082 and $25,000, respectively.



CITY OF CROSSETT SEWER FUND
Notes to Financial Statements
December 31, 2021 and 2020

Note 5 - Economic Dependency

The regional economy is dependent upon a manufacturer in the paper industry. The manufacturer is a major
customer of the System as well as a major employer in the region.

Note 6 - Insurance
The System carries outside commercial insurance for coverage related to its risk of loss of physical facilities.

Note 7 - Pension Plan

Plan Description
The following brief description of the Arkansas Public Employees Retirement System (APERS or the System)is

provided for general information purposes only. Participants should refer to Arkansas Code Annotated, Title 24
for more complete information.

APERS is a cost-sharing, multiple-employer, defined benefit plan which covers all State employees who are not
covered by another authorized plan. The plan was established by the authority of the Arkansas General Assembly
with the passage of Act 177 of 1957. The costs of administering the pian are paid out of investment earnings.

The general administration and responsibility for the proper operation of the System is vested in the nine
members of the Board of Trustees of the Arkansas Public Employees Retirement System (the
Board).Membership includes three state and three non-state employees, all appointed by the Governor, and
three ex-officio trustees, including the Auditor of the State, the Treasurer of the State and the Director of the
Department of Finance and Administration.

Benefits Provided

Benefit provisions are set forth in Arkansas Code Annotated, Title 24, Chapters S and 6 and may only be
amended by the Arkansas General Assembly. APERS provides retirement, disability and death benefits.
Retirement benefits are determined as a percentage of the member’s highest 3-year average compensation times
the member’s years of service. The percentage used is based upon whether a member is contributory or non-
contributory as follows:

Contributory, prior to 7/1/2005 2.07%
Contributory, on or after

7/1/2005, but prior to 7/1/2007 2.03%
Contributory on or after 7/1/2007 2.00%
Non-Contributory 1.72%

Members are eligible to retire with a full benefit under the following conditions:

at age 65 with 5 years of service,

at any age with 28 years actual service,

at age 60 with 20 years of actual service if under the old contributory plan (prior to July 1, 2005), or
at age 55 with 35 years of credited service for elected or public safety officials.

Members may retire with a reduced benefit at age 55 with at least 5 years of actual service at age 55 or at any
age with 25 years of service.



CITY OF CROSSETT SEWER FUND
Notes to Financial Statements
December 31, 2021 and 2020

Members are eligible for disability benefits with 5 years of service. Disability benefits are computed as an age
and service benefit, based on service and pay at disability. Death benefits are paid to a surviving spouse as if the
member had 5 years of service and the monthly benefit is computed as if the member had retired and elected the
Joint & 75% Survivor option. A cost-of-living adjustment of 3% of the current benefit is added each year.

Contributions

Contribution requirements are set forth in Arkansas Code Annotated, Title 24, Chapter 4. The contributions are
expected to be sufficient to finance the costs of benefits earned by members during the year and make a level
payment that, if paid annually over a reasonable period of future years, will fully cover the unfunded costs of
benefit commitments for services previously rendered (A.C.A. 24-2-701)(a)). Members who began service prior
to July 1, 2005 are not required to make contributions to APERS. Members who began service on or after July
1, 2005 are required to contribute 5% of their salary. Employers are required to contribute at a rate established
by the Board of Trustees of APERS based on an actuary’s determination of a rate required to fund the plan
(A.C.A. 24-2-701(c)(3)). Employers contributed 15.32% of compensation for the fiscal year ended June 30,
2020. In some cases, an additional 2.5% of member and employer contributions are required for elected
officials.

APERS Fiduciary Net Position
Detailed information about APERS’s fiduciary net position is available in the separately issued APERS
Financial Report available at http://www.apers.org/annualreports.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources to Pensions

The collective Net Pension Liability of $768,832,303 was measured as of June 30, 2021, and the total pension
liability used to calculate the Net Pension Liability was determined by an actuarial valuation as of that date.
Each employer’s proportion of the Net Pension Liability was based on the employer’s share of contributions to
the pension plan relative to the total contributions of all participating employers.

Actuarial Assumptions
The total pension liability in the June 30, 2021 actuarial valuation was determined using the following actuarial
assumptions, applied to all periods included in the measurement:

Actuarial Cost Method Entry Age Normal

Amortization Method Level of Percent of Payroll, closed (Level
Dollar, Closed for District Judges New Plan and
Paid Off Old Plan and District Judges Still
Paying Old Plan)

Remaining Amortization Period 26 years (7.6 years for District Judges New
Plan/Paid Off Old Plan and 16 years for District
Judges Still Paying Old Plan)

Asset Valuation Method 4-year smoothed market; 25% corridor (Market
Value for Still Paying Old Plan}



CITY OF CROSSETT SEWER FUND
Notes to Financial Statements
December 31, 2021 and 2020

Investment Rate of Return
Inflation

Salary Increases

Retirement Age

Mortality Table

Average Service Life of All Members

7.15%
3.25% wage inflation, 2.50% price inflation

3.25 -9.85% including inflation (3.25% - 6.96%
including inflation for District Judges)

Experience-based table of rates that are specific
to the type of eligibility condition

Based on RP-2000 Combined Healthy mortality
table, projected to 2020 using Projection Scale
BB, set-forward 2 years for males and 1 year for
females

3.9676

The long-term expected rate of return on pension plan investments was determined using a building-block

method in which best-estimate ranges of expected future real rates of return (expected returns, net of pension

plan imvestment expense and inflation) are developed for each major asset class. These ranges are combined to
produce the long-term expected rate of return by weighing the expected future real rates of return by the target
asset allocation percentage and by adding expected inflation. Best estimates of arithmetic real rates of return for
each major asset class included in the System’s target asset allocation as of June 30, 2021 are summarized in the

table below:
Long-Term
Expected Real Rate
Asset Class Target Allocation of Return
Broad Domestic Equity 37% 6.22%
International Equity 24% 6.69%
Real Assets 16% 4.81%
Absolute Return 5% 3.05%
Domestic Fixed 18% 0.57%
Total 100%

Total Real Rate of Return 4.93%
Plus: Price Inflation- Actuary Assumption 2.50%

Net Expected Return 7.43%

Discount Rate
A single discount rate of 7.15% was used to measure the total pension liability. This single discount rate was

based on the expected rate of return on pension plan investments of 7.15%. The projection of cash flows used to
determine this single discount rate assumed that plan member contributions will be made at the current
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Note 8-

CITY OF CROSSETT SEWER FUND
Notes to Financial Statements
December 31, 2021 and 2020

contribution rate and that employer contributions will be made at rates equal to the difference between
actuarially determined contribution rates and the member rate. Based on these assumptions, the pension plan’s
fiduciary net position was projected to be available to make all projected future benefit payments of current plan
members. Therefore, the long-term expected rate of return on pension plan investments was applied to all
periods of projected benefit payments to determine the total pension liability.

Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the Discount Rate

The following presents the proportionate share of the Net Pension Liability using the discount rate of 7.15%, as
well as what the Net Pension Liability would be if it were calculated using a discount rate that is 1-percentage-
point lower (6.15%) or [-percentage-point higher (8.15%) than the current rate:

Sensitivity of Discount Rate

1% Lower Discount Rate 1% Higher
6.15% 7.15% 8.15%
$1,768,813 $591,301 $(381,155)

Subsequent Events
The System has evaluated subsequent events through July 5, 2024, the date which the financial statements
were available to be issued.
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City of Crossett Sewer Fund
Schedule of Employer Contributions to APERS
For the Year ending 12/31/21

Pension year end 6/30/2021
Employer's proportionate share of collective

pension liability (%) 0.07650892%
Employer's proportionate share of collective

pension liability (8) $61,554
Employer's covered payroll $217,069

Employer's proportionate share (3) of the
collective net pension liability as a percentage of
the employer's covered employee payroll 28%

Pension plan's fiduciary net position as a
percentage of the total pension liability 100%

Statuatory required employer contribution $208,541
Amount of contributions recognized by the

pension plan in relation to the statuatory required
contribution $208,541

Difference between the statuatory contibution

actual contribution -
Amount of contributons recognized by the

pension plan in relation to the statutory
contribution as a percentage of covered payroll.. 926%

Pension schedules included in the required supplementary information section are intended to show information for ten years.
one year of information was available, and additional years' information will be added as it becomes available.
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Independent Auditors’ Report on Internal Control over Financial Reporting and on Compliance and Other
Matters Based on an Audit of Financial Statements Performed in Accordance with Government Auditing
Standards

To the City of Crossett Sewer Fund
Crossett, Arkansas

We have audited, in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General
of the United States, the financial statements of the City of Crossett Sewer Fund, a component unit of the City of
Crosseit, Arkansas, as of and for the years ended December 31, 2021 and 2020, and the related notes to the financial
statements, which collectively comprise the Commission’s basic financial statements, and have issued our report
thereon dated August 15, 2024,

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City of Crossett Sewer Fund’s
internal control over financial reporting (internal control) as a basis for designing the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the City of Crossett Sewer Fund’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the City of Crossett Sewer Fund’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements, on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was
not designed to identify all deficiencies in internal control that might be material weaknesses or, significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material wealmesses. However, material weaknesses or significant deficiencies may exist that were not
identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Crossett Sewer Fund’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and material effect on the financial statements.
However, providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards.

MEMBER OF
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report.is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

Mool CoA

Maxwell CPA
Certified Public Accountants

Crossett, Arkansas
August 15, 2024



