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BRIAN L. HAAS, CPA
Certified Public Accountant
1616 Highway 62 West
Mountain Home, AR 72653

Phone: (870)424-2181
Fax:  (870)425-1339
Arkansas License No. 4723R

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors

Lakeview Midway Public Water Authority
P.O. Box 203

Lakeview, AR 72642

Report on the Financial Statements

| have audited the accompanying financial statements of Lakeview Midway Public Water Authority, as of
and for the year ended December 31, 2022, and the related notes to the financial statements as listed
in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the accounting principles generally accepted in the United States of America; and for
the design, implementation and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor's Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. | conducted my
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to the financial audits contained in Government Auditing Standards , issued by the
Comptroller General of the United States. Those standards require that | plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. Accordingly, I express no such opinion. An audit also includes evaluating the appropriateness

of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.
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| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my audit
opinion.

Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Lakeview Midway Public Water Authority as of December 31, 2022, and the respective
changes in financial position and cash flows thereof for the year then ended in accordance with accounting
principals generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting Principles generally accepted in the United States of America require that the management's
discussion and analysis and budgetary comparison information on pages 4 - 8 and 26 be presented to
supplement the basic financial statements. Such information, is the responsibility of management and,
although not part of the basic financial statements, is required by the Governmental Accounting Standards
Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. | have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the methods
of preparing the information and comparing the information for consistency with management's responses
to my inquiries, the basic financial statements, and other knowledge | obtained during my audit of the
basic financial statements. | do not express an opinion or provide any assurance on the information
because the limited procedures do not provide me with sufficient evidence to express an opinion or
provide any assurance.

Supplemental Information

My audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
Schedule of Governmental Assistance, Schedule of Other Revenue, Employee Benefits and Purchased
Services, Schedule of Supplies and Other Expenses, Board of Directors, Insurance Coverage, Water Rate
schedule and Users by Class is presented for purposes of additional analysis and is not a required part of the
financial statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the financial statements.
The information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In my opinion, the information is fairly stated in all
material respects in relation to the financial statements as a whole.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, | have also issued my report dated December 11, 2023,
on my consideration of Lakeview Midway Public Water Authority's internal control over financial reporting
and on my tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of my testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering Lakeview Midway
Public Water Authority's internal control over financial reporting and compliance.

":D
o [
Brian L. Haas, CPA
Mountain Home, AR 72653

December 11, 2023
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MANAGEMENT'S DISCUSSION AND ANALYSIS

As management of Lakeview Midway Public Water Authority, we offer readers of the Authority's financial
statements this narrative overview and analysis of the Authority's financial performance during the fiscal

year ended December 31, 2022. Please read it in conjunction with the Authority's financial statements,
which follow this section.

The Lakeview Midway Public Water Authority's financial statements consist of only one proprietary fund.
The Board operates a water utility for customers {water users) on a fee for services and related costs basis.

The Board is a non-profit entity. The Authority was reorganized into a water board according to Arkansas
law effective October 12, 2007.

FINANCIAL HIGHLIGHTS

As of December 31, 2022:

° The Authority's assets exceeded it's liabilities by $1,796,166 (net assets) for the fiscal year
reported. This compares to the previous year when assets exceeded liabilities by $1,714,820.

° Total net assets are comprised of the following:

Capital assets, net of related debt of $933,295 including property and equipment net of
accumulated depreciation.

© Net assets of $204,295 are restricted by constraints imposed by outside the Authority, such as
debt covenants, grantors, laws or regulations.

® Unrestricted net assets of $658,576 represent the portion available to maintain ongoing
operations.

OVERVIEW OF THE FINANCIAL STATEMENTS

° The Authority's annual audit report includes three major financial statements. These statements
provide both long-term and short-term information about the Authority's overall status. Financial
reporting at this level uses accrual basis accounting as in the private sector.

] The first of these statements is the Statement of Net Position. This is the Authority's statement
of financial position presenting information that includes all of the Authority's assets and
liabilities with the difference reported as net assets. Over time increases or decreases in net
assets may serve as a useful indictor of whether the financial position of the Authority as a
whole is improving or deteriorating.

° The second statement is the Statement of Revenues, Expenses, and changes in Fund Net Position
that reports how the Authority's net assets changed during the current fiscal year. All current year
revenues and expenses are included regardless of when cash is received or paid. An important
purpose of the design of the Statement of Revenues, Expenses, and changes in Fund Net Position
is to show the effectiveness of the Authority's rate structure and related revenues to adequately
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cover the operational costs of providing water services to the Authority's membership.

° The third major statement is the Statement of Cash Flows. This statement presents cash flows
provided by operations, investing and financing on a net change basis.

REQUIRED FINANCIAL STATEMENTS

® The financial statements of the Authority uses accounting methods similar to those used by
private sector companies. This statement offers short and long-term financial information about
its activities. The Statement of Net Position includes all of the Authority's assets and liabilities
and provides information about the nature and amounts of investments in resources (assets)
and the obligations to Authority's creditors (liabilities). These also provide the basis for
evaluating the capital structure of the Authority and assessing the liquidity and financial
flexibility of the Authority.

° All of the prior years' and current year's revenues and expenses are accounted for in the
Statement of Revenues, Expenses, and changes in Fund Net Position. This statement measures
the success of the Authority's operations and can be used to determine whether the Authority
has successfully recovered all its costs through its user fees and other charges, profitability and
credit worthiness.

® The final required financial statement is the Statement of Cash Flows. This statement reports
cash receipts, cash payments, and net changes in cash resulting from operation, investing, and
financing activities and provide answers to such questions as where did cash come from, what
was cash used for, and what was the change in the cash balance during the reporting periods.

FINANCIAL ANALYSIS OF THE AUTHORITY

© The Authority's net fund position increased due to an excess of revenue over operating
expenses of $136,479. There was a decrease of $56,373 from interest expense. Total revenues
were down from 2021 by $6,774 to $1,397,527. Total operating expenses were up from 2021 by
$58,944; $1,256,256 compared to $1,197,312 in 2021.
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NET FUND POSITION

To begin our analysis, a summary of the Authority's Statements of Fund Net Position are presented

in Table A-1.

Table A-1

The Authority's Fund Net Position
December 31, 2022 and 2020

2022 2021
Current and other assets S 533,329 S 476,006
Capital and non-current assets 2,700,749 2,765,659
Total assets 3,234,079 3,241,665
Current liabilities 191,626 185,390
Long-term liabilities 1,246,286 1,341,455
Total liabilities 1,437,912 1,526,845
Net assets $1,796,165 $1,714,820
Invested in capital assets net of related debt S 933,295 $1,186,578
Restricted 204,295 191,617
Unrestricted 658,576 187,855
Total net assets $1,796,165 $1,566,050

The Authority's net assets increased by $81,544 over 2021. Additional information
regarding capital assets is available in the Notes to the Basic Financial Statements.

A portion of the net assets is either restricted as to the purposes they can be used for or they are
invested in capital assets. Unrestricted net assets may be used to fund the Authority's programs in
the next fiscal year. However, this does not mean that the Authority has a significant surplus of
resources available to pay its bills next year. Rather, it is the result of having long-term
commitments that are less than currently available resources. The balance has remained similar
to the prior years.

Page 6



BUDGETARY HIGHLIGHTS

For 2022, the Authority's revenues were higher than budgeted estimates by $17,264. Total operating
expenses were approximately $29,803 over budget.

CAPITAL ASSETS AND DEBT ADMINISTRATION

® Capital Assets

At the end of 2022, the Authority had invested $4,646,100 in a broad range of assets, including land,
water distribution system, equipment and vehicles.

This was a $32,971 increase from 2021. Additional information regarding Capital Assets is
available in the Notes to the Basic Financial Statements.

Land S 15,946
Water system 3,269,965
Machinery & equipment =
Vehicles 79,803
Buildings 287,679

3,653,394

Total accumulated depreciation

Net capital assets S 3,653,394

° Debt Administration

At the end of 2022, the Authority's long-term debt consisted of the following:

First National Banking Company S 1,226,517

Total long-term debt S 1,226,517

More information about the Authority's debt is presented in the Notes to the basic financial
statements.
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ECONOMIC FACTORS AND NEXT YEAR'S BUDGET AND RATES

In September of 2023 Mountain Home raised the wholesale water rates to Lakeview Midway Public Water
Authority (LMPWA) to $5.51 per 1,000 gallons. At that time LMPWA raised their water rates on
September 15, 2023 to $11.00 per 1,000 gallons.

Water loss and meters are still a major concern for the Authority. The meter replacement program was
implemented in 2017 and as of 2023 we have installed 1453 new meters with approximately 297
remaining.

The Authority's appointed officals considered many factors when setting the fiscal year 2024 budget,
rates and fees that will be charged for the business type activities.

CONTACTING THE AUTHORITY'S FINANCIAL MANAGER

] This financial report is designed to provide a general overview of the Authority's finances,
comply with finance-related laws and regulations, and demonstrate the Authority's commitment
to public accountability. If you have questions about this report or would like to request
additional information, contact the Authority's Board President at:

Ltakeview Midway Public Water Authority
P.O. Box 203
Lakeview, AR 72641

(870) 431-8777
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LAKEVIEW MIDWAY PUBLIC WATER AUTHORITY

STATEMENT OF NET FUND POSITION
December 31, 2022

ASSETS

CURRENT ASSETS:
Cash and cash equivalents (Note 1)
Assets whose use is limited - required for
current liabilities (Notes 2 and 4)
Customer accounts receivable, net of allowance
for doubtful accounts of $-0- in 2022
Inventory

TOTAL CURRENT ASSETS
Assets whose use is limited (Note 2)
Less assets whose use is limited that are
required for current liabilities

NON-CURRENT ASSETS WHOSE USE IS LIMITED

Utility plant in service, less accumulated depreciation
of $2,376,279 in 2022 (Notes 1 and 3)

Other assets
Organization expense - net
Security and other deposits

TOTAL OTHER ASSETS

TOTAL ASSETS

See accompanying notes to financial statements.
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121,770
48,906

533,329

320,920

320,920

2,269,821

110,009

110,009

S 3,234,079



LAKEVIEW MIDWAY PUBLIC WATER AUTHORITY

STATEMENT OF NET FUND POSITION
December 31, 2022

LIABILITIES AND NET FUND POSITION

CURRENT LIABILITIES:
Current installment of long-term debt (Note 4)
Accounts payable
Accrued payroll taxes payable
Accrued sales tax payable
Safe water act fee

TOTAL CURRENT LIABILITIES

OTHER LIABILITIES:
Meter deposits payable
Long-term debt, net of current maturities (Note 4)

TOTAL OTHER LIABILITIES
TOTAL LIABILITIES
NET FUND POSITION:
Property and equipment net of depreciation
and related debt

Temporarily restricted
Unrestricted

TOTAL NET FUND POSITION

TOTAL LIABILITIES AND NET FUND POSITION

See accompanying notes to financial statements.
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S 96,856
76,634
5,683
7,141
5,312

191,626

116,625

1,129,661
1,246,286

1,437,912

933,295
204,295

658,576
1,796,166

$3,234,079



LAKEVIEW MIDWAY PUBLIC WATER AUTHORITY

STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN FUND NET POSITION
FOR THE YEAR ENDED DECEMBER 31, 2022

REVENUE:
Water revenue
Other revenue

TOTAL REVENUE

OPERATING EXPENSES:
Salaries
Employee benefits (page 23)
Purchased services (page 24)
Supplies and other expenses (25)
Depreciation expense

TOTAL OPERATING EXPENSE
Excess of revenue over expense from operations
NON-OPERATING REVENUE (EXPENSE):

Interest income

Interest expense

Amortization

TOTAL NON-OPERATING REVENUE (EXPENSE)

Change in net fund position

NET FUND POSITION AS OF BEGINNING OF YEAR

NET FUND POSITION AS OF END OF YEAR

See accompanying notes to financial statements.
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137,109

1,397,527

172,201

41,715
775,920
153,765

112,655

1,256,255

141,271

1,238
(56,373)
(4,792)

(59,927)

81,344

1,714,822

$1,796,166



LAKEVIEW MIDWAY PUBLIC WATER AUTHORITY

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2022

CASH FLOWS FROM OPERATING ACTIVITIES:

Cash received from customers S 1,392,821
Cash payments to suppliers for goods and services (961,402)
Cash payments for employees' services and payroll taxes (185,558)

Net cash provided (used) by operating activities 245,861

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:

Cash received from (transferred to) restricted assets (19,576)
Cash received from meter deposits, net of refunds 1,650
Net cash used by non-capital financing activities (17,926)

CASH FLOWS FROM CAPITAL FINANCING ACTIVITIES:
Proceeds from borrowing -
Cash used to reduce loans payable (92,631)

Cash received for interest income 1,238
Cash used for interest expense (56,373)
Net cash used by capital financing activities (147,766)

CASH FLOWS FROM INVESTING ACTIVITIES:

Cash used to purchase property and equipment (32,959)

Proceeds 0

Net cash flows used by (applied to) investing activities (32,959)

Net increase (decrease) in cash and cash equivalents 47,210
Cash and cash equivalents at beginning of year 315,444
Cash and cash equivalents at end of year $ 362,654

See accompanying notes to financial statements.
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LAKEVIEW MIDWAY PUBLIC WATER AUTHORITY

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2022

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH
PROVIDED (USED) BY OPERATING ACTIVITIES:
Operating income (loss)
Depreciation expense
Changes in:
Accounts receivable
Accounts payable
Sales tax payable
Payroll tax payable
Safe water fee
Inventory
Net cash provided by operating activities

NON-CASH INVESTING, CAPITAL, AND FINANCING ACTIVITIES

See accompanying notes to financial statements.
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(211)
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(30)
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NOTE 1 -

LAKEVIEW MIDWAY PUBLIC WATER AUTHORITY

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES
ORGANIZATION

The company is organized under Arkansas law as a public water authority as a body
politic, a non-corporate entity.

BASIS OF ACCOUNTING

The Authority recognized revenues and expenses under the accrual method of accounting.
Revenues are recognized when earned and expenses in the period incurred.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents include investments in highly liquid debt instruments with a maturity
of three months or less, excluding amounts whose use is limited by Board designation or other
payers.

INVENTORIES

Inventories were counted and priced at lower of cost (first-in, first-out) or market. The first in
first out method is used for costing movement of the inventory.

USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

PROPERTY, PLANT, AND EQUIPMENT

Property, plant and equipment assets include land, buildings, improvements, equipment and
water system infrastructure. Purchased property, plant and equipment assets are recorded

at cost and are depreciated by the straight-line method over the estimated useful lives of the
various assets. The lives can range from 5 years for tangible personal property up to 25 years on
infrastructure assets. The capitalization policy is $250 on equipment and $2,000 on improvements
and other assets.

The costs of assets retired from service are credited to the appropriate property, plant, and
equipment account and costs of removal are charged to operation in the year incurred.

Maintenance, repairs, and minor renewals are charged against earnings when incurred.
Additions and major renewals are capitalized.
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LAKEVIEW MIDWAY PUBLIC WATER AUTHORITY

NOTES TO FINANCIAL STATEMENTS
December 31, 2022

NOTE1: SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES {Continued)

PROPERTY, PLANT, AND EQUPIMENT (continued)

Property, plant, and equipment are stated at cost and are depreciated by the straight-line method
over the estimated useful lives of the various assets.

Depreciation expense for the year ended December 31, 2022 was $139,799.

Capital assets, depreciated

Land System & Machinery &
rights improve. equipment Vehicles Buildings New Meters Total
Balance, December 31, 2021 $ 15946 $ 3,265965 S 693,111 $ 79,803 $ 287,679 S 236,293 $ 4,578,797
Additions 2,899 60,404 63,303
Dispositions 2
Balance, December 31, 2022 15,946 3,269,965 696,011 79,803 287,679 296,697 4,646,101
Accumulated depreciation
Balance, December 31, 2022 0 1,391,025 664,292 79,803 104,873 23,630 2,263,623
Increases 67,120 14,836 0 6,567 24,132 112,655
Decreases -
Balance, December 31, 2022 0 1,458,145 679,128 79,803 111,440 47,762 2,376,279
Capital assets - net $ 15946 $ 1,811,820 S 16,883 $ - $ 176,239 $ 344,459 $ 2,269,822

APPLICATION OF RESTRICTED ASSETS

When expenditures are incurred for which both restricted and unrestricted net assets are
available, the policy is to use restricted assets first and unrestricted assets only after
unrestricted assets are depleted.
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NOTE 1 -

LAKEVIEW MIDWAY PUBLIC WATER AUTHORITY

NOTES TO FINANCIAL STATEMENTS
December 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES
INCOME TAXES

Lakeview Midway Public Water Authority is a non-corporate, public water authority which is
exempt from federal income taxes.

ALLOWANCE FOR DOUBTFUL ACCOUNTS

The Authority uses the direct write-off method of accounting for bad debts. This method is not
in accordance with generally accepted accounting principles. Management has determined that
the direct write-off method is not materially different than using an allowance account which is
generally accepted. No allowance for uncollectible accounts has been provided since historically
such accounts have been minimal. Accounts are written off when deemed uncollectible.

ACCOUNTING RECORDS

The financial statements are in agreement with the accounting records of the Authority.

PHYSICAL CONTROL

The physical control over assets appears to be adequate.

INFRASTRUCTURE (GASB 34)

Under the transition provisions of GASB 34, the Authority is not required to retroactively report
major general infrastructure assets. There were additions to the infrastructure of the water
system for the year ended December 31, 2022 consisting of construction in progress and
machinery and equipment.

BUDGETS AND BUDGETARY ACCOUNTING

Enterprise Fund service delivery levels are determined by the context of consumer demand.
Because Enterprise Fund revenues and expenses fluctuate with the changing service delivery
levels, generally accepted accounting principles do not require the financial statements to
include budgetary comparisons. Accordingly, such comparisons have not been included.

The budget for operations is prepared on the cash and expenditures basis. Revenues are

budgeted in the year receipt is expected; and expenditures are budgeted in the year that
applicable purchases are expected to be made.
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LAKEVIEW MIDWAY PUBLIC WATER AUTHORITY

NOTES TO FINANCIAL STATEMENTS
December 31, 2022

NOTE1- SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES (continued)

INTANGIBLE ASSETS

Intangible assets are amortized using the straight line method over the estimated life of the
asset.

NOTE 2 - ASSETS WHOSE USE IS LIMITED

Arkansas Accounting Statutes stipulate that all revenues shall be set aside into a separate
account to be designated. The revenue fund account and monies so deposited therein shall be
expended and used only in the manner and order as follows:

(A) DEBT SERVICE ACCOUNT

From the monies set aside and deposited in the revenue fund account, there shall first
be paid and deposited in the debt service account each month an amount that will be
sufficient to pay one-third (1/3) of the annual installment on the loan next becoming
due and to provide and maintain a debt service reserve of $44,179.

The debt service fund consists of the following:

2022
FNBC $138,511
Total funds in debt service fund 138,511
Fund requirements 44,179
FUNDS IN EXCESS OF REQUIREMENTS S 94,332

This bank listed above is insured by the Federal Government and is adequately
collateralized.
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LAKEVIEW MIDWAY PUBLIC WATER AUTHORITY

NOTES TO FINANCIAL STATEMENTS
December 31, 2022

NOTE 2 - ASSETS WHOSE USE IS LIMITED (CONTINUED)

(B)

(C)

DEPRECIATION ACCOUNT

From the balance remaining in the revenue fund account after deposits in the debt
service account and operation and maintenance account, there shall be deposited
each month in the depreciation account five percent {5%) of the gross revenue

until there is accumulated the sum of $5,000 to be used for the purpose of paying
the cost of major repairs of damage caused by an unforeseen catastrophe and for the
replacements made necessary by the depreciation of the project facilities.

The depreciation fund consists of the following:

2022
First Security Bank and Trust 15,933
Total in depreciation fund 15,933
Total Fund requirements 5,000
FUND IN EXCESS OF REQUIREMENTS $10,933

The depreciation and debt service funds which are necessary to meet board
requirements are restricted as mentioned above. The amounts in excess of fund
requirements have been informally restricted by the Board. The bank listed above
is insured by the Federal Government and adequately collateralized.

Subject to the foregoing, any balance in the revenue fund account shall be used for
prepaying on the loan or for making improvements to the proper activities.

SUMMARY OF ASSETS WHOSE USE IS LIMITED

The following accounts are restricted by board for future use, note covenants, and
board rule to safeguard customer deposits.
Certificates TOTAL

Cash of deposits 2022
Debt service fund $ 88511 $ 50,000 S 138,511
Depreciation fund - 15,933 15,933
Customer deposit fund 17,958 75,000 92,958
Tank reserve & Construction - - =
Other savings 73,517 - 73,517

S 179,986 $ 140,933 S 320,918
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NOTE 3 -

NOTE 4 -

LAKEVIEW MIDWAY PUBLIC WATER AUTHORITY

NOTES TO FINANCIAL STATEMENTS
December 31, 2022

PROPERTY, PLANT AND EQUIPMENT

A summary of the utility plant in service at December 31, 2022 is as follows:

2022

Land S 15,946
Water system 3,269,965
Machinery & equipment 696,011
Vehicles 79,803
Buildings 287,679
New Meter 296,696

4,646,100
Less accumulated depreciation (2,376,279)
PROPERTY, PLANT AND EQUIPMENT IN SERVICE, NET $2,269,821
LONG-TERM DEBT
A summary of long-term debt at December 31, 2022 follows:
DESCRIPTION: 2021 Increases Decreases 2022
Note payable - Bank
Original $739,000 instaliment note dated
February 18, 2010. Refinanced after $210,000
payment for note balance of $522,216 bearing
interest at 4.85% annually, due in monthly
installments of $3,682 each; maturing on
April 18, 2032, secured by water system. S 356,288 S - $ 26,205 S 328,804
Original $1,410,000 installment note bearing
interest at 4.25% annually, due in monthly
installments of $8,735 each, maturing on
August 18, 2033. 962,859 - 62,417 897,713
TOTAL LONG-TERM DEBT 1,319,147 - 88,623 1,226,517
Less current maturities -
NET LONG-TERM DEBT S 1,226,517
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NOTE 4 -

NOTE 5:

NOTE 6:

NOTE 7:

LAKEVIEW MIDWAY PUBLIC WATER AUTHORITY

NOTES TO FINANCIAL STATEMENTS
December 31, 2022

LONG-TERM DEBT (CONTINUED)

MATURITIES OF LONG-TERM DEBT FOR THE NEXT FIVE YEARS ARE AS FOLLOWS:

Principal Interest

2023 96,856 52,148
2024 101,234 47,770
2025 105,811 43,193
2026 110,596 38,408
2027-2031 632,707 112,313
2032-2036 179,313 6,418
2037-2041 - -
TOTAL 1 17 S 300,249

FUND REQUIREMENTS

Meter deposits are refundable customer deposits for which reserves in an amount sufficient
to refund the deposits in total must be held. Meter deposits totaled $116,625, with reserve
funds of $92,958 at December 31, 2022, a total of $23,667 less than the requirement.

PENSION PLAN

The Authority has a savings incentive match plan (SIMPLE) agreement under Internal Revenue
Code section 408(p). The plan is the Lakeview Midway Public Water Authority SIMPLE IRA plan.
The plan is a deferred contribution plan administered by Raymond James. Employees make

salary reductions. The employer makes matching contributions up to three percent (3%) of
employees salary reduction. Participants must be eighteen (18) years old and have been
employed for at least one (1) year and have received $5,000 of compensation. Total contributions
by the Authority for employee deferrals for the year were $2,341. There were no unpaid
contributions as of December 31, 2022.

SUBSEQUENT EVENTS REVIEW

Subsequent events were evaluated by management through December 11, 2023. This is the first
date the financial statements were available for issuance.
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LAKEVIEW MIDWAY PUBLIC WATER AUTHORITY

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022

NOTE9: COMMITMENT
The Authority has a contract with the City at Mountain Home to purchase water expiring
December 5, 2032. The contract requires the Authority to purchase water with no minimum

gallonage and not to exceed 250,000,000 gallons per year.

The estimated purchase commitment for the next five (5) years is as follows:

2022 425,000
2023 425,000
2024 425,000
2025 425,000
2026 425,000

The water rate is adjusted annually based on most recent costs of the City of Mountain Home.
The rate for 2022 was $5.25 per 1,000 gallons.

NOTE 10: CUSTODIAL CREDIT RISK

Deposits are carried at cost plus accrued interest. The carrying amount of deposits is separately
displayed on the balance sheet as "cash" and "assets whose use is limited". The Authority
does not have a policy for custodial credit risk.

Carrying
Amount
Insured (FDIC) or collateralized S 683,574
Uninsured
Total Deposits S 683,574

NOTE 11: CREDIT RISK

The Authority has no formal policy on credit risk. The Authority has relied on the depository
institutions to provide sufficient collateralization. The under insured amounts collateralized at
December 31, 2022 were covered by bonds held by First Tennessee Bank and Arkansas Banker
Bank . The credit ratings on those bonds were MOODY Aa2.
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SUPPLEMENTARY INFORMATION



LAKEVIEW MIDWAY PUBLIC WATER AUTHORITY

SCHEDULE OF OTHER REVENUE
FOR THE YEAR ENDED DECEMBER 31, 2022

OTHER REVENUE:
Penalty charges $ 11,913
Installation charges 6,300
Service charges 9,415
Miscellaneous 3,003
Plumbing permits 700
Sales tax discount 1,945
System improvement fees 103,833
TOTAL OF OTHER REVENUE $ 137,109

See accompanying independent auditor's report.
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LAKEVIEW MIDWAY PUBLIC WATER AUTHORITY

SCHEDULE OF EMPLOYEE BENEFIT EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2022

SCHEDULE OF EMPLOYEE BENEFITS:

Health insurance S 25,191
Uniform 826
Payroll taxes 13,357
Retirement plan 2,341
TOTAL EMPLOYEE BENEFITS S 41,715

See accompanying independent auditor's report.
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LAKEVIEW MIDWAY PUBLIC WATER AUTHORITY

SCHEDULE OF PURCHASED SERVICES
FOR THE YEAR ENDED DECEMBER 31, 2022

SCHEDULE OF PURCHASED SERVICES:

Water purchased $759,234
Utilities 16,686
TOTAL PURCHASED SERVICES $ 775,920

See accompanying independent auditor's report.
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LAKEVIEW MIDWAY PUBLIC WATER AUTHORITY

SCHEDULE OF SUPPLIES AND OTHER EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2022

SCHEDULE OF SUPPLIES AND OTHER EXPENSES:

Audit S 6,000
Advertising 415
Accounting and legal 1,440
Auto expense - fuel 7,477
Auto expense - maintenance 7,567
Bank draft charges (295)
Bad debts 2,477
Insurance - general 22,497
Miscellaneous 95
Office supplies 3,796
Postage 6,847
Repairs and maintenance 65,068
Miscellaneous shop supplies 3,047
Telephone 8,799
Licenses and dues 3,756
Training 198
Backhoe fuel 814
Billing expense 1,164
Taxes 2,520
Software & Call notify service 7,744
Travel mileage 982
Trash 1,355
Cash short/over 0
Contract labor 0
Rent 0
TOTAL SUPPLIES AND OTHER EXPENSES $ 153,765

See accompanying independent auditor's report.
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ACCOUNT

Income
Water sales
Sales - non-taxable
Plumbing permits
Penalty revenue
System Improvement fees
Service charge revenue
New Installations - Taps
New Installations - Rd Cross
Interest Income
Discounts earned
Miscellaneous income
Sale of asset

Total

Expenses
Advertising

Audit fee

Auto and travel

Bad debts

Bank charges

Billing expense
Dues, permits, fees
Insurance - general
Insurance - health
Legal and accounting
Contract labor
Training & Licenses
Backhoe Fuel

Cash short (over)
Miscellaneous

Office Supplies
Payroll taxes
Retirement

Postage

Sales tax

Repairs & Maintenance
Software service
Salaries

Telephone & Utilities
Trash collection
Water Purchases
Uniforms

Supplies - Shop

Rent -Equipment
Depreciation

Total

LAKEVIEW MIDWAY PUBLIC WATER AUTHORITY

REQUIRED SUPPLEMENTARY INFORMATION

Actual

1,200,723
59,694
700
11,913
103,833
9,415
6,300
1,238
1,945
3,003

1,398,764

415
6,000
16,025
2,477
(295)

1,164
3,756
22,497
25,191
1,440

198
814

95
3,796
13,357
2,341
6,847
2,520
65,022
7,744
172,201
25,485
1,355
759,234
826
3,047

112,655

1,256,208

DECEMBER 31, 2022

BUDGETARY COMPARISON
Final
% Budget
85.8% $ 1,200,500
4.3% 50,000
0.1% 300
0.9% 11,000
7.4% 105,000
0.7% 9,000
0.5% 3,000
0.0% -
0.1% 1,000
0.1% 1,700
0.2% -
0.0% -
100.0% S 1,381,500
0.0% $ 600
0.5% 4,000
1.3% 13,500
0.2% 1,000
0.0% (1,500)
0.1% 1,500
0.3% 3,600
1.8% 22,000
2.0% 30,000
0.1% 5,000
0.0% 250
0.0% 2,000
0.1% 500
0.0% 10
0.0% 400
0.3% 3,500
1.1% 16,500
0.2% 3,500
0.5% 6,425
0.2% 1,500
5.2% 66,700
0.6% 6,500
13.7% 195,000
2.0% 26,000
0.1% 1,300
60.4% 700,500
0.1% 2,000
0.2% 2,000
0.0% 500
9.0% 111,620
100.0% $ 1,226,405

Variance Original
% over{under) Budget
86.9% S 223 $ 1,200,500
3.6% 9,694 50,000
0.0% 400 300
0.8% 913 11,000
7.6% (1,167) 105,000
0.7% 415 9,000
0.2% 3,300 3,000
0.0% 0 -
0.1% 238 1,000
0.1% 245 1,700
0.0% 3,003 -
0.0% - -
100.0% S 17,264 $1,381,500
0.0% $ (186) $ 600
0.3% 2,000 4,000
1.1% 2,525 13,500
0.1% 1,477 1,000
-0.1% 1,205 (1,500)
0.1% (336) 1,500
0.3% 156 3,600
1.8% 497 22,000
2.4% (4,809) 30,000
0.4% (3,560) 5,000
0.0% (250) 250
0.2% (1,802) 2,000
0.0% 314 500
0.0% (10) 10
0.0% (305) 400
0.3% 296 3,500
1.3% (3,143) 16,500
0.3% (1,159) 3,500
0.5% 422 6,425
0.1% 1,020 1,500
5.4% (1,678) 66,700
0.5% 1,244 6,500
15.9% (22,799) 195,000
2.1% (515) 26,000
0.1% 55 1,300
57.1% 58,734 700,500
0.2% (1,174) 2,000
0.2% 1,047 2,000
0.0% (500) 500
9.1% 1,035 111,620
100.0% $ 29,803 $ 1,226,405

See accompanying independent auditor's report.
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LAKEVIEW MIDWAY PUBLIC WATER AUTHORITY
BOARD OF DIRECTORS
FOR THE YEAR ENDED DECEMBER 31, 2022

The Board of Directors of Lakeview Midway Public Water Authority was composed of the following
individuals at December 31, 2022:

Paul Buchen President Term ending: March 2024
Dennis Cross Vice-President Term ending: March 2024
Melissa Baker Secretary/Treasurer Term ending: March 2025
Mary Eisentrager Director Term ending: March 2024
Chuck Fiske Director Term ending: March 2025
Deborah Stevens Director Term ending: March 2024
David Scroggs Director Term ending: March 2025

Carolyn Thinnes
Theresa (Terry) Lange
Daryl Lindman
Marcus Cathcart
Logan Ryan

Customer Service/Accounts Receivable
Administrative Assistant/Accounts Payable/Receivable
Water Operator in Responsible Charge
Water Operator in Responsible Charge
Water Operator in Responsible Charge

See accompanying independent auditor's report.
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LAKEVIEW MIDWAY PUBLIC WATER AUTHORITY

INSURANCE COVERAGE
December 31, 2022

Coverage
GENERAL LIABILITY:
Damage $1,000,000
Personal injury $1,000,000
Medical $5,000
Property $1,951,062
Workman's Compensation $500,000
VEHICLES:
Property damage $1,000,000
Theft loss (per claim and aggregate) $1,000,000
Umbrella $1,000,000

See accompanying independent auditor's report.
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LAKEVIEW MIDWAY PUBLIC WATER AUTHORITY

WATER RATE SCHEDULE
December 31, 2022

5/8 INCH METER:

Minimum water bill S 23.00
S 11.00 per 1,000 gallons
System Improvement Fee S 5.30 per month
1 INCH METER:
Minimum water bill S 40.00
S 11.00 per 1,000 gallons
System Improvement Fee S 9.20 per month
1-1/2 INCH METER:
Minimum water bill S 50.00
S 11.00 per 1,000 gallons
System Improvement Fee S 11.50 per month
2 INCH METER:
Minimum water bill S 75.00
S 11.00 per 1,000 gallons
System Improvement Fee S 17.20 per month
3 INCH METER:
Minimum water bill S 225.00
S 11.00 per 1,000 gallons
System Improvement Fee S 51.60 per month

None of the above rates include sales tax.

Customers are billed monthly. There is a .40 cents per month safe drinking water act fee charged on
each bill. There is also a System improvement Fee added to each bill in the amounts designated above.

See accompanying independent auditor's report.
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LAKEVIEW MIDWAY PUBLIC WATER AUTHORITY

USERS BY CLASS
December 31, 2022

Customer category

(usage in gallons) Code # Customer Count
5/8 INCH 7 1612
1INCH 10 36
1-1/2 INCH 15 4
2 INCH 20 14
2 INCH COMPOUND 23 4
2 INCH OCTAVE METER 21 0
22 0
3 INCH 30 0
3 INCH FIRE METER ONLY 33 1
1671

ADDITIONAL INFORMATION:

Water loss figures for the year ended December 31, 2022 are as follows:

Gallons of water purchased 145,984,300
Gallons of water sold and used 81,532,617
Gallons of water lost 64,451,683

Required Supplementary Information - Budget Reconciliation

The differences between legally adopted expenditures for the Authority budgets and generally
accepted accounting principles figures are as follows:
(Capitalization of asset expenditures and nonrevenue treatment of loan proceeds.)

Expenditures Water
Legal budget S 1,226,405
Depreciation 112,655

Capital asset purchases -

GAAP $ 1,339,060

See accompanying independent auditor's report.
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Directors
Lakeview Midway Public Water Authority

| have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of Lakeview Midway Public Water
Authority which comprise the statement of financial position as of December 31, 2022, and the related
statements of revenues, expenses, and changes in net fund position, and cash flows for the year then
ended, and the related notes to the financial statements, and have issued my report thereon dated
December 11, 2023.

Internal control over financial reporting

In planning and performing my audit of the financial statements, | considered Lakeview Midway Public
Water Authority's internal control over financial reporting to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing my opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of Lakeview Midway Public Water
Authority's internal control. Accordingly, | do not express an opinion on the effectiveness of Lakeview
Midway Public Water Authority's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or their employees, in the normal course of performing their assigned functions, to prevent, or detect and
correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination of
deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of
the entity's financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

My consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may
exist that were not identified. Given these limitations, during my audit | did not identify any deficiencies in
internal control that | consider to be material weaknesses. | did identify certain deficiencies in internal
control, described in the accompanying schedule of findings that | consider to be significant deficiencies
(Findings #1 and #2).

Lakeview Midway Public Water Authority's Response to Findings

Lakeview Midway Public Water Authority's response to the findings identified in my audit is described in the
accompanying schedule of findings. Lakeview Midway Public Water Authority's response was not subjected
to the auditing procedures applied in the audit of the financial statements and, accordingly, | express no
opinion on it.
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Prior year findings

Lakeview Midway Public Water Authority's findings and response to the prior year findings are also
presented in the schedule of findings. The response was not subject to the audit procedures applied in the
audit of the financial statements, and accordingly, | express no opinion on it.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Lakeview Midway Public Water Authority's
financial statements are free from material misstatement, | performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of my audit, and accordingly, | do not
express such an opinion. The results of my tests did not disclose any instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards .

Purpose of this Report

The purpose of this report is solely to describe the scope of my testing of internal controls and compliance
and for the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity's internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

o
—_—

eyt s za.4\
[% Hase CPA

1616 Highway 62 West
Mountain Home, Arkansas 72653

December 11, 2023
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LAKEVIEW MIDWAY PUBLIC WATER AUTHORITY

SCHEDULE OF FINDINGS
YEAR ENDED DECEMBER 31, 2022

SUMMARY OF AUDIT RESULTS

1. The auditor's report expresses an unqualified opinion on the financial statements of
Lakeview Midway Public Water Authority.

2. Two significant deficiencies disclosed during the audit of the financial statements are

reported in the report on compliance and internal control. The conditions reported are
not a material weakness.

FINDINGS - FINANCIAL STATEMENTS AUDIT

SIGNIFICANT DEFICIENCES:

1. Segregation of duties:

Criteria: Duties should be segregated to provide reasonable assurance that
transactions are handled properly.

Condition: The company does not have a proper segregation of duties. This condition
also existed in prior years.

Causes: The staff is so small there are only a limited number of people for certain
functions.
Effect: Transactions could be mishandled, which could affect accuracy of the

financial statement.

Recommendation: Duties should be separated as much as possible and alternative controls
used to compensate for lack of separation.

Response:; Management has determined that it is not economically feasible to have

the necessary segregation of duties required to have a more adequate
internal control system.

Page 33



LAKEVIEW MIDWAY PUBLIC WATER AUTHORITY

SCHEDULE OF FINDINGS (CONTINUED)
YEAR ENDED DECEMBER 31, 2022

2. Establish internal control over financial statement preparation and review:

Criteria:

Condition:

Cause:

Effect:

Recommendation:

Response:

Management is responsible for establishing and maintaining control and for
the fair presentation of the net assets, supplementary information, and
disclosures in the financial statements, in conformity with generally
accepted accounting standards.

Lakeview Midway Public Water Authority does not have a system of internal
control that would provide management with reasonable assurance that the
financial statements and related disclosures are complete and presented in
accordance with generally accepted accounting standards. As such,
management requested me to compile and prepare a draft of the financial
statements, including the related note disclosures. This condition also
existed in prior years.

There are limited personnel with proper training and skills to provide the
necessary reporting skills for fair presentation of all the financial
information.

Financial statements and related footnote disclosures and supplementary
information required by generally accepted accounting standards, and
accounting standards would not be complete.

Use of an outside consultant to use as an aid to drafting the financial
statements.

Management has determined that it is not economically feasible to acquire
an employee capable of drafting the financial statements. These conditions
have persisted from prior years into the current year which has not allowed
the Athority to improve this aspect of controls.
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