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SALINE COUNTY WATERWORKS & SANITARY PF. B
 WOODLAND HILLS
. BOgRo¥3e
ALEXANDER AR. 72002
(501) 847—0562

Management’s Dlscussron and AnaIySIS

,"'Th»s sectron of Sahne County Arkansas Water Works and Sani ‘ry Sewer Publrci'F
f'(WoodIand Hllls) (PFB), annual t” nancial report presents an analysrs of the. PFBs fi nanc&al performance' .
, :durlng 2023 2022 and 2021 ~ t ,

- ‘Fmanclal hlghl :hts for 2023 2022 and 2021

In 2023 the PFB s unrestncted cash decreased by $60 624 or about 20 4% from $297 117 to
 $236,493. o

,In 2022 the PFBs unrestncted cash mcreased by $9 892 or about 34% from $287 225 tok" |
. ,$297’117 ~ ]

In 2021 the PFBs unrestncted cash decreased by $79 124 or about 21 6% from $366 349 to
. ,Q$287 225, , ,

',In 2023 the PFBs total net posmon decreased by $96, 162 or 32% from $3 046 682 to |
- $2,950, 520. The decrease was provrded by operatlons ‘

’ iln 2022 the PFB's total net posmon decreased by $47 670 or 15% from $3 094 352 to
~ $3,046, 682 The decrease was provrded by oteratlons t

In 2021 the PEB's total net position decreased by $57, 917 or 18% from $3152 269 to,
- $3,094,352. The decrease was prowded by operatlons

Overvxew of the Fmancaal Statements

The annual report consists of the management’s dlscussron and analy5|s and the basic fi nancral statements. ,
The financial statements include notes, whrch explaln in detall some of the information included in the basic
financial statements. , :

7 Requrred Fmanclal Statements

- ,The fi nanmal statements of the PFB report information utlllzmg the full accrual basis of accountmg using the
economic resources measurement focus. Revenues are recognized when they are earned and expenses
~are recognlzed when they are incurred. The balance sheet (accrual basis) includes information about the
nature and amounts of mvestments in resources (assets) and the obhgatlon to the PFB's credltors
(liabilities). , ;

 The statement of revenues, expenses and changes in net posatlon (accrual basis) rdentlfy the PFB's
_revenues and expenses for the years ended December 31, 2023 and 2022. The third financial statement is
the statement of cash flows (accrual basis). This statement provides information on the PFB’s cash receipts,
cash payments, and changes in cash resultmg from operations, investments, and fi nancrng activities. From
the statement of cash flows (accrual basis) the reader can obtain information on the source and use of cash.
The reader canalso use the lnformatlon asa companson of 2023 and 2022 ~

| Fmanclal AnaIyS|s of the PFB

The balance sheet (accrual basis) and statement of revenues, expenses, and changes in_net posstlon
(accrual basis) provides an indication of the PFB's financial condition. The PFB’s net position reflect the
difference between assets and liabilities. An lncrease in net position over tnme typically indicates an
: umprovement in financial condltlon : ;




Current and Other Assets '
Capital Assets Net o

: Total Assets

. Current Llablhtaes .

' Noncurrent Llabllltles
~ Customer Meter Depos:ts
~ longTermDebt
' TotaI Noncurrent Llabllmes

' Total Llabllmes l

'Net Posmon
Net lnvested in Capltal Assets
Restricted f

, Unrestrlcted

, Total Net Posrtlon

‘ ,Total Llabllltles and Net Posmon .

o
§ ee7as
. s

5 4,3@2,559;

. ﬁ: 112270 .

1,312,644-

| 2:.5497.648 .

180,561

. 2.95052C

Condensed Balance Sheet

2022

$ 6388‘07,"
3,905,633*

. Wk 8 o

e

| g 4,4917‘77‘?5‘8‘ ~
255232

1262275
232,085

e

“202"1"

s an 882

4,058,569 -

1,353,311 ;

1466856
‘ 1;576",@99‘7 -
2630953,7"%"

255871
207,528

. 3,,046 682;

o sass

Condensed Statement of Revenues Expenses

V'Revenue -
~ Operating Revenue
~ Water Revenue
Sewer Revenue
Late Fees and Charges
Other Operating Income
Total Operating Revenues
Non—operatlng Revenue
~Interest Income

Total RevenUe, ‘

Expenses
-Operating Expenses
Water Expenses
Sewer Expenses
_ Administrative Expenses
Total Operatmg Expenses
Non-operating Expenses
, Interest Expense
Total Expenses -

; Change in Net Position
Net Posmon at Beginning of Year
- Net Position at End of Year

and Changes in Net Posmon

2023

$ 402,718
. e
30728

. 13,846

896,413

5738

2000

§ 393342
. 4285865
36162

0 8976

867,345

1744

$ 379137
418472
31,800

. 4498

833,607

90

902,151

473,550
474,196
24,566

869,089

431,274

439,245
18.804

834537

430,058
415,957
17,594

972,312

~ _____26_,99_1

998,313

(96,162)

3046682

889,323

27436

863,609

28845

916,759

—_——_——_—.—_—l———-

(47, 670)

892 454

G791

13,152,269

3,094,352

'$ 3094352




';A summary of the PFB’s capltal assets and long term debt balances are below

Capltal Assets

00y

2021

6018387

. . . o093 . - ,
Land, Lines and Tanks 5 5 406, 327 % '5,,4,06,327 $ 5406327
Buildings and Improvements ~ - 125555 . 118055 102,355
Equipment . 465,031 454,791 449,174
Vehicles ‘ 75, 450 . ,‘ 58 708 58,708
- Furniture and Frxtures o 1823 . 1828
Total Capltal Assets , 6 074, 186 6,039,704
 Less: Accumulated Depreciation 2,298,965' . 2134071 = 18959818
Net Caprtal Assets . 5 775 221 $ 3906633 $  4.068.569
' Long Term Debt t ,
o . 2023 - 2022 '2021
~ Bond Payable ‘ .
2012 issue , 1,277,573 . 1353311 353 311 ’l 427 616"
o % 1E 77" ‘ $ 1,353,31

§ 1,427!§1

In 2012 the PFB began constructron of a new sewer treatment plant. The prolect began operatrons in
~ August 2013. The final payment amounts to the contractor were resolved in the year 2014. The final cost

is $1,825,232. The Board issued general revenue bonds in 2012 of $1,895,200 to pay for the project. In
~ late 2020 the Board renegotiated the interest rate on the loan from 2. 75% down to 1.92%. This resulted in
o Iowerlng our monthly payments to $8 446 67 a month. A monthly savings of $720 50 from the monthly'
. tpayment of $9.167.17. . , k t

In 2012 the PFB rarsed the sewer rate The rate i increase vas mandated to be able to obtaln the general‘

revenue bonds of 2012 for the new sewer treatment plant. The new sewer rate is a minimum of $34.92 for .

‘upto 2;,000 gallons and $4 57 per 1,000 gallons over the 2, 000 gallons minimum. This is to raise funds to
~ pay the annual $101,3 360 for the 2012 bond debt service. The sewer rate may be mcreased or decreased
as needed The water and sewer rates have remalned unchanged for 2023 and 2022. t

The PFB is working hard to reduce the costs of sewer treatment by reducrng the infiltration mto the
exrstlng sanitary sewer lines. Our Field Employees are working during rainy weather to locate | & | places
in our sewer collection system then repairing them. ARWA scheduled and helped us complete a smoke
test on 4/11/2022 of the gravity sewer lines. The problems found from the smoke test have been
documented and we are doing all we can to fix the problems. The PFB is also decreasing water
purchased by reparnng leaks in the water system and stressrng ‘water conservation by its customers.

The PFB maintained medical lnsurance for its full-time employees The PFB pays 70% of the medical
premium and all the dental and eye care premiums. Hopefully, the medlcal msurance will help to keep
quallfred employees _ o J ,

The Board is steadfast on any upgrades or reparrs needecl to the sewer plant or water lines to
‘accommodate any new development must be done by the developer AT NO COST TO THE EXISTING
CUSTOMER BASE , , t , ~

When our new sewer plant was finished in 2013 the uv dlsmfectant system to punfy the drscharged water
was faulty. We had to treat the discharged water with chlorine. The UV manufacturing company went
bankrupt and closed. We were left with a UV dlsrnfectant system that had no warranty and cou d not be
repalred ~ , ,

With new federal chlorine discharge limits, our engineers decided to retro fit the old UV system with a new
UV system. In late 2021 a new UV system was installed and in operation. The new UV system was paid
for out of reserve funds at a cost of $157,614. The new UV system is workrng well. We do not have to use -



[large amounts of chlorlne to treat the dlscharged water Our system follows t1e new;federal j’limits on '

- 1ohlorlne dlsoharge mto streams

- The System serves about 1 018 customers up from about 1 010 in 2022 We now have 3 emp oyees wrth o
water operator lrcenses and 3 with sewer operator Ilcenses The members of the PFB. Board and the staff

work hard to mamtam asafe dependabte water and sewer system for the residents it serves. We strive to

. set aside reserve funds to cover extraordmary replacement costs as well as prowde funds for expansson -
'_’ofthe system as needed ' o , , , ; , -

" All requnred board members have done the board member trammg as requlred by Act 605 of the state of .

o ‘Arkansas = o t . , .
I 2023, the PFB had therr 60 000 and 181 000 gallon storage tanks mspected The 60 OOO gallon tank

L V.J‘ammi'ehReagan“"‘ '

~ was drained, upgraded with a new pressure vacuum vent on top of the tank and a llqmd level gauge was

' _ installed. The tank was cleaned sanitized, filled back up, samples passed from the Arkansas Department -

. of Health and put back i in servrce The 181 000 gallon tank is in the works of havrng the same done to itin
the year 2024. ‘ - L - t , , ]

, ', The PFB is workmg wrth the crty of Alexander and our englneermg frrm to apply for fundlng to frx the
infi Itration issues we are havmg wrth our wastewater collectlon system and to upgrade two sewer lltt .
statlons that | pump water to our sewer treatment plant ‘ ~ t . , t

General Manager

Salme County Water & Sewer PF B ,,



. Yoalmm Lovell & Co., PLC

- CERTH"IED PUBLIC ACCOUNTANTS

Independent Au'uitors' Report

'Board of D:rectors
~ Saline County, Arkansas Waterworks and
Sanitary Sewer Public Facilities Board
~ (Woodland Hills)

Alexander, Arkansas

Opmton

fWe have audrted the accompanying fi nanclal statements of Saline County Arkansas Waterworks and |

‘Sanitary Sewer Public Facilities Board (Woodland Hills), as of and for the years ended December 31, 2023 ;

o and 2022 and the related notes to the f nanmat statements as hsted in the table of contents.

In our opmaon the fmanmal statements referred to above present fairly, in all matena! respects the
financial position of Saline County, Arkansas Waterworks and Sanitary Sewer Public Facilities Board
(Woodland Hills) as of December 31, 2023 and 2022, and the changes in financial position and cash
~ flows for the years then ended in accordance thh accounting pnnCIpIes generauy accepted in the United

States of Amenca :

Basis for Opmlon

We conducted our audit in accordance with audmng standards generally accepted m the Unrted States of
America. Our responsibilities under those standards are further described in the Auditors’ Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be mdependent of
Saline County, Arkansas Waterworks and Samtary Sewer Public Facolttles Board (Woodtand HI”S) and to
audit. We believe that the audtt evrdence we have obtained is sufﬂc&ent and appropnate to provide a basas
for our audit opinion. :

Responsnbllltles of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error. ~ ,

In preparing the‘ financial statements, management is,requiredto evaluate Whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Saline County, Arkansas
Waterworks and Sanitary Sewer Public Facilities Board (Woodland Htlls)s ability to continue as a going
concern for twelve months beyond the financial statement date, including any currently known information
that may raise substantial doubt shortly thereafter.

Auditors’ Responsibilities for the Audit of the Fmanctal Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance

1106 Military Road + Benton, Arkansas 72015—2909
(501) 778-0495 « (501) 847-2898 * FAX (501) 778-2967



~and therefore is not a guarantee that an audit conducted in accordance with generaly accepted audrtrng‘
standards will always detect a matenal misstatement when it exists. The risk of not detecting a material
~ misstatement resulting from fraud is hrgher than for one resultmg from error, as fraud may involve
~ collusion, forgery, intentional omissions, mrsrepresentatrons or the override of internal control,
~ Misstatements are considered material if there is a substantial lrkelrhood that, mdwrdually or in the
_aggregate, they would rnfluence the Judgment made by a reasonable user based on the frnancralf
. statements. , , , , . o , o

' ~ln performrng an audlt in accordance wrth generally accepted audltrng standards we
. . Exercrse professronal ;udgment and marntam professronal skeptrcrsm throughout the audrt

e ldentrfy and assess the risks of material mrsstatement of the financial statements, whether due to

~ fraud or error, and desrgn and perform audit procedures responsive to those risks. Such

- procedures include examining, on a test basrs evrdence regardrng the amounts and drsclosures .
inthe ﬂnancral statements. . . - , :

. *Obtam an understandrng of rnternal control relevant to the audrt 1n order to desrgn audlt
_ procedures that are appropriate in the circumstances, but not for the purpose of expressing an
~ opinion on the effectiveness of Saline County, Arkansas Waterworks and Sanrtary Sewer Publtc’

~ Facilities Boa rd (Woodland Hrlls) s lnternal control Accordmgly, no such opmron rs expressed

. f'Evaluate the appropnateness of accounting polrcxes used and the reasonableness of srgmfrcant ,
~accounting estimates made by management as welI as evaluate the overall presentatron of the ,
financial statements. e .

. 'Conclude whether in our judgment there are condrtrons or events conS|dered in the aggregate ;

~ that raise substantial doubt about Saline County, Arkansas Waterworks and Sanitary Sewer Public

~ Facilities Board (Woodland Hrlls)s abrlrty to. conttnue as a gorng concern for a reasonable period
of time. . , . .

We are required to commumcate wrth those charged with governance regardlng, among other matters .
~ the planned scope and timing of the audit, srgnrfrcant audrt frndlngs and certarn mternal control related
matters that we |dentrf ed durmg the audrt ,

Requrred Supplementary informatlon

, Accountmg prmcrples genera lly accepted in the United States of America requrre that the managements
discussion and analysrs on pages 1 through 4 be presented to supplement the basic financial statements.
Such information is the responsibility of management and, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required

- supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic

financial statements, and other knowledge we obtained during our audit of the basic financial statements.

‘We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with suﬁrcrent evrdence to express an oprnlon or provrde any assurance.

: Supplementary Information

Our audlt was conducted for the purpose of formrng an oprmon on the tlnancral statements as a whole.
The schedules of operating expenses on pages 15 and 16 are presented for purposes of additional
analysis and are not a required part of the financial statements. The schedules of operating expenses are
the responsibility of management and were derived from and relate direc ly to the underlying accounting

~and other records used to prepare the basic financial statements. The information has been subjected to

the auditing procedures applied in the audit of the basic financial sta tements and certain additional
procedures, including comparing and reconcrlmg such information directly to the underlying accounting
and other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in

6



' the Umted States of Amerlca ln our opmlon the schedules of operatlng expenses are fazrly stated in aII ‘
f matena respects in relatlon to the bastc ﬁnancual statements asa whole o o

"foalam m%‘"'ﬂ ¢ &z'@p‘{b

. ~ Certxfed Pubhc ACCOUmm s .
‘Benton Arkansas o
o "January 30 2024



‘ Seiine County, Arkansas Waten)vdrks and’ Sa’nitary,
Sewer Public Facr!rtres Board (Wcodiand Hms)

Balance Sheets

; December 31,2023 and 2022'

2022

The accompanying notes are an integral part of these financial statements.

8

$

o ASSefS o 2023
Cur'rentAssets .. " - , i - 2 .
Cash = . ; s 236;493 8 iy
Accounts Recesvable Net of $3 OOO AIIowance - .
for Doubtful Accounts in both 2023 and 2022 o 63461 64 920
Prepasd Insurance ‘ 12909 12,180 :
Total Current Assets 312863 374217
Noncurrent Assets
Restricted Funds o o ‘
Fire Hydrant Fund , 8,000 8000
Depreciation Reserve Fund . 249,327 240,857
Bond Fund . ) : . 17028 . 15583
VTotai Restncted Funds .|| 274355 264,440
Capltai Assets, Net . 872 3o05ess
',Oth,erAssets : f o
~ Utility Deposits 150 150
ATotaIOtherAss’ets ; 150 . 150
: Total Noncurrent Assets - f4,’049,;726‘ k 4170223 ~
Total Assets . o - $fk ; 4,362,589 - 4,:544','440;
Lrabrlltses and Net Position
‘Current Liabilities , e s , -
Current Portion of Long Term Debt ﬁ 5 77,199 $ 75,738
Accounts Payable , 14,568 : 17,474
Accrued Expenses - 5,614 7,208
Accrued Interest Expense - 2.044 2.165
Total Current Liabilities - 99425 102,585
‘Noncurrent Liabilities , , .
Meter Deposits 112,270 117,600
Long Term Debt, Net of Current Portion 1,200,374 1,277,573
Total Noncurrent Llabrlmes 1,312,644 1,395,173
Total Liabilities 1,412,069 1,497,758
Net'kPosition ' ‘ : . ;
Net Investment in Capital Assets 2,497,648 2,552,322
Restricted ' 272,311 262,275
Unrestricted ~.-180,561 232,085
. Total Net Position 2,950,520 ; 3,046,682
Total Liabilities and Net Position | $ 4,362,589 4,544,440



; "',Operatlng Revenue

~ Water and Sewer Revenue o

Water Revenue
Sewer Revenue

~ Total Water and Sewer Revenue .

; Serv:ce Fees
Other Operatlng lncome
Total Operatmg Revenue

- Operatmg Expenses
- Water Expenses
Sewer Expenses

~ Administrative Expenses

. Total_Operating-Expensefs

. Oper'atihg'lnc'omé(Loss) ﬁ

Salme County Arkansas Wateworks and Sanltary

Sewer Public. Facmt«es Board (Woodland HI||S) o
Statements of Revenues Expenses and Changes in Net Position
For the Years Ended December 31 2023 and 2022 .

‘:5;;_;;292§_;_;_ l ,~vt,r'___;;2922;;+;; -

_(15899)

Nonoperatmg Revenues (Expenses)

Interest Income
‘ !nterest Expense

Total Nonoperatmg Revenues (Expenses)

~ Change mNet Positson -

~ Net Position at Beginning of Year

Net Position,at End of Ye‘ar'

402,718
| 449121

~ 851839
. 3078
- q3Ep
~ 896413

474198
-
o g79349

|
= '(20'263) _

. (96162) .

o 3046 682 .

1 2,950,520

100%

7% 3

36,162

393342
428,865 :

. 8377345 ,

431, 274 L
1439245
18,804
889,323

1,744

(25,692)

(47670)

. gy

27,436)

a8%
52%
- 100%

3‘,094',352' -

. § 3046682

The accompanying notes are an integrat part of these financial statements.
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Sahne County Arkansas Wateworks and Samtary ,
Sewer Public FaCi!ities Board (Woodland Hills) '
. Statements of Cash Flows

For the Years Ended December 31,2023 and 2022

2023 , k_;i 2022

' :‘Cash Flows from Operatmg Actsvmes . . - o -
 CashReceipts fromCustomers =~ .. § 897 872 5 ?, ‘ 856 950
' Cash Payments for Goods and Services . . (488eB4) = (406,519)
~ Cash Payments to Employees for Services - (313,963) ] ~ (310,926)
, Net Cash Prowded by Operatmg Actlvmes - . : o ',9:5,22'5' . 139, 505
Cash Flows From Capntal and Related Fmancmg Actlvmes L - ' .
Purchases of Capital Assets L , (44,482) ~ (28,267)
‘Payment on Long Term Debt = .. 0 j L , (75,738) . (74,305)
Interest Payment on Long Term Debt e . (26122 . (21,559
'Net Cash Used by Capltal and Reiated Fmancmg ACt!VItIeS . (146342) {1301 2‘7,) .
CashFIows froymelnvest ‘,gACtIVItles - , , e - ' -
~ Changes in Restricted Funds L (15 245) . (1,230)
Interest Received ' . o 5,738 ; 1,744
Net Cash Prowded (Used) by tnvestmg Actw:t:es o - ;(9,507) o " .. 514
Net Increase (Decrease) in Cash - - , (60,:‘624) . 989
Cash at Beglnnmg of Year . L o L ,297,1717 . 287225
. CashatEndonear o . o 3 236,493 $’ ’ 297,;117"
Reconcil,iation of Operating Income to"Net Cash
- Provided by Operating Activities: , s , o
Operating Loss . % (75,899) § (21,978)
~ Depreciation and Amortlzatlon (Noncash Expense) : , 174,894 174,442
(Increase) Decrease in: , . f ,
Accounts Recelvable ‘ ; ' 1,459 . (10,395)
Prepaid Insurance ‘ ; f : - (729) (542)
 Increase (Decrease) in: ' . ‘ . L
Accounts Payable o , ' (2,906) (6,094)
- Accrued Expenses o ~ (1,594) 4,072
Net Cash Provided by Operating Activities I 95225 $ 139,505

. The accompanying notes are an integral part of these financial statements.
' 10 ‘



Note 1:

. 'prmcrptes generalty,

~ governments throu

Satme County Arkansas Waterworks and Sanrtary :
Sewer Public Facilities Board (Woodland Hms) '
Notes to the Fmanmat Statements ‘

’ ,t““Summary of Slgmt"cant Accountmg Pohc:es . .

The ﬁnanc:at statements of the Satme County Arkansas Waterworks and Samtary Sewer

~ Public Facilities Board(Woodtand Hr!ts) have been prepared in accordance wrth,accountmg .
, epted in the United States of America (‘GAAP”). The Governmental
Accounting Standards Board (“GASB”) is responsrbte for estabhshlng GAAP for state 2 -
_its pronouncements (statements and interpretations). The more
~ significant of the Saline County, Arkansas Waterworks and Sanltary Sewer Pubtrc Facrlrtles”' f ‘
Board s (Woodland Hrlts) accountrng pol!cres are descnbed below .

local

a 7‘Reportmg Entrty On September 14 1987 Sahne County Arkansas Waterworks and : .
~ Sanitary Sewer Public Facilities Board (Woodland Hllts) (the Board) was formed asa

Public Facilities Board pursuant to Arkansas Act 142 of 1975, as amended. Operatrons

began in 1992 with the consolidation of Woodland Hills Water Improvement District #5
and #6, the Garden Estates Water Improvement District #9 and the Alexander Mountain
Water tmprovement Drstnct #10. The pnmary sources of operatmg revenues are charges
from the sale of water and coltectton of sewage and reiated services to its members The .
~ primary operatrng expenses are the costs of provi drng services and mclude ..
~ administrative expenses and depreolatlon of capital assets. Other revenues and -

‘ ‘expenses are ctassrfred as non-operatmg in the fi nancral statements .

b. Basns of Ac Juntmg The fmancral statements are prepared on the accr at basrs of?]f o
- accountlng using the economic resources measurement focus. Revenues are. recognrzedia o

' ﬂwhen they are earned and expenses are recogmzed when they are rncurred

’ ' c. Cash - Cash consrsts of all cash on hand deposrted in the bank or depcsnted m:;f

_certifi cates of deposrt

'd. - Cash Depossts Att cash deposuts are rnsured or cotlaterahzed wrth securrtles held by o

"rthe ptedgmg fi nancnal mstrtutron s mvestments

‘e. Capital Assets - Capltal assets are recorded at cost Donated caprtal assets are

recorded at their estimated fair value at the time of the donation. Deprecratxon s
,calculated on the strarght line method utmzmg a useful life of 40 years for the dlstnbutton
; system and 5-10 years for equrpment and lmprovements

Maintenance and repalrs are charge (o] expense as rncurred The cost of addrtrons
renewals and betterments are caprtalrzr.c . ~

-f Capltahzed Interest — lnterest costs are capltatrzed when mcurred by the board on debt

where proceeds were used to frnance the constructlon of assets

g- Caprtal Contrrbuttons Caprtat contnbutrons consrst of the co >t of property donated by
- developers, customers, or government entities from meter connections and line
extensions reqmred for new housing additions. After being connected to the Board's
distribution system, ownership and control of this property transfers to the board.

h. Estlmates - The preparatlon of financial statements in conformrty with accountrng
: pnncrples generally accepted in the United States requires management to make
~ estimates and assumptions that affect certain reported amounts and disclosures.

Accordlngly, actual results could differ from those estimates.

1"




Note 2:

Saline County Arkansas Waterworks and Samtary
Sewer Public Facilities Board (Woodiand Hills)
. Notes to the Fmanc;at Statements .

Summary of Slgmﬂcant Accountmg Pollcres (Cont’d)

0 Net Posrtlon The Board must report its net posrtron as erther restrrcted unrestncted or

o net mvested in capltal assets These components of net assets are deflned below

. Net lnvested in Capital Assets = Thts component of net posrtron consrsts of caprt'a,~ .

~ assets, net of accumulated deprec:atron and reduced by the outstanding balances of any
~ bonds, mortgages, notes or other borrowmgs that are attributable to the acquisition,
‘construction or :mprovement of those assets net of any funds that have been restricted
for the payment of those borrowmgs any funds set asrde for the purchase of capital
,,assets or any unamortrzed assets ongmatang from thei tssuance of debt.

, Restncted ThIS component of net posrtton consists of const arnts rmposed by credrtors
~ grantors, contributors, or laws or regulatrons of other governments or constramts
~ imposed by law through constrtutlonai provrsrons or enablmg Icglslatron

'kUnrestr/cted This component of net posrtron oonsrsts of the remarnmg balance in net
, posrtlon that does not meet the definition of restncted or net invested in capital assets .

j.  Income Taxes - The Board is exempt from rncome taxes as a publrc water authorrty |

Therefore no mcome tax provisions have been made

k. | R!ght-of-Way - The Board acqurred a one-ttme rrght—of—way from Mrssoun Pacut" ic

~ Railroad Company for $6,800 to construct, maintain, and operate an underground
pipeline on. approxxmatety two mﬂes of the company’s property. The terms granted usage
_,for thrrty years and is berng amortlzed on the strarght—lrne method for thrs period. ~

. ‘Restrtcted Funds , . ; ,
- These funds consrst cf cash ‘and money market batances or certaﬁcates of deposrt The

followmg isa summary of the restncted funds: : ‘
o 2023 202

Fire Hydrant Fund ' ‘ o 8 8,000 $ 8000
Depreciation Reserve Fund ~ 249327 240,857
Bond Fund , o 17078 . 15583
Total Restncted Funds L $ 274,355 5 264,44

Restricted funds are amounts set asrde to meet certarn requrrements These requnrements
are as fo!tows , o

Fire Hydrant Fund - The Board received an $8, 000 donatron in 2006 from the Woodland Hills
Volunteer Fire Department to be used for the purchase and installation of eight water
hydrants. As of December 31 2023 and 2022, none of those funds have been used.

Deprecratlon Reserve Fund — Under the terms of the Series 2012 bond oblrgatron the Board
is required to set aside amounts for the purpose of paying the cost of upgrades of the
system and also for the rep!acement of deteriorated or damaged equipment or facilities and
shall not be used for any other purpose without the wrrtten consent of the commtssron '

Bond Fund — These funds are restricted for the payment of the pnncrpal and interest of the

2012 bonds. The Board is required on the first business day of each month to pay an
amount equal to one sixth of the next semr—annual into this fund. .
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Note3:

 Noted: : - , , ,
L L Durmg the year endmg December 31 2020 Arkansas Naturat Resources Commlss:on o
reduced the interest rate of the 2012 bond issue from 2 75% to0 1.92% and reduced the semi-

| Capltal Assets

Salme County Arkansas Waterworks and Samtary
L Sewer Public Facilities Board (Woodland H:Ns)
o Notes to the Fmancnat Statements ‘

;The followmg IS a schedule of caplta! assets ﬂ f, .

. Py Addlttons

t.and Lmes and Tanks . . $ 5406 327 $

Reducttons 103123 ‘

54791

Long Term Debt -

' , $ s 5,406,327
~ Buildings and lmprovements 118 0‘5; o 7500 . 125555
- Equipment . 454791 10240 465 031
Vehices = . 58708 '26742 (10 000) 75 450
~ Furniture and letures .. 1,828 ,
;Total Capital Assets .. 6039704 44 482*’ - (10 OOO) B, 074 186'
Less: Accumulated Deprecxat:on (2,134, 071) (174,89 ) 10 OOO {2‘298 965 )
NetCapltaI Assets . § g;ggg!gg § 4130!41 ) § § 3!775!22 '
: ‘ - .. 12/31/21 Addltlons ' Reducttons 12/31/22
Q’Land Lmes and Tanks o $ 5406327 $ ' ,$' . $ 5406 327
- Buildings and lmprovements .~ 102355 15 700 118,055
~ _Equipment o . ado47a4 . 5617
Vehicles . } o ,f . 58y08 58,708
~ Furniture and Fixtures 1823 1823'
Total Capital Assets 6018 387 21,31 6,039,704
 Less: Accumulated Depreciation (1,959,81 8) (17425 ___(_2 134.071)
. Net Capltal Assets’ , § ,ggg,ggg § g1§2!g§g)

annual payment from $55,003 to $50,680. During the year endmg December 31, 2017' ,
Arkansas Natural Resources Commission reduced the interest rate of the 2012 bond issue '
from 4% t0 2.75% and reduced the maturlty date from June 1, 2042 to June 1 2038 ‘

. Long term debt consnsted of the fotlowmg

Balance  Current

Bajgee , ,
: - _12/31/22  _Additons  Reductions _12/31/23 _Maturities
BondPayaple . . ' . o .
2012 Issue $1353311 § $ 75738 $ 1277573 $ 77,199
Balance , . L Balance  Current
12/31/21 Addtttons  Reductions . 12/31/22 Maturities
Bond Payable L L o
2012 Issue $ 1,427 616 $ o $ 74305 $ 1353311 $ 75738
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Saline County Arkansas Waterworks and Samtary
~ Sewer Public Facilities Board (Woodland Hllts)
‘ Notes to the Frnancral Statements

 Note4: Long Term Debt (Cont’d)

oy

o Bonds payabte 2012 rssue issued to the Arkansas -
- Natural Resources Commission; maturrng semt-annuatiy, 1
on the first day of June and December at 1.92% interest
rate secured by caprta| assets and all revenue and
income of the Board. Monthiy payments of $9,167 are
~ paid into a bond fund for the semi-annual principal and -
interest payments The bonds mature June1 2038. ~  § ,1,277,573 $ 1,353311
?Totanongre‘rmoemf . 1277573 . 1383311
,Less Current Portlon f . , (77, 199) . (75738) '
fLong Term Debt NetofCurrent Maturltles | § 1!200,37 ' §“ ~1!277,~57 -

The foIIowmg is a schedule of the future matuntxes of Iong term debt and mterest as of
December 31,2023 ~ : L t

Year o . o Prinoipal - ,‘ ~ lnterest : ~ Totat

yE 5 9749 % 24161 3 101360
2025 . 78pB8 22672 101360
2026 - . 80207 21,153 101,360
2027 o . 81754 19,606 101,360
2028 .. 833% 18,028 101,360
2029-2033 o aa0r 65,399 506,800

2034-2038 L 434992 21,145 456,137
' " 1271573 § 19264 S 1460737
Note 5: Subsequent Events | |

Management has evaluated subsec uent events through January 30 2024, the date which
the fi nancsal statements were avalla ble to be lssued

Note 6: Recent Accounting Pronouncements

In June 2017, the Govemmental Accounting Standards Board (GASB) |ssued GASB 87 -

: Leases This guldanyce requires an entity to recognize certain lease assets and habrhtres for
leases that previously were classified as operating leases and recognized as expenses when

paid. The GASB also requires additional disclosure to enable readers of the financial
statements to understand the nature, amount, and timing of the leases. The Board has
implemented GASB 87 for the year ended December 31, 2023. There were no material leases

- for the Board, therefore, there was no effect on the net position in connection with the
implementation of this standard. ,
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