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Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with generally accepted auditing standards and
Government Auditing Standards will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we: . o e

o Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements. '

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Corning Water and Sewer Department’s internal control. Accordingly, no such
opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Corning Water and Sewer Department’s ability to continue as
a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Corning Water and Sewer Department’s basic financial statements. The accompanying
schedules of operating expenses are presented for purposes of additional analysis and are not a required
part of the basic financial statements. Such information is responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the basic financial
statements. The information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the schedules
or operating expenses are fairly stated, in all material respects, in relation to the basic financial statements
as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 5, 2023,
on our consideration of Corning Water and Sewer Department’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on the effectiveness of Corning Water and Sewer Department’s internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Corning Water and Sewer Department’s internal control

over financial reporting and compliance.

Thomas, Speight and Noble, CPAs

Thomas, Speight & Noble, CPAs
Blytheville, Arkansas
October 5, 2023



Corning Water and Sewer Department
Statements of Net Position
December 31, 2022 and 2021

2022 2021
ASSETS
CURRENT ASSETS
Cash and cash equivalents - unrestricted $ 91,382 $ 160,330
Customer accounts receivable, net 51,826 61,595
Prepaid insurance 7,681 7,681
Total current assets 150,889 229,606
NON-CURRENT ASSETS )
Cash and cash equivalents - restricted 894,966 800,353
Capital assets
Capital assets, net of accumulated depreciation and amortization 9,209,856 9,602,339
Total non-current assets 10,104,822 10,402,692
TOTAL ASSETS $10,255,711 $10,632,298
LIABILITIES AND NET POSITION
CURRENT LIABILITIES ‘
Accounts payable 29,000 63,170
Sales tax payable 7,809 7,189
Compensated absences 387 583
Current portion of long-term debt 140,508 139,772
Total current liabilities 177,704 210,714
LONG-TERM LIABILITIES
Long-term debt, net of current portion 5,117,317 5,243,436
Due to industrial fund 73,594 88,000
Total long-term liabilities 5,190,911 5,331,436
LIABILITIES PAYABLE FROM RESTRICTED ASSETS
Customer deposits 41,490 41,490
TOTAL LIABILITIES 5,410,105 5,583,640
NET POSITION
Net investment in capital assets 3,878,437 4,131,131
Restricted for debt service and depreciation 701,565 639,550
Restricted for sewer construction 79,891 47,911
Unrestricted 185,713 230,066
Total net position 4,845,606 5,048,658
TOTAL LIABILITIES AND NET POSITION $10,255,711 $10,632,298

The accompanying notes are an integral part of these financial statements.
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Corning Water and Sewer Department

Statements of Revenues, Expenses and Changes in Net Position

For the Years Ended December 31, 2022 and 2021

OPERATING REVENUES
Water revenue
Sewer revenue
Installation
Miscellaneous income
Total operating revenues

OPERATING EXPENSES
‘Water operating expenses
Sewer operating expenses
General and administrative expenses
Depreciation and amortization
Total operating expenses

OPERATING INCOME (LOSS)

NON-OPERATING REVENUES (EXPENSES)
Interest income
Interest expense
Total Non-operating revenues (expenses)

CHANGE IN NET POSITION

NET POSITION AT BEGINNING OF YEAR
NET POSITION AT END OF YEAR

2022 2021
$ 778,226 $ 723,342
198,379 202,098
19,012 10,768
26,625 114,019
1,022,242 1,050,227
204,189 187,594
59,362 43,866
404,578 382,569
411,057 399,882
1,079,186 1,013,911
(56,944) 36,316
8,303 10,262
(154,411) (154,789)
(146,108) (144,527)
(203,052) (108,211)
5,048,658 5,156,869
$ 4,845,606 $ 5,048,658

The accompanying notes are an integral part of these financial statements.
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Corning Water and Sewer Department
Statements of Cash Flows
For the Years Ended December 31, 2022 and 2021

2022 2021
Cash flows from operating activities: 7
Cash receipts from customers $ 1,032,011 $ 1,063,462
Cash payments to suppliers for goods and services (498,192) (362,308)
Cash payments to employees (203,682) (208,991)
Net cash provided by (used in) operating activities 330,137 492,163
Cash flows from capital and related financing activities:
Proceeds of long-term debt o o - 684,744
Principal payments on long-term debt (139,789) (125,003)
Interest payments on long-term debt (154,411) (154,789)
Payments on industrial fund loan - (14,400)
Payments to reserve accounts (94,613) (40,644)
Purchases of capital assets (18,575) (866,861)
Net cash provided by (used in) financing activities (407,388) (516,953)
Cash flows from investing activities:
Interest received 8,303 10,262
Net cash provided by (used in) investing activities 8,303 10,262
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (68,948) (14,528)
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 160,330 174,858
CASH AND CASH EQUIVALENTS - END OF YEAR $ 91,382 $§ 160,330

RECONCILIATION OF OPERATING INCOME TO NET CASH
PROVIDED BY OPERATING ACTIVITIES
Operating income (loss) $§ (56944) §& 36,316
Adjustments to reconcile operating income (loss) to net
cash provided by operating activities:

Depreciation and amortization 411,057 399,883
(Increase)/Decrease In: '
Customer accounts receivable 9,769 13,235
Increase/(Decrease) In:
Accounts payable (34,365) 42,169
Sales tax payable 620 1,343
Compensated absences - (783)
NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES $ 330,137 $ 492,163

The accompanying notes are an integral part of these financial statements.
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Corning Water and Sewer Department
Notes to the Financial Statements
December 31,2022 and 2021

NOTE 1: ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNT POLICIES

Organization

Coming Water and Sewer Department (the “Department”) was established to provide water and sewer services to the residents
and establishments of the City of Commg, Arkansas (the City) and the surrounding areas. The Department is controlled by
and dependent upon the City’s governing body. Control by and dependence upon the City was determined on the basis of the
budget adoption to fund any deficit that may occur. The accompanying financial statements represent only the activities of the
Department and are not intended to present that of the City or any of the City’s activities.

Basis of Presentation and Accounting
The accounts of the Department are organized on the basis of a proprietary fund type, specifically an enterprise fund. The

activities of this fund are accounted for with a separate set of self-balancing accounts that comprise the Department’s assets,
liabilities, net position, revenues, and expenses. Enterprise funds account for the activities (i) that are financed with debt that
is secured solely by a pledge of net revenues from fees and charges of the activity; (ii) that are required by laws or regulations
that the activity’s costs of providing services, including capital costs (such as depreciation or debt service), be recovered with
fees and charges, rather than with taxes or similar revenues; or (iii) that the pricing policies of the activity establish fees and
charges designed to recover its costs, including capital costs (such as depreciation or debt service).

The basis of accounting determines when transactions and economic events are reflected in financial statements, and
measurement focus identifies which transactions and events should be recorded. Enterprise Funds use the accrual basis of
accounting to record the flow of all economic resources (measurement focus). This basis of accounting and measurement focus
emphasizes the measurement of net income similar to the approach used by commercial enterprlses, revenues are recorded
when earned and expenses are recorded when incurred. Net position is segregated into investment in capital assets, retricted
and unrestricted components.

Use of Estimates

The preparatlon of financial statements in conformity with accounting principles generally accepted in the United States of
America requires management to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

Cash and Cash Equivalents
For the purpose of the statements of cash flows, the Department considers all unrestricted cash and highly liquid investments

with an original maturity of three months or less to be cash equivalents.

Customer Accounts Receivable

The Department carries its customer accounts receivable at cost, less an allowance for doubtful accounts. On a periodic basis,
management evaluates accounts customer receivable balances and establishes an allowance for doubtful accounts based on
history of past write offs collections and current credit considerations.

Cash and Cash Equivalents - Restricted

Certain proceeds of the Department’s revenue, as well as certain resources set aside for the debt service per debt covenants are
classified as cash and cash equivalents - restricted on the statements of net position, because they are maintained in separate
bank accounts and their use is limited by applicable debt covenants. Funds set aside to refund customer deposits are classified
as cash and cash equivalents - restricted since their use is limited for that purpose.



Corning Water and Sewer Department
Notes to the Financial Statements
December 31,2022 and 2021

NOTE 1: ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNT POLICIES (CONTINUED)

Capital Assets

The cost of additions and major replacements of retired units of property are capitalized. The Department defines capital assets
as assets with an initial, individual cost of more than $1,500 and an estimated useful life in excess of two years. The cost and
accumulated depreciation of property sold or retired is deducted from capital assets and any profit or loss resulting from the
disposal is credited or charged in the non-operating section of the statements of revenues, expenses, and changes in net position.
The cost of current repairs, maintenance, and minor replacements is charged to expense when incurred.

Depreciation of capital assets is charged as an expense against operations. Depreciation rates have been applied on a straight-
line basis, with estimated useful lives as follows:

Buildings and System 20-40 Years
- Equipment B — o 5-20 Years
Office Equipment 5-10 Years

Customer Deposits
Customer deposits are non-interest bearing and are held until the customer’s service is terminated, at which time the deposit

is applied to the final bill.

Compensated Absences
Employees are entitled to certain compensated absences based on their length of employment. With minor exceptions,

compensated absences either vest or accumulate. Employees may accrue and carry over unused vacation days, up to thirty
days. Compensated absences are accrued at a rate of time and a half. Employees are unable to accumulate more than 240

hours of compensatory time.

Net Position
Net position comprises the various net earnings from operating income, non-operating revenues and expenses, and capital
contributions. Net position is classified in the following three components:

Net investment in capital assets — This component of net position consists of capital assets, net of accumulated depreciation
and reduced by the outstanding balances of any bonds, mortgages, notes or other borrowings that are attributable to the
acquisition, construction or improvement of those assets. If there are significant unspent related debt proceeds at year-end, the
portion of the debt attributable to the unspent proceeds is not included in the calculation of net investment in capital assets.
Rather, that portion of the debt is included in the same net position component as the unspent proceeds.

Restricted — This component of net position consists of constraints imposed by creditors (such as through debt covenants),
grantors, contributors, or laws or regulations of other governments or constraints imposed by law through constitutional
provisions or enabling legislation. When an expense is incurred for purposes for which there are both restricted and unrestricted
net position available, it is the Department’s policy to apply those expenses to restricted net position to the extent such are
available and then to unrestricted net position.

Unrestricted— This component of net position consists of net position that does not meet the definition of “restricted” or “net
investment in capital assets.”

Operating Revenues and Expenses
Operating revenues and expenses generally result from providing services and producing and delivering goods in connection

with a proprietary fund’s principal ongoing operations. The principal operating revenues of the enterprise funds are charges to
customers for sales and services. Operating expenses for enterprise funds include the cost of sales and services, administrative
expenses, and depreciation on capital assets. All revenues and expenses not meeting these definitions are reported as non-
operating revenues and expenses.

Budgets and Budgetary Accounting
Prior to the beginning of the new fiscal year, the City adopts an annual budget for the Department. The budget is adopted under

a basis consistent with GAAP. All annual appropriations lapse at year-end.



Corning Water and Sewer Department
Notes to the Financial Statements
December 31, 2022 and 2021

NOTE 2: CASH AND CASH EQUIVALENTS - RESTRICTED
Cash and cash equivalents - restricted consist of cash reserves restricted by long-term debt covenants and customer deposits.

2022 2021
Customer deposits $ 113,510 $ 112,892
Debt service 292,676 263,866
Sewer Construction 79,891 47911
Depreciation funds 408,889 375,684
$ 894,966 $ 800,353

NOTE 3: CUSTODIAL CREDIT RISK OF BANK DEPOSITS

State law generally requires public funds be deposited in State of Arkansas banks insured by the Federal Deposit Insurance
Corporation (FDIC). These deposits may be in the form of checking, savings, and/or time deposit accounts. Public funds
may also be invested in direct obligations of the United States of America and obligations on which the principal and interest
are fully guaranteed by the United States of America.

Custodial credit risk is the risk that in the event of a bank failure, the government’s deposits may not be returned to it. The
Department’s policy for custodial risk is compliant with state law. Due to the dollar amounts of cash deposits and
investments, and the limits of the FDIC, the Department was required to secure additional deposits by pledging securities
held by the pledging financial institution’s trust department and there were no uninsured deposits at years ended December
31,2022 and 2021.

NOTE 4: CAPITAL ASSETS
A summary of changes in capital assets for the years ended December 31, 2022 and 2021 are as follows:

Balance Balance
12/31/2021 Additions Deletions 12/31/2022
Capital assets not being
depreciated
Land 3 33,239  § - % - 3 33,239
Capital assets being
depreciated
Buildings and system 17,382,638 10,540 - 17,393,178
Equipment 430,261 8,031 - 438,292
Office equipment A . 51,836 - - 51,836
Total capital assets being
depreciated, net 17,864,735 18,571 - 17,883,306
Less accurmulated
depreciation for:
Buildings and system (7,845,120) (400,565) - (8,245,685)
Equipment (398,679) (10,489) - (409,168)
Office equipment (51,836) - - (51,836)
Total accurmilated depreciation (8,295,635) (411,054) - (8,706,689)
Total capital assets, net
being depreciated, net 9,569,100 (392,483) - 9,176,617
Total capital assets $ 9,602,339 $ (392,483) § - 8 9,209,856



Corning Water and Sewer Department
Notes to the Financial Statements
December 31, 2022 and 2021

NOTE 4: CAPITAL ASSETS (CONTINUED)

Balance Balance
12/31/2020 Additions Deletions 12/31/2021
Capital assets not being
depreciated
Land $ 33239 $ - $ - 3 33,239
Capital assets being
depreciated
Buildings and system 16,528,172 854,466 - 17,382,638
Equipment e e 417,866 12,395 . - 430,261
Office equipment _ 51,836 - - 51,836
Total capital assets being
depreciated, net 16,997,874 866,861 - 17,864,735
Less accumulated
depreciation for:
Buildings and system (7,456,874) (388,246) - (7,845,120)
Equipment (388,076) (10,603) - (398,679)
Office equipment (50,802) (1,034) - (51,836)
Total accumulated depreciation (7,895,752) (399,883) - (8,295,635)
Total capital assets, net
being depreciated, net 9,102,122 466,978 - 9,569,100
Total capital assets $ 9135361 $ = 466978 $ - 8 9,602,339

NOTE 5: CUSTOMER ACCOUNTS RECEIVABLE
Customer accounts receivable consists of the following at December 31, 2022 and 2021:

2022 2021
Customer accounts receivable $ 217,788 $ 217,702
Allowance for doubtful accounts (165,962) (156,107)
Customer accounts receivable, net 3 51,826 3 61,595

NOTE 6: DUE TO OTHER FUNDS
On October 10, 2018, the Industrial Development Fund of the City of Corning, Arkansas loaned the Department $128,500
free of interest. At December 31, 2022, the outstanding balance on this loan was $87,994.
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Corning Water and Sewer Department
Notes to the Financial Statements
December 31,2022 and 2021

NOTE 7: LONG-TERM DEBT
Long-term debt at December 31, 2022 and 2021 consists of the following:

2022

2021

2003 Sewer Bond - United States Department of Agriculture,

4.50%, $769,800; principal and interest payable monthly

beginning December 25, 2003; maturing November 25, 2043.

Secured by revenues and sewer system of Department. 3

2010 Water Bond - United States Department of Agriculture,
3.00%, $4,680,000; principal and interest payable monthly

566,443 $ 582,502

beginning January 19, 2012; maturing December 20, 2050. 3,”853,-530 - 3,940,378

Secured by revenues and water system of Department.

2020 Sewer Bond - United States Department of Agriculture,
1.75%, $202,866; principal and interest payable monthly
beginning July 29, 2020; maturing June 29, 2060.

Secured by revenues and sewer system of Department.

Due to industrial fund - $1,200 principal payments payable
monthly beginning January 1, 2020

823,452 845,928

87,994 102,400

$ 5,331,419 $ 5,471,208

Analysis of long-term debt changes to the Department’s long-term debt are as follows:

2022 2021
Total long-term debt at beginning of year $ 5,471,208 $ 4,925,868
Additional borrowings - 684,744
Bond payable retirement (139,789) (139,404)
Total long-term debt at the end of the year, net 5,331,419 5,471,208
Less current portion (140,508) (139,772)
Long-term debt, net of current portion $ 5,190,911 $ 5,331,436
Maturities of long-term debt at December 31, 2021 are as follows:
Principal Interest Total
2023 $ 140,508 $ 153,682 $ 294,190
2024 144,233 149,959 294,192
2025 148,920 145,272 294,192
2026 152,927 141,264 294,191
2027 159,447 134,745 294,192
Thereafter 4,585,384 1,642,294 6,227,678
$ 5331419 $ 2367216 $ 7,698,635

Interest expense was $154,411 for year ended December 31, 2022 and $154,789 for year ended December 31, 2021.

11



Corning Water and Sewer Department
Notes to the Financial Statements
December 31,2022 and 2021

NOTE 8: RISK MANAGEMENT AND LITIGATION

The Department is exposed to various risks of loss to torts; thefts of, damage to, and destruction of assets; errors and
omissions; injuries to employees; and natural disasters. Expenditures and claims are recognized when it is probable that a
loss has occurred and the amount of the loss can be reasonably estimated. In determining claims, events that might create
claims, but for which none have been reported, are considered. Management estimates that the amount of any actual or
potential claims as of December 31, 2022 and 2021 will not materially affect the financial condition of the Department.

NOTE 9: MONTHLY WATER RATES
Current rates were established by Ord No. 2013-05 and are as follows:

Water
First 1,000 gallons (minimum) 3 7.00
Next 6,000 gallons @ amount per 1,000 gallons $ 6.50
Next 3,000 gallons @ amount per 1,000 gallons $ 5.50
Next 3,000 gallons @ amount per 1,000 gallons $ 4,00
Over 15,000 gallons @ amount per 1,000 gallons $ 1.25

At December 31, 2022 and 2021, the Department served 1,467 and 1,533 customers, respectively.

NOTE 10: RETIREMENT PLAN

All eligible employees participate in the Arkansas Public Employees Retirement System (APERS)), a statewide cost-sharing,
multiple employer pension plan established by the authority of the Arkansas General Assembly. APERS provides retirement,
disability, and survivor benefits to eligible employees and elected officials of state and local governmental entities in
Arkansas. Contribution requirements are set forth by Arkansas Statute, and the Department is required to contribute at an
actuarially determined rate. For the years ended December 31, 2022 and 2021, the Department’s contribution was $26,437
and $30,452, respectively.

Because the plan is a multi-employer defined benefit pension plan, accounting principles generally accepting in the United
States of America require the cost of employee’s pensions to be recognized over the employer’s respective service periods
and a liability to be recognized when the accumulated benefit obligation exceeds the fair value of assets. APERS has
provided the necessary information for the entire City of Comning, Arkansas, however, we were unable to determine the
specific amounts allocable to the Department.

NOTE 11: SUBSEQUENT EVENTS

Management has evaluated subsequent events through October 5, 2023, the date on which the financial statements were
available to be issued.

12






Corning Water and Sewer Department’s Response to Findings

Corning Water and Sewer Department’s response to the findings identified in our audit is described pfeviously. Coming Water
and Sewer Department’s response was not subjected to the auditing procedures applied in the audit of the financial statements
and, accordingly, we express no opinion on the response.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of
that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance. This report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering the entity’s internal
control and compliance. Accordingly, this communication is not suitable for any other purpose.

Thomas, Speight L Noble, CPAs

Thomas, Speight, & Noble, CPAs
Blytheville, Arkansas
October 5, 2023
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Corning Water and Sewer Department
Consolidating Statement of Net Position

December 31, 2022
Water Sewer
Department Department Total
ASSETS
CURRENT ASSETS
Cash and cash equivalents - unrestricted $ (565,494) $ 656,876 $ 91,382
Customer accounts receivable, net 36,901 14,925 51,826
Prepaid insurance 7,681 - 7,681
Total current assets (520,912) 671,801 150,889
NON-CURRENT ASSETS
Cash and cash equivalents - restricted 644,697 250,269 894,966
Capital assets
Capital assets, net of accumulated depreciation and amortization 7,516,085 1,693,771 9,209,856
Total non-current assets 8,160,782 1,944,040 10,104,822
TOTAL ASSETS $7,639,870 $2,615‘,841 $ 10!255!71 1
LIABILITIES AND NET POSITION
CURRENT LIABILITIES
Accounts payable $ 26,868 $§ 2132 $ 29,000
Sales tax payable 7,809 - 7,809
Compensated absences 387 - 387
Current portion of long-term debt 86,828 53,680 140,508
Total current liabilities 121,892 55,812 177,704
LONG-TERM LIABILITIES
Long-term debt, net of current portion 3,766,904 1,424,007 5,190,911
Total long-term liabilities 3,766,904 1,424,007 5,190,911
LIABILITIES PAYABLE FROM RESTRICTED ASSETS
Customer deposits . 41,490 - 41,490
TOTAL LIABILITIES 3,930,286 1,479,819 5,410,105
NET POSITION
Net investment in capital assets 3,662,353 216,084 3,878,437
Restricted for debt service 531,187 170,378 701,565
Restricted for sewer construction - 79,891 79,891
Unrestricted (483,956) 669,669 185,713
Total net position 3,709,584 1,136,022 4,845,606
TOTAL LIABILITIES AND NET POSITION $7,639,870 $2,615,841 $ 10,255,711
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Corning Water and Sewer Department
Consolidating Statement of Revenues, Expenses and Changes in Net Position
For the Year Ended December 31, 2022

Water Sewer
Department Department Total
OPERATING REVENUES
Revenues $ 778,226 $ 198,379 $ 976,605
Installation ) 19,012 - 19,012
Miscellaneous income 26,625 - 26,625
Total operating revenues 823,863 198,379 1,022,242
OPERATING EXPENSES
Salaries 203,682 - 203,682
Payroll taxes 16,816 - 16,816
Retirement 26,437 - 26,437
Employee benefits 50,156 - 50,156
Advertising 1,033 - 1,033
Dues and subscriptions 14,629 - 14,629
Vehicle expense 23,776 - 23,776
Legal and accounting 32,368 - 32,368
Sewer analysis - 978 978
Testing 515 - 515
Telephone 10,503 - 10,503
Utilities 33,806 24,786 58,592
Chemicals 274 - 274
Insurance 28,546 1,826 30,372
Office expense 12,955 - 12,955
Data processing 1,944 - 1,944
Repairs and maintenance 46,911 31,715 78,626
Sales tax - 1,882 1,882
Purchased water 102,591 - 102,591
Depreciation 336,784 74,273 411,057
Total operating expenses 943,726 135,460 1,079,186
OPERATING INCOME (LOSS) (119,863) 62,919 (56,944)
NON-OPERATING REVENUES (EXPENSES)
Interest income - 8,303 8,303
Interest expense (117,020) (37,391) (154,411)
Total Non-operating revenues (expenses) (117,020) (29,088) (146,108)
CHANGE IN NET POSITION $ (236,883) $ 33,831 $ (203,052)
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