


SOUTH LOGAN COUNTY WATER PUBLIC FACILITIES BOARD
CONTENTS
YEARS ENDED DECEMBER 31, 2024 AND 2023

INDEPENDENT AUDITOR'S REPORT .........coivniniienicuceinrenrnnenreesiesssssessssssssssesesesessssssesenssesessssssssosossssassessnnn 1
INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS................ 4

BASIC FINANCIAL STATEMENTS

StAteMENtS Of Nt POSIHION ......cccevrirerrerieriiesieienteseetree e ss e tete et e e senessesesesnessessasesssssssensesesssstessassnes 6
Statements of Revenues, Expenses, and Changes in Net POSITION ........c.ceeveeeeeeeieeereneesesseesenseessessensns 7
Statements OF Cash FIOWS .....c..cou ottt e ee s sen e et s r e nessesee s e e e e s s b e s s assnnanas 8
Notes to the Financial StatemMENts..........cevvrviicnii e et etsssess e sasstasen 10

SUPPLEMENTARY INFORMATION
Additional Comments Required by Rural Development ..........cccceiceieieerniiieneecrreireeenieeeesresersesssssennes 19

SCHEDULE OF FINDINGS AND QUESTIONED COSTS ..........ccoccinmiieriniininniiniineiiesresessessmssessessssssssssssssens 20


















SOUTH LOGAN COUNTY WATER PUBLIC FACILITIES BOARD

STATEMENTS OF NET POSITION
DECEMBER 31, 2024 AND 2023

ASSETS

CURRENT ASSETS
Unrestricted cash
Restricted cash
Trade accounts receivable, less allowance for doubtful
accounts of $3,329 and $3,146, respectively
Inventory

Total Current Assets

CAPITAL ASSETS
Construction in progress
Land
Utility plant
Phase Il extension
Phase |l extension
Buildings
Office furniture and equipment

Less accumulated depreciation
Net Capital Assets
OTHER ASSETS
Unrestricted certificates of deposit
Restricted certificates of deposit
Total Other Assets

Total Assets

LIABILITIES AND NET POSITION
CURRENT LIABILITIES
Accounts payable
Sales taxes payable
Accrued interest
Meter deposits payable
Current portion of long-term debt

Total Current Liabilities
LONG-TERM DEBT, net
Total Liabilities
NET POSITION
Invested in capital assets, net of related debt
Restricted
Unrestricted

Total Net Position

Total Liabilities and Net Position

See Independent Auditor's Report and Notes to the Financial Statements.
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2024 2023
$ 128,849 153,138
9,045 3,444
64,100 52,658
38,325 24,895
240,319 234,135
2,276,391 4,548
25,119 25,119
2,125,066 2,114,403
1,203,544 1,203,544
1,024,104 1,024,104
116,822 116,822
5,487 5,487
6,776,533 4,494,027
2,011,240 1,900,413
4,765,293 2,593,614
99,532 94,646
231,983 125,125
331,515 219,771
$ 5,337,127 3,047,520
$ 19,379 6,762
4,858 4,501
4,237 3,578
55,242 48,496
124,778 93,123
208,494 156,460
1,673,689 1,355,967
1,882,183 1,512,427
2,966,826 1,144,524
241,028 128,569
247,090 262,000
3,454,944 1,535,093
$ 5,337,127 3,047,520




SOUTH LOGAN COUNTY WATER PUBLIC FACILITIES BOARD
STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION
YEARS ENDED DECEMBER 31, 2024 AND 2023

2024 2023
OPERATING REVENUES
Metered water sales, net of provision for bad debts S 777,995 S 632,134
Connection charges 25,456 13,485
Late charges 8,819 8,332
Sampling fees 4,097 3,843
Other operating income 300 554
Total Revenues 816,667 658,348
OPERATING EXPENSES
Water purchases 274,098 140,813
Maintenance and repair 29,516 30,734
Depreciation 110,827 107,920
Insurance 10,773 13,833
License, fees and permits 11,220 9,808
Mileage 8,174 9,581
Professional fees 5,636 5,182
Office expense 10,931 10,331
Telephone 6,069 6,383
Postage 5,059 5,136
Utilities 18,292 17,728
Salaries and wages 160,263 144,409
Payroll taxes 12,528 11,334
Other operating expenses 5,355 4,818
Total Operating Expenses 668,741 518,010
OPERATING INCOME 147,926 140,338
NON-OPERATING REVENUES (EXPENSES) )
Interest income 12,138 3,214
Grant income 1,851,088 -
Bond issuance cost (34,988) -
Interest expense (56,313) (54,234)
Total Non-Operating Revenues (Expenses) 1,771,925 (51,020)
CHANGE IN NET POSITION 1,919,851 89,318
NET POSITION, BEGINNING OF YEAR 1,535,093 1,445,775
NET POSITION, END OF YEAR S 3,454,944 $ 1,535,093

See Independent Auditor's Report and Notes to the Financial Statements.
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SOUTH LOGAN COUNTY WATER PUBLIC FACILITIES BOARD
STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2024 AND 2023

2024 2023
CASH FLOWS FROM OPERATING ACTIVITIES
Cash receipts from customers $ 805,225 $ 640,445
Cash payments to suppliers for goods and services (378,833) (255,976)
Cash payments to employees for services (172,791) (155,743)
Net Cash Flows From Operating Activities 253,601 228,726
CASH FLOWS FROM INVESTING ACTIVITIES
Net certificate of deposit activity (111,744) (97,125)
Interest income 12,138 3,214
Net Cash Flows From Investing Activities (99,606) (93,911)
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Additions to construction in progress (2,271,843) -
Additions to capital assets (10,663) (101,607)
Grant Income 1,851,088 -
Proceeds from issuance of debt 443,038 60,399
Bond issuance costs (34,988) -
Repayment of long-term debt (93,661) (84,796)
Interest paid on long-term debt (55,654) (54,291)
Net Cash Flows From Capital and Related Financing Activities (172,683) (180,295)
CHANGE IN CASH (18,688) (45,480)
CASH, BEGINNING OF YEAR 156,582 202,062
CASH, END OF YEAR S 137,894 $ 156,582
RECONCILIATION OF CASH TO STATEMENT OF FINANCIAL POSITION
Unrestricted cash S 128,849 § 153,138
Restricted cash 9,045 3,444
Cash and Restricted Cash at End of Year S 137,894 $ 156,582

See Independent Auditor's Report and Notes to the Financial Statements.
8



SOUTH LOGAN COUNTY WATER PUBLIC FACILITIES BOARD

STATEMENTS OF CASH FLOWS

YEARS ENDED DECEMBER 31, 2024 AND 2023

RECONCILIATION OF OPERATING INCOME TO NET CASH FLOWS

FROM OPERATING ACTIVITIES
Operating income

Adjustments to reconcile operating income to net cash flows

from operating activities:
Depreciation
Change in:
Accounts receivable
Inventory
Accounts payable
Sales tax payable
Meter deposits payable

Total Adjustments

Net Cash Flows From Operating Activities

SUPPLEMENTAL DISCLOSURE:
Total interest paid in during the year

2024 2023
$ 147,926 140,338
110,827 107,920
(11,442) (17,903)
(13,430) 15,143
12,617 (16,164)
357 206
6,746 (814)
105,675 88,388
$ 253,601 228,726
$ 55,654 54,291

See Independent Auditor's Report and Notes to the Financial Statements.
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SOUTH LOGAN COUNTY WATER PUBLIC FACILITIES BOARD
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2024 AND 2023

Note 1: Summary of Significant Accounting Policies

South Logan County Water Public Facilities Board (the Board) is a public facilities board created by the
Quorum Court of Logan County under Ordinance No. 93-12 dated September 13, 1993 and is governed by
the facilities board. The Board provides water services to the general public in outlying areas of Logan
and Yell Counties in the State of Arkansas.

Financial Reporting

The accounts of the Board are organized on the basis of a proprietary fund type, specifically an enterprise
fund. The activities of this fund are accounted for with a separate set of self-balancing accounts that
comprise the Board's assets, liabilities, net position, revenues and expenses. Enterprise Funds account
for activities (i) that are financed with debt that is secured solely by a pledge of the net revenues from
fees and changes of activity; or (ii) that are required by laws or regulations that the activity's costs of
providing services, including capital costs (such as depreciation or debt service), be recovered with fees
and charges, rather than with taxes or similar revenues; or (iii) that the pricing policies of the activity
establish fees and charges designed to recover its costs, including capital costs (such as depreciation or
debt service).

The accounting and financial reporting treatment applied to the Board is determined by its measurement
focus. The transactions of the Board are accounted for on a flow of economic resources measurement
focus. With this measurement focus, all assets and liabilities associated with the operations are included
on the statement of net position. Net position (i.e., total assets net of total liabilities) are segregated into
invested in capital assets, net of related debt, restricted for debt service; and unrestricted components.

Basis of Accounting

The Board's policy is to prepare its financial statements on the accrual basis of accounting in accordance
with accounting principles generally accepted in the United States of America. Revenues are recognized
in the period in which they are earned. Expenses are recognized in the period in which they are incurred.
Operating revenues in the enterprise fund are those revenues that are generated from the primary
operations of the fund. All other revenues are reported as non-operating revenues. Operating expenses
are those expenses that are essential to the primary operations of the fund. All other expenses are
reported as non-operating expenses. When both restricted and unrestricted resources are available for
use, it is the Board's policy to use restricted resources first, then unrestricted resources as they are
needed.

Fair Value of Financial Instruments

The Board’s financial instruments include cash, certificates of deposit, accounts receivable, and accounts
payable. The Board’s estimate of the fair value of all financial instruments does not differ materially from
the aggregate carrying value of its financial instruments recorded in the accompanying Statement of Net
Position. The carrying amount of these financial instruments approximate fair value because of the short
maturity of these investments.
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SOUTH LOGAN COUNTY WATER PUBLIC FACILITIES BOARD
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2024 AND 2023

Accounts Receivable

The Board uses the valuation method as required by GAAP to value accounts receivable. The allowance
for doubtful accounts represents management’s estimate of uncollectible accounts receivable.

Cash Equivalents

For purposes of the statements of cash flows, the Board considers all highly liquid instruments purchased
with a maturity of three months or less to be cash equivalents. The Board had no cash equivalents as of
December 31, 2024 and 2023.

Inventories

Inventories consist of miscellaneous parts, accessories, and pipe and are stated at the lower of cost or net
realizable value using the first-in, first-out method.

Operating Revenues and Expenses

Operating revenues and expenses consist of those revenues that result from the ongoing principal
operations of the Board. Operating revenues consist primarily of water sales and fees for related services.
Non-operating revenue and expenses consist of those revenues and expenses that are related to financing
and investing type activities.

Income Taxes

The Board is a not-for-profit organization that is exempt from income taxes under Section 501(c)(12) of
the Internal Revenue Code. As a result, no provision for current or deferred income tax liability is
recognized in the Board's books and records. The Board evaluates and accounts for uncertain tax positions
in accordance with Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC)
740, Income Taxes (formerly FASB Interpretation 48 (FIN 48) Accounting for Uncertainty in Income Taxes.
This standard requires certain disclosures about uncertain tax positions. When tax returns are filed, it is
probable that most tax positions would be sustained upon examination by taxing authorities. However, it
is also possible that some positions use the provisions of ASC 450, Contingencies. Accordingly, a loss
contingency is recognized when it is probable that a liability has been incurred as of the date of the
financial statements and the amount of the loss can be reasonably estimated. The amount recognized is
subject to estimate and management judgment with respect to the likely outcome of each uncertain tax
position. The amount that is ultimately sustained for an individual uncertain tax position or for all
uncertain tax positions in the aggregate could differ from the amount recognized. Interest and penalties,
if any, resulting from any uncertain tax positions required to be recorded by the Board would be presented
in other expenses in the statement of revenues, expenses and changes in net position. Management does
not believe that it has engaged in any activity that would result in an uncertain tax position. As a result,
management does not believe that any uncertain tax positions currently exist and no loss contingency has
been recognized in the accompanying financial statements. The Board has filed all applicable tax returns.
Federal and state income tax statutes dictate that tax returns filed in any of the previous three reporting
periods remain open to examination. Currently, the Board has no open examinations with either the
Internal Revenue Service or state taxing authorities.
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SOUTH LOGAN COUNTY WATER PUBLIC FACILITIES BOARD
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2024 AND 2023

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates
and assumptions. This will affect the reported amounts of assets and liabilities, disclosure of contingent
assets and liabilities at the date of the financial statements, and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from these estimates.

Capital Assets and Depreciation

Capital assets of the Board are recorded at cost. Depreciation is computed using the straight-line method
over the estimated useful lives of the assets. Expenditures for maintenance, repairs and renewals of
relatively minor items are charged to expense as incurred. The estimated useful lives of the assets are as
follows:

Years
Buildings 10-40
Phase Il & Phase lll Extension 10-50
Office furniture & fixtures 7
Utility plant 50

It is the Board’s policy to capitalize all asset purchases greater than or equal to $500. Expenditures of less
than $500 are expensed at the time of purchase. Depreciation expense for the years ended December
31, 2024 and 2023 were $110,827 and $107,920, respectively.

Net Position Classifications

Net position is classified and displayed in the following three components:
Invested in capital assets, net of related debt — Consists of capital assets, net of accumulated
depreciation and reduced by the outstanding balances of any bonds, notes, or other borrowings
that are attributable to the acquisition, construction, or improvement of those assets.
Restricted net position — Consists of net assets with constraints placed on their use either by
external groups such as creditors, grantors, contributors, or laws and regulations of other

governments.

Unrestricted net position — All other net assets that do not meet the definition of “invested in
capital assets, net of related debt” or “restricted.”

When an expense is incurred for the purposes for which both restricted and unrestricted net position is

available, the Board’s policy is to make payment from unrestricted funds and generally take
reimbursement from restricted funds.
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SOUTH LOGAN COUNTY WATER PUBLIC FACILITIES BOARD
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2024 AND 2023

Subsequent Events

Subsequent events are evaluated through April 8, 2025, the date the financial statements were available
to be issued.

Note 2: Deposits and Restricted Cash

The Board maintains its operating bank accounts in a local financial institution. The Federal Deposit
Insurance Corporation (FDIC) insures accounts at each institution up to $250,000. The custodial credit risk
is the risk that in the event of bank failure, the Board’s deposits may not be returned to the Board. The
Board 's deposit policy for custodial credit risk requires compliance with the provisions of state law. State
law requires collateralization of all deposits with Federal depository insurance, bond and other obligations
of the U.S. Treasury, U.S. agencies or instrumentalities or the State of Arkansas. At December 31, 2024,
all of the Board's deposits were insured or collateralized.

Restricted cash and cash equivalents and restricted certificates of deposit are restricted by the various
ordinances of the Board, and laws. Expenditures from these accounts are restricted to improvements and
betterments to the utility plant and the trustee's and paying agent's fees and refunds of customer
deposits. The restricted certificate of deposit is also used to make up the difference of meter deposit
liabilities and certain reserves which are covenants of the Rural Development and CoBank loans. At
December 31, 2024 and 2023, restricted cash and cash equivalents and restricted certificates of deposit
consisted of the following:

2024 2023
Restricted Cash and Certificates of Deposit
Money market meter deposit S 102 $ 102
Meter deposit 4,070 2,502
Money market short lived asset 4,873 840
Certificates of deposit 231,983 125,125
Total S 241,028 S 128,569

Note 3: Accounts Receivable

The Board has established a provision for estimated losses on accounts receivable based on prior bad
debt experience and a review of existing accounts receivable. Based on these factors, there is a provision
of doubtful accounts of $3,329, and 53,146 for the years ended December 31, 2024 and 2023,
respectively.
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SOUTH LOGAN COUNTY WATER PUBLIC FACILITIES BOARD

NOTES TO THE FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2024 AND 2023

Note 4: Capital Assets

Capital asset activity for the years ended December 31, 2024 and 2023 are as follows:

Land

Utility plant

Phase Il extension

Phase Il extension

Office furniture and fixtures

Office building

Construction in progress
Total

Land

Utility plant

Phase Il extension

Phase Il extension

Office furniture and fixtures

Office building

Construction in progress
Total

Construction in Progress

January 1, December31,
2024 Additions Retirements 2024
S 25,119 S - S - S 25,119
2,144,303 10,663 - 2,154,966
1,203,544 - - 1,203,544
994,204 - - 994,204
5,487 - - 5,487
116,822 - - 116,822
4,548 2,271,843 - 2,276,391
S 4,494,027 S 2,282,506 S - S 6,776,533
January 1, . December 31,
2023 Additions Retirements 2023
S 25,119 S - S - S 25,119
2,049,828 95,982 1,507 2,144,303
1,203,544 - - 1,203,544
994,204 - - 994,204
2,119 3,449 81 5,487
114,646 2,176 - 116,822
4,548 - - 4,548
S 4,394,008 S 101,607 $ 1,588 S 4,494,027

During the year ended December 31, 2024, the Board began construction on the Martin Loop and Sugar
Grove Waterline Extension projects. Total costs for the project are estimated to be approximately $3.3

Million.

Construction in progress for the project for the year ended December 31, 2024 totaled

$2,276,391. Grant revenues recognized on the project for the year ended December 31, 2024 totaled

$1,851,088.

Funding and expenditures as of December 31, 2024 are broken out as follows:

Amount expended as

Funding Source Budgeted Funding  _of December 31, 2024

State ARPA Grant S 2,084,442 $ 1,259,923
ANRC Loan - 01351-WSSW-L 608,899 443,038
ANRC Grant - 01351-WSSW-G 608,900 608,900
S 3,302,241 S 2,311,861
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SOUTH LOGAN COUNTY WATER PUBLIC FACILITIES BOARD

NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2024 AND 2023

Note 5: Long-Term Debt

Long-term debt consists of the following:

2024

2023

Rural Development 91-05 - payments are made monthly in the amount

of $2,270 and include interest of 2.750%. The note is secured by

properties and equipment and project revenues and matures in

year 2052. The original amount of the loan was $641,000 and

originated September 24, 2012. S

CoBank 1- payments are made monthly in the amount of $6,644

and include interest of 4.25%. The note is secured by properties and
equipment in the Board and is scheduled to mature in year 2037. The
original amount of the loan was $1,066,251 and originated April 7, 2017.

CoBank 2 - payments are made monthly in the amount of $1,763

and include interest of 3.60%. The note is secured by properties and

equipment in the Board and is scheduled to mature in year 2026. The
original amount of the loan was $165,666 and originated April 7, 2017.

First Western Bank - 4561 - payments are made monthly in the amount
of $574 and include interest of 4.00%. The note is secured by a
certificate of deposit in the Board and is scheduled to mature in

year 2027. The original amount of the loan was $25,399 and originated
February 23, 2023.

First Western Bank - 4562 - payments are made monthly in the amount
on $791 and include interest of 4.00%. The note is secured by a
certificate of deposit in the Board and is scheduled to mature in year
2027. The original amount of the loan was $35,000 and originated
March 23, 2023.

ANRC Bond - 01351-WSSW-L - balance of $608,899 to be issued,
amount of $443,038 issed as of December 31, 2024. Payments to

be made in monthly installments of $3,241 inclusive of 2.55%
interest. Only interest payments applicable until project is complete,
maturing November 2044. Securd by property of water system

and fund revenues.

527,312

760,964

32,466

14,277

20,410

443,038

$ 539,863

806,664

52,020

20,958

29,585

Total
Less: current maturity of long-term debt

1,798,467

124,778

1,449,090
93,123

Total Long-Term Debt S 1,673,689

$ 1,355,967
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SOUTH LOGAN COUNTY WATER PUBLIC FACILITIES BOARD
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2024 AND 2023

Debt is scheduled to be repaid as follows:

YEAR PRINCIPAL INTEREST TOTAL
2025 S 124,778 S 58,633 S 183,411
2026 120,446 54,133 174,579
2027 100,526 50,165 150,691
2028 99,163 46,706 145,869
2029 102,714 43,155 145,869
2030-2034 571,718 157,629 729,347
2035-2039 386,173 60,592 446,765
2040-2044 102,969 33,231 136,200
2045-2049 118,129 18,071 136,200
2050-2052 71,851 2,682 74,533
Total $ 1,798,467 $ 524,997 $ 2,323,464

Activity of long-term debt consists of the following:

January 1, Debt Debt December 31,

2024 Additions Retirements 2024
Rural Development 91-05 S 539,863 S - S 12,552 S 527,311
CoBank 1 806,664 - 45,699 760,965
CoBank 2 52,020 - 19,554 32,466
First Western Bank - 4561 20,958 - 6,681 14,277
First Western Bank - 4562 29,585 - 9,175 20,410
ANRC - 01351-WSSW-L - 443,038 - 443,038
Total S 1,449,090 S 443,038 S 93,661 S 1,798,467
January 1, Debt Debt December 31,

2023 Additions Retirements 2023
Rural Development 91-05 S 552,075 S - S 12,212 $ 539,863
CoBank 1 850,532 - 43,868 806,664
CoBank 2 70,880 - 18,860 52,020
First Western Bank - 4561 - 25,399 4,441 20,958
First Western Bank - 4562 - 35,000 5,415 29,585
Total S 1,473,487 S 60,399 S 84,796 S 1,449,090

Note 6: Concentrations of Risk
Revenues and Receivables

Financial instruments that potentially subject the board to credit risk consist primarily of accounts
receivable.
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SOUTH LOGAN COUNTY WATER PUBLIC FACILITIES BOARD
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2024 AND 2023

Water Supply System
The Board purchases 100% of its water from Booneville Water and Sewer Department and the Blue
Mountain Water Department.
Note 7: Risk Management
The Board is exposed to various levels of loss related to torts, theft of, damage to, and destruction of
assets, errors and omissions, injuries to employees, and natural disasters. The Board carries commercial
insurance for risk of loss.
There has been no significant reduction in the Board's insurance coverage from the previous year.
Insurance coverage of the Board is as follows:
Property Damage and General Liability — Glatfelter Public Practice, Policy #GPNU-PF-0009202-
04/000, expires April 1, 2025
Workers Compensation Insurance - First Comp, Policy #WC0157911-10, expires October 13, 2025
Surety Bond — C.N.A. Surety, expires October 15, 2025

Note 8: Loan Reserves

The breakout below shows the balances required for each loan reserve as stipulated in each financing
arrangement:

2024 2023
Rural Development 91-05 S 27,240 S 27,240
CoBank 1 52,000 52,000
CoBank 2 13,000 13,000
Arkansas Natural Resource Commission 60,890 -
Total $ 153,130 S 92,240

The breakout below shows the balances in FDIC insured bank accounts that satisfy the loan reserves:

2023 2022
Certificate of deposit $ 125,125 S 122,646

Excess (deficit) of reserve requirements S 32,885 $ 30,406

The Board is in compliance with Rural Development and Cobank loan covenants as well as Arkansas
Natural Resource Commission requirements and has a sufficient surplus to cover the meter deposit
liabilities as of December 31, 2024 and 2023.
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SOUTH LOGAN COUNTY WATER PUBLIC FACILITIES BOARD
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2024 AND 2023

Note 9: Subsequent Events

Subsequent to year end, additional water user extensions were approved for Phase IV with the use of the
remaining ARPA funds totaling approximately $825,000. Costs on the remaining extensions have totaled
approximately $420,000 with an estimated completion date of 6/30/2025, and any remaining ARPA funds
will be used to pay off the current bond balance.
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SOUTH LOGAN COUNTY WATER PUBLIC FACILITIES BOARD
ADDITIONAL COMMENTS REQUIRED BY RURAL DEVELOPMENT

DECEMBER 31, 2024

WATER RATE SCHEDULE

0- 1,000 gallons used $25.25 - $57.00

Next 4,000 gallons $10.52

Next 5,000 gallons $9.94

Remainder $9.36
BOARD OF DIRECTORS

NAME TITLE

Bill Garner Chairman

Gus Young Vice Chairman

Ron Ford Secretary / Treasurer

Tony Bryson Board Member

Sam Tabler Board Member

ACCOUNTING RECORDS AND CONTROL OVER PHYSICAL ASSETS

The Board's accounting records are in agreement with these financial statements.
The Board's control over physical assets is adequate.

MATERIAL OR UNUSUAL ADJUSTMENTS
The accounting records of the Board incurred no unusua! adjustments. Material adjustments,

however not unusual in nature, included adjusting for accounts receivable, long-term debt,
depreciation and interest expense.

See Independent Auditor's Report.
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SOUTH LOGAN COUNTY WATER PUBLIC FACILITIES BOARD
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
DECEMBER 31, 2024

2024-001, INTERNAL CONTROL

Criteria or specific requirement: Iinternal control is a process consisting of five interrelated components--
control environment, risk assessment information and communication, control activities, and monitoring.
Management is responsible for adopting sound accounting policies and for establishing and maintaining
internal control that will, among other things, initiate, authorize, record, process, and report transactions,
events and conditions consistent with management's assertions embodied in the financial statements.

Condition: Deficiencies in the internal control component of control activities adversely affected the entity's
ability to initiate, record, process, and report financial data in accordance with generally accepted
accounting principles such that there was reasonable possibility that a material misstatement of the entity's
financial statements would not be prevented or detected and corrected on a timely basis. Financial
accounting duties were not adequately segregated among employees. Specifically, non payroll checks

were prepared by the same employee responsible for adding new vendors. Payroll checks were prepared by
the same employee responsible for adding new employees and making changes to the payroll amounts,
without compensating controls. The entity has compensating controls in place to mitigate these issues,
including active review of receipts and disbursements by board members and the requirement of two signatures
on all checks signed, one required from a board member, but futher controls would need to be established
to fully address all the risks associated with the lack of segregation of duties.

Context: An understanding of the five components of internal control sufficient to assess the risk of
material misstatement of the financial statements whether due to error or fraud and to design the nature,
timing, and extent of further audit procedures was obtained.

Effect: The entity's ability to initiate, authorize, record, process, and report transactions consistent with
management's assertions embodied in the financial statements, as well as the ability to safeguard entity
assets, were adversely affected by the identified weakness in the above internal control component.

Cause: Entity management, due to cost/benefit implications, which hindered the entity's ability to
adequately segregate financial accounting duties among employees, did not effectively address the
deficiencies in internal control.

Recommendation: Entity management should adopt sound accounting policies and establish and maintain
internal controls that initiate, authorize, record, process, and report transactions that are consistent with

management's assertions embodied in the financial statements and that will help safeguard entity assets.

Views of responsible officials and planned corrective actions: Management concurs with the recommendation
and have implemented corrective procedures to the extent possible based on staff availability.
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