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INDEPENDENT ACCOUNTANT’S REPORT 
ON APPLYING AGREED-UPON PROCEDURES 

To the City Council 
City of Bearden 
Bearden, Arkansas 
We have performed the procedures described in Schedule A on the financial records of Bearden Water and 
Sewer and on the minutes of the City Council meetings for the year ended December 31, 2023.  The City of 
Bearden Water and Sewer’s management is responsible for the company’s accounting records and minutes 
of council meetings. 
Bearden Water and Sewer has agreed to and acknowledged that the procedures performed are appropriate 
to meet the intended purpose of complying with the requirements of the State of Arkansas Code Annotated 
§§ 14-234-119 through 122 for the year ended December 31, 2023.  This report may not be suitable for any 
other purpose.  The procedures performed may not address all the items of interest to a user of this report 
and may not meet the needs of all users of this report and, as such, users are responsible for determining 
whether the procedures performed are appropriate for their purposes. 
The procedures and associated findings are described in Schedule A.  
We were engaged by Bearden Water and Sewer to perform this engagement to apply agreed-upon 
procedures and conducted our engagement in accordance with attestation standards established by the 
American Institute of Certified Public Accountants.  We were not engaged to and did not conduct an audit 
or review engagement, the objective of which would be the expression of an opinion or conclusion, 
respectively, on the financial statements of Bearden Water and Sewer as of December 31, 2023.  Accordingly, 
we do not express such an opinion or conclusion.  Had we performed additional procedures, other matters 
might have come to our attention that would have been reported to you. 
We are required to be independent of Bearden Water and Sewer and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements related to our agreed-upon 
procedures engagement. 
This report is intended solely for the information and use of Bearden Water and Sewer, the city of Bearden 
City Council and Arkansas Legislative Audit and is not intended to be and should not be used by anyone 
other than these specified parties. 
 
 
 
El Dorado, Arkansas 
February 5, 2026 
 
 



 

 

SCHEDULE A 
 
 

Cash and Investments 
 
1.     A.   Perform a proof of cash for the year and reconcile year-end bank balances to book balance. 
          
        B.   Confirm with depository institutions the cash on deposit and investments. 
 
        C.   Agree the proof of cash ending balances to the book balances within 5% or $500, whichever is greater. 
 
       We found no exceptions as a result of performing the procedures. 
 
Receipts 
 
2.    A.   Agree the deposits per the proof of cash for the year with the deposits per the journal within 5% or 

$500, whichever is greater. 
 
       B.   Agree 10 customer payments on the accounts receivable sub-ledger to deposit and billing 

documents. 
 
      C.   For one deposit, agree the cash/check composition of the deposit with receipt information. 
 
        We found no exceptions as a result of performing the procedures. 
 
Accounts Receivable 
 
3.     A.   Agree 10 customer billings to the accounts receivable sub-ledger. 
 
        B.   Determine that 5 customer adjustments were properly authorized. 
         
 There were no indications on the schedule of adjustments of review and/or approval.  There were no 

references in the minutes of the city council meetings of review and approval of account adjustments. 
 
 We recommend that the city council members be provided a list of account adjustments each month for 

review and approval and the city council minutes reflect the review and approval. 
  
Disbursements 
 
4.     A.   Agree the disbursements per the proof of cash for the year with the disbursements per the journal 

within 5% or $500, whichever is greater. 
 
        B.   Analyze all property, plant and equipment disbursements. 
 
        C.   Select ten (10) disbursements and determine if they were adequately documented. 

 
We found no exceptions as a result of performing the procedures. 

 



 

 

 
Property, Plant and Equipment 
 
5.     Determine that additions and disposals were properly accounted for in the records. 
        (Materiality level – 5% of total equipment or $500, whichever is greater.) 
 
        We found no exceptions as a result of performing the procedures. 
 
Long-Term Debt 
 
6.     A.   Schedule long-term debt and verify changes in all balances for the year. 
 
        B.   Confirm all debt with third parties. 
 
        C.   Determine that the appropriate debt service accounts have been established and maintained. 
           
         We found no exceptions as a result of performing the procedures. 
 
General 
 
7.    Determine that any items of financial significance were approved and documented in the minutes of the 

governing body’s meetings. 
 

Except as noted in section 3, we found no exceptions as a result of performing the procedures. 
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