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Independent Auditor 's Report 

To the Board of Directors 
Walkers Creek-State Line Public Water Authority 
Taylor. Arkansas 

Report on the Audit of the Financial Statements 

Opinion 

Members 
American Institute of 

Certified Public Accountants 

We have audited the financial statements of Walkers Creek-State Line Public Water Authority, as of and for the year ended 
June 30. 2022. and the related notes to the financial statements. which collectively comprise the basic financial statements 
as listed in the table of contents. 

In our opinion, the accompanying financial statements present fair ly, in all material respects, the financial pos1t1on of 
Walkers Creek-State Line Public Water Authority as of June 30, 2022, and the changes in financial position and cash flows 
thereof for the year then ended in accordance with accounting principles generally accepted in the United States of 
America. 

Basis for Opi11io11 

We conducted our a udit in accordance with auditing standards generally accepted in the United States of America (GAAS) 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. Our responsibilities under those standards are further described in the Auditor's 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be independent of 
Walkers Creek-State Line Public Water Authority and to meet our other ethical responsibilities, in accordance with the 
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opin ion. 

Responsibilities of Management for the Financial Statements 

Walkers Creek-State Line Publ ic Water Authority 's management is responsible for the preparation and fair presentation of 
the financial statements in accordance with accounting principles generally accepted in the United States of America. and 
for the design, implementation, and maintenance of interna l control relevant to the preparation and fair presentation of 
fi nancial statements that are free from material misstatement, whether due to fraud or erTor. 

In preparing the financial statements, management is required to evaluate whether there are conditions or events. considered 
in the aggregate. that raise substan tial doubt about Walkers Creek-State Line Public Water Authority 's abil ity to continue as 
a going concern for one year after the date that the fi nancial statements are issued. 

Auditor's Responsibilities for the Audit of the Financial Stateme11ts 

O ur objectives are to obtain reasonable assurance about whether the financial s tatements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor' s report that includes our opinion. Reasonable assurance 
is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with GAAS will always detect a materia l misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resul ting from error, as fraud may involve collusion, forgery , 
intentiona l omissions. misrepresentations, or the override of internal contro l. Misstatements are considered material if there 
is a substantial likelihood that. individually or in the aggregate, they would influence the judgment made by a reasonable 
user based on the financial statements. 

920 North Jefferson, El Dorado, Arkansas 71730 

(870) 862-6510 Phone, (870) 862-6516 Fax 
408 South Main, Warren, Arkansas 71671 

(870) 226-5050 Phone, (870) 226-4499 Fax 



Walkers Creek-State Line Public Water Authority 
Independent Auditor's Report (Continued) 

In performing an audit in accordance with GAAS, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audi t. 
• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 

and design and perform audit procedures responsive to those risks. Such procedures include examining, on a test 
basis, evidence regarding the amounts and disclosures in the financia l statements. 

• Obtain an understanding of internal control relevant to the audit in order to design aud it procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of Walkers 
Creek-State Line Public Water Authority' s internal control. Accordingly. no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluate the overal l presentation of the financial statements. 

• Conclude whether, in our judgment, there are condit ions or events, considered in the aggregate. that raise 
substan tial doubt about Walkers Creek-State Line Public Water Authority's ability to continue as a going concern 
for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit, significant audit findings, and certain internal control- re lated mailers that we identified during the 
audit. 

Required Supplemelllary Information 

Accounting principles generally accepted in the United States of America require that the management's discussion and 
analys is on pages 3 - 5 be presented to supplement the basic financial statements. Such in formation is the responsibi lity or 
management and, although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board who considers it to be an essential part of fin ancia l reporting for placing the basic financial statements in 
an appropriate operational, economic, or historical context. We have appl ied ce11ain limited procedures to the required 
supp lementary information in accordance with auditing standards generally accepted in the United States of America, 
which consisted of inquiries of management about the methods of preparing the infonnation and comparing the information 
for consistency wi th management 's responses to our inquiries, the basic financial statements, and other knowledge we 
obtained during our audit of the basic finan cial statements. We do not express an opinion or provide any assurance on the 
information because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance. 

Other Reporting Required by Government Auditing Stamlards 

In accordance with Government Audi1ing S1andards, we have also issued our report dated February 27, 2023 on our 
consideration of Walkers Creek-State Line Public Water Authority's internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regu lations, contracts, and grant agreements and other matters. The 
purpose of that report is solely to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that test ing, and not to provide an opinion on the effectiveness of internal control over 
financial reponing or on compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering Walkers Creek-State Line Public Water Authority's internal control over fin ancial 
reporting and compliance. 

~~s w 
Emrich & Scro~ LP 
Certified Publ ic Accountants 

El Dorado, Arkansas 

February 27, 2023 
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Walkers Creek-State Line Public Water Authority 
P.O. Box 17/6099 Hwy. 53 

Taylor, AR. 71861 
1-870-694-1263 Fax 1-870-694-1268 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
Introduction 

This management' s discussion and analysis of the financial performance of Walkers Creek-State Line Public Water 
Authority (the Authority) provides an overview of the Authority's financial act ivities for the year ended June 30, 
2022. It should be read in conjunction with the accompanying financial statements of Walkers Creek-State Line 
Public Water Author ity. 

Financial Highlights 

• At June 30, 2022, the Authority ' s net posit ion totaled $258,259. Of this amount, $242,279 was considered 
unrestricted net position. 

• Total assets decreased $65,829 (4%) during the year from $1.764,622 to $ 1,698,793 due primarily to a decrease 
of $76,29 1 in capital assets. This decrease in capital assets is due to current year depreciation expense of 
$82,391 exceeding capital improvements of $6, I 00. 

• Total liabilities decreased $63,006 (4%) during the year from $ 1,503,540 to $1 ,440,534. Noncurrent liabil ities 
decreased $65,000 due a payment made on the 2018 bonds. 

• The Authority' s nee position decreased by $2,823 during the fi scal year ended June 30, 2022 due to operating 
income of $50,018, net of nonoperating income and expense of ($52,84 1). The operating income included 
depreciation of $82,39 1. Nonoperating expenses consisted of interest expense of $53 ,514 which is shown net of 
interest income of$673. 

• Operating revenues increased $ 19,944 (6%) from $3 13,084 in 202 1 to $333 ,028 in 2022 due primarily to 
increased water sales. The increase in operating revenues was offset by an increase of $26,702 in operating 
expenses, resulting in a net decrease in operat ing income of $6,758. The increase in operating expenses is 
attributable primarily to an increase in repairs and maintenance expense and supplies expense of $ 11 ,768 and 
$7,647, respect ively. 

Using tltis Annual Report 

The Authority's financial statements consist of three statements - a Statement of Net Position; a Statement of 
Revenues, Expenses and Changes in Net Position; and a Statement of Cash Flows. These statements provide 
information about the activities of the Authority, including resources held by the Authority but restricted for specific 
purposes by creditors. regulators or enabling legislation. The Authority is accounted for as a business-type activity 
and presents its financial statements using the economic resources measurement focus and the accrual basis of 
accounting. 

The Smtemelll of Net Position mu/ Statement of Revenues, Expenses and Changes in Net Position 

One of the most important questions asked about any organization's finances is, ·'Did the organization as a whole 
end the year better or worse off as a result of the year's activities?" The Statement of Net Position and the Statement 
of Revenues, Expenses and Changes in Net Position report in formation about the Authority 's resources and its 
activi ties in a way that helps answer this question. These statements include all restricted and unrestricted assets and 
all liabilities using the accrual basis of accounting. Using the accrual basis of accounting means that a ll of the 
current year's revenues and expenses are taken into account regardless of when cash is received or paid. 

These two statements report the Authority's net position and changes in them. The Authority's total net posit ion -
the difference between assets and liabilities - is one measure of the Aut hori ty' s financial health or financ ial pos it ion . 
Over time, increases or decreases in the Authority's net position are an indicator or whether its financi al health is 
improving or declining. 
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Walkers Creek-State Line Public Water Authority 
Management's Discussion and Analysis 
(Continued) 

The Stmement of Cash Flows 

The Statement of Cash Flows reports cash rece ipts, cash pay ments and net changes in cash and cash equivalents 
resulting rrom four defined types of activities. It provides answers to questions such as which activ ity provided cash, 
which activ ity used cash and what was the change in cash balances during the reporting period. 

Fina ncial Analys is 

Table 1: 

Assets, Liabilities and Net Position 

Cash and equi valents 
Accounts receivable 
Total current assets 

Restricted cash and equ ivalents 

Designated cash and equiva lents 

Capital assets, net of depreciation 
Other non-current assets 

Total non-current assets 

Total assets 

Current liabilities 
Non-current liabi lities 

Total liabi lities 

Net position - invested in capital assets 
Net position - restricted 
Net position - unrestricted 

Total net position 

Total liabi lity and net posi tion 

Net Position 

$ 

$ 

$ 

$ 

2022 202 1 

165,537 $ 164, 150 
4 1,983 40,832 

207,520 204 ,982 

107,873 101 ,978 

55, 129 53 , 100 

1,325,936 1,402,227 
2,335 2 ,335 

1,328,27 1 1,404,562 

1,698,793 $ 1,764,622 

165,534 $ 158,540 
1,275,000 1,345,000 
1,440,534 1,503 ,540 

15,980 12, 180 
242,279 248,902 
258,259 26 1,082 

1,698,793 $ 1,764,622 

The Authori ty's net posit ion represents the difference between its assets and liabi lities reported in the Statement of 
Net Posit ion . A po11ion of the Authority ' s net position, $ 15,980 (6%), represents restricted resources for capital 
improvements. The remaining $242 ,279 (94%) or the Authority ' s net position was unrestricted and may be used to 
meet ongoing obligations to customers and creditors. 

Operating Results and Changes in Net Position 

The Uti lity ' s change in net position was $(2,823) in 2022 compared to $2, I 05 in 202 1 a decrease of $(4,928) as 
shown in Table 2. This decrease was primari ly due to an increase of $ 19,944 in operat ing income, an increase in 
operating expenses of $26,702 and a decrease of$( 1,830) in nonoperating expenses. 
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Walkers Creek-State Linc Public Water Authority 
Management's Discussion and Analysis 
(Continued) 

Table 2: 

C hanges In Net Position 

Operating revenues 

Operating expenses 
Operating income 

Non-operating revenues (expenses) 

Net income 

Net pos ition, beginning of year 

Net pos ition, end of year 

Operating Income (loss) 

$ 

$ 

2022 202 1 

333,028 $ 3 13,084 
283,0 10 256.308 

50,018 56. 776 

(52,84 1) (54,67 1) 

(2,823) 2, 105 

26 1,082 258,977 

258,259 $ 261 ,082 

Operating revenues increased $ 19,944 (6%) during the year due to increased water usage by the Authority ' s 
custome rs. Operating expenses increased $26,702 ( I 0%) during the year due to a general increase in operating 
costs. 

Non-operating Revenues and £.\penses 

Non-operating revenues (expenses) decreased $ 1,830 (3%) from ($54,67 1) to ($52,841 ). The decrease resulted from 
a decrease in interest expense of $2,472 and a decrease in interest income of $642. 

Cash Flows 

Changes in the Authority 's cash flows are cons istent with changes in ope rating income and non-operating revenue 
and expenses, discussed earlier. 

Capital Asset am/ Debt Administration 

Capital Asse ts 

The Authority ' s investment in capital assets as of June 30, 2022 amounted to $ 1,32 5,936 (net o r accumulated 
depreciation). The investment in capital assets includes land, water treatment fac ili ties, distribution systems, and 
equipment. The net decrease in the Authority ' s capital assets from the prior year amounted to $76,29 1 which 
consisted of acquisition of capital assets of $6, I 00. net of accumulated depreciat ion of $82,39 1. 

De bt 

The Authority issued no additional debt during the year ended June 30, 2022 and retired existing debt of$65,000. 

Requests for lnformMion 

The financ ial report is designed to provide a genera l review of the Authority's finances for all those with an interest 
in the Authority 's finances. Questions concerning any of the information provided in this report , or requests for 
add it ional information, should be addressed to Nina Roby, Office Manager or Megan Whitehead. Vice-President 
Walke rs Creek-State Line Water Authori ty , PO Box 17, Tay lor, Arkansas 7 1861 . 
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Walkers Creek-State Line Public Water Authority 
Statement of Net Position 

June 30, 2022 

ASSETS 
C urrent Assets 

Cash and cash equivalents 
Accounts receivable, net of allowance of $7,548 

Total Cu rrent Assets 

Restricted Assets 
Cash and cash equiva lents 

Designated Assets 
Cash and cash equi valents designated for long-term purposes 

Non-current Assets 

Capital assets, not being depreciated 
Capital assets, being depreciated, net 
Util ity Deposits 

Total Non-current Assets 

Tota l Assets 

LIABILIT IES AND NET POSITIO N 
Cu rrent Liabilities 

Accounts payable 
Other accrued liabil ities 
Customer deposit liabil ity 
Payable from restricted assets: 
Accrued interest 
Current portion of bonds payable 

Total C urrent Liabilities 

Non-current Liabilities 
Bonds payable 

Total Liabilities 

Net Position 
Net investment in capital assets 
Restricted: 

Expendable for capital projects 
Unrestricted 

Total Net Position 

Total Liabilities and Net Position 

The accompanying notes are an integral pa11 of these financial statements. 
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$ 

$ 

$ 

$ 

165,537 
4 1,983 

207,520 

107,873 

55,129 

10,950 
1,3 14,986 

2,335 

1,328,27 1 

1,698,793 

2,667 
2.1 45 

47.785 

42,937 
70,000 

165,534 

1,275,000 

1,440,534 

15,980 
242,279 

258,259 

1,698,793 



Walkers Creek-State Line Public Water Authority 
Statement of Revenues, Expenses and Change in Net Position 

For the Year Ended June 30, 2022 

Operating Revenues 
Water sales 
Late fees 

Total Operating Revenues 

Operating Expenses 
Fuel and oil 
Legal and professional 
Insurance 
Dues and subscriptions 
Office expense 
Salaries and wages 
Payro II taxes 
Postage 
Repairs and maintenance 
Operating suppl ies 
Telephone 
Bank fees 
Utilities 
Depreciation 
Bad debts 
Miscellaneous 

Total Operating Expenses 

Operating Income 

Nonoperating Revenues (Expenses) 
Interest income 
Interest expense 

Total Nonoperating Revenues (Expenses) 

Change in Net Position 

Net Position, Beginning 

Net Position, Ending 

The accompanying notes are an integral part of these fi nancial statements. 
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$ 

$ 

329,3 18 
3,7 10 

333,028 

4,982 
13,049 
12,637 
3,203 
3,995 

89,3 10 
6,932 
2,747 

19.739 
17,762 
3.424 
1, 185 

13,006 
82,391 

3,583 
5,065 

283,0 10 

50,018 

673 
(53,5 14) 

(52,841) 

(2,823) 

26 1,082 

258,259 



Walkers Creek-State Line Public Water Authority 
Statement of Cash Flows 

For the Year Ended June 30, 2022 

Cash Flows from Operating Activities 
Cash collected from customers 
Cash payments lo employees and related costs 
Cash payments to suppliers for goods and services 

Net cash provided by operating activities 

Cash Flows from Capital and Related Financing Act ivities 
Retirement of debt 
lnteresr paid on bonds 
Acqu isition of capita l assets 

Net cash (used in) rapital and related financing activities 

Cash Flows from Investing Activities 
Interest income 

Net cash provided by investing activities 

Net Increase in Cash and Cash Equivalents 

Cash and Cash Equivalents a t Beginning of Year 

Cash and Cash Equivalents at End of Year 

Presented on Statement of Net Posi tion as follows: 
Current assets - cash and cash equivalents 
Restr icted assets - cash and cash equivalents 
Designated assets - cash and cash equivalents designated for long-term purposes 

Reconcilia tion of Operating Income to Net Cash Provided by Operating Activities: 

$ 

$ 

$ 

329,644 
(96,283 ) 
(98,220) 

135.141 

(65,000) 
(55,403) 

(6,1 00) 

( 126,503) 

673 

673 

9,311 

3 19,228 

328,539 

165,537 
107,873 
55, 129 

$ 328,539 

Operating income $ 50,018 
Adjustments to reconcile operating income to net cash provided by operating activities: 

Depreciation 
Bad debt write-offs 
( 1 ncrease) decrease in current assets: 

Accounts rect:ivable 
Increase tdecrease) in current liabilities: 

Accounts payable 
Accrued liab il ities 
Meter deposit liability 

Total adjustments 

Net cash provided by operating activities 

The accompanying notes are an integral part of these financial statements. 

8 

$ 

82,39 1 
3,583 

(4,734) 

2,577 
(42) 

1,348 

85, 123 

135.141 



Walkers Creek-State Line Public Water Authority 
Notes to the Financial Statements 

June 30, 2022 

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Reporting Entity - Walker Creek-State Line Water Authori ty (the Authority) was established in 1991 as a domestic 
nor-for-profit corporation under the laws of the State of Arkansas. In 20 18, the Authority converted from a not-for
profit water assoc iation to a public water authori ty pursuant to the provisions of Arkansas Code Annotated Section 
4-35- 10 I, (the Water Authority Act). 

The Authority was fonned to provide rural water service to its members in the Walker Creek-State Line community 
in Lafayette County, Arkansas and is governed by an elected board of directors. The Authority is an independent 
entity and conducts its operations in a manner similar to private business enterprises, where the intent of the 
governing body is that costs (expenses including depreciation) of providing goods and services to its members is 
recovered through user charges. The principal revenues of the Authority are charges to customers for water sales. 

The Authority is considered a primary governmental entity s ince it satis fi es all of the fo llowing cri teria: (a) no entity 
appoin ts a voting majority of its govern ing body; (b) it is legally separate from other entities; and (c) it is fiscally 
independent of other state and local governments. The financial statements of the Authority include all operat ions 
and activities of the Authority for which it has fin ancial accountabi lity as defined above. 

Basis of Accounting and Presentation - The Authority is accounted for as an enterprise fund and uses the accrual 
basis of accounting. The Authori ty's financial statements have been prepared in conformity with account ing 
principles genera lly accepted in the United States of America applicable to governmental enterprise uni ts. The 
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establ ishing 
governmental accounting and fi nancial reporting principles. 

Enterprise funds are used to account for operations (a) that are fi nanced and operated in a manner similar to private 
business enterprises - where the in tent of the governing body is that the costs (expenses including depreciation) of 
providing goods or services to the general public on a continuing basis be fi nanced or recovered primarily through 
user charges; or (b) where the governing body has decided that periodic determination of revenues earned. expenses 
incurred, and/or net income is appropriate for capital maintenance, public policy. management control , 
accountability or other purposes. Revenues are recorded when earned and expenses are recorded at the time 
liabilities are incurred, regardless of the timing of the related cash flows. 

Enterprise funds distinguish operating revenues and expenses from non-operating items. Operating revenues and 
expenses generally result from providing services and producing and delivering goods in connection with the 
enterprise fund ' s ongoing operations. The principal operating revenues of the Authority are charges to customers 
for water sales and services. Operating expenses for the Authority include the cost of pumping, treating and 
delivering water, administrative services, and depreciation . All revenues and expenses not meeting this definition are 
repo11ed as non-operating revenues and expenses. 

When both restricted and unrestricted resources are available, the Authority's policy is to use restricted resources 
fi rst, as required, and then unrestricted resources as they are needed. 

Estimates - The preparation of financial statements in conformity with accounting principles generally accepted in 
the United States of America requires management to make estimates and assumptions that affect the amounts 
reported in the financial statements and accompanying notes. Actual results could differ from those estimates. 

Cash and Cash Equivalents - For purposes of the presentation of cash nows, cash and cash equivalents include all 
restricted and unrestricted cash on hand, demand deposit accounts, money market deposits accounts and cert ificates 
of deposit. The Authority includes all cert ificates of deposits in cash and equ ivalents. 

Receivables - Accounts receivable are stated at unpaid balances, less an allowance for doubtful accounts. The 
allowance is based on the Authority ' s prior collection experience and other circumstances which may affect the 
customer' s ability to meet their obligations. 
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Walkers Creek-State Line Public Water Authority 
Notes to the Financial Statements 

June 30, 2022 

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Capital Assets - Capital assets are defined by the Authority as assets with an initia l, individual cost of more than 
$ 1.000 and estimated useful life of one year or greater. Prope11y constructed or acqui red by purchase is stated at 
cost. Property received as a contribution is stated at estimated fai r value on the date received. 

The cost of normal maintenance and repairs that do not add value to the asset or materially ex tend asset lives are not 
capitalized. Depreciation is computed using the straight- line method over the following useful lives: 

Water plant and distribution 
Machinery and equipment 

20-40 Year 
5-20 Year 

Ne1 Position - The Authority· s net positron is classified in 1hree components. Net investment in capital assets 
consists of capital asse1s nel of accumulated deprec iation and reduced by the outstanding balances of borrowings 
used to finance the purchase or construction of those assets. Restricted net position presents assets which are 
restricted either for debt service or capital projects, net of' related payables. Net posi tion restricted for debt service is 
related to assets which are restricted for use pursuant to bond agreements. Net position restricted for capital projects 
is related to bond proceeds, capital contributions, and contributions receivable which are restricted to certain capital 
projects. Unrestric1ed ne1 position is the remaining assets less the remaining liabili ties that do not met:! the defin ition 
of net position invested in capital assets, net of related debt; or net position restricted for debt service or capital 
projects. 

Revenue Recognit ion - Revenues for water supply. treatment and distribution services are recognized over time as 
the service is deli vered and the performanct: obligat ion is satisfied. Revenues recognized in an accounting period 
include amounts billed to customers on a cycle basis and unbi lled amounts based on estimated usage from the last 
billing to the end of the accounting period. Unbilled amounts are included in accounts receivable and operat ing 
revenues in the financial statements 

Income Taxes - As a governmental entity, the Authority is exemp1 from federal and s1a1e income taxes. 

Subsequenl Events - Management has evalua1ed events through February 27, 2023, the date the financials 
statements were available 10 be issued. 

NOTE 2 - DEPOSITS AND INVESTMENTS 

At June 30, 2022, tht: Authority' s deposits consisted of demand and time deposits. These balances are class ified as 
cash and cash equivalents in the Authority's Statement of Net Position due to their highly liquid nature. 

Custodial Credit Risk - State of Arkansas (the Stale) statutes require the Authority to maintain cash balances on 
deposit with financ ial institutions located within the State. There is risk tha1, in the event of a bank fa ilure, 1hese 
deposits may not be returned to the Authori ty. To mitigate this risk, it is generally 1he Authority ' s policy to obtain 
collatera l for all deposi1 balances in excess of Federa l Deposit Insurance Corporation (FDIC) insurance and that 
such collateral be held in the Authority' s name by an age111 of the Authority. At June 30, 2022, the Authority ' s cash 
balances were fully insured or collateralized. 

Credit Risk - Credit risk is the risk that an issuer or other counterparty to an investment will not fulfi ll i1s 
obligations. Investing is performed in accordance with the investment policies complying with state statutes. Funds 
may be invested in: ( I) direct obligat ions of and other obligations guaranteed as to principal by 1he U.S. Treasury 
and U.S. agencies and instrumentalities, (2) certificates of deposit at financial institutions when secured by 
acceptable collatera l, (3) time deposit accounts at financial institutions, to the extent fully insured, (4) any bond, note 
or other indebtedness insured by U.S. government or those agencies insured and guaranteed by the federal 
govern me111 and (5) in equity securities, to a lim ited extent. 
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Walkers Creek-State Line Public Water Authority 
Notes to the Financial Statements 

June 30, 2022 

NOTE 3 - DES IGNATE D AN D R ESTRICT ED NET POS ITION 

The Authority had designated $55, 129 of unrestricted net position at June 30, 2022 for debt serv ice and member 
deposits. The designated balances may be removed at the discretion of the board of di rectors and are shown as cash 
and cash equivalents designated for long-term purposes in the Statement of Net Position. 

At June 30, 2022. the Authority had restricted net position of $ 15,980 which was restricted for future capital 
improvemt:nts. 

NOTE 4 - CAPITAL ASSETS 

Capital asset act ivity for the year ended June 30. 2022 was as fo llows: 

Capital assets, not being depreciated: 
Land 

Total Capital Assets, Not Being 
Depreciated 

Capital assets, being de preciated: 
Buildings 
Water wells 
Si te improvements 
Water distribution 
Machinery and equipment 

Total Capita l Assets, Be ing 
Depreciated 

Less: Accumulated Depreciation 
Total Capital Assets, Being 

Depreciated, Net 

$ 

Beginning 
Balance 

7,950 

7,950 

446,49 1 
604,080 
19 1,034 

1,27 1.469 
203,846 

2,7 16,920 
1,322,643 

1,394,277 

$ 

Tota l Capital Assets, Net $ 1,402,227 $ 

NOTE 5 - LONG-TERM D EBT 

The Authority's long-term debt includes the following: 

20 18 Water Revenue Refund ing Bonds 

Increases 

3,000 

3,000 

3, 100 

3, 100 
82,391 

(79,291) 

Decreases 

$ 

(76,29 1) $ 
= ===== 

$ 

$ 

Ending 
Balance 

10,950 

10,950 

449,59 1 

604,080 
191 ,034 

1,27 1,469 
203,846 

2,720,020 
1,405,034 

1,3 14,986 

1,325,936 

The $ 1,530,000 Series 20 18 Bonds were issued to replace three note payables and to finance the costs of certa in 
capita l improvements. The Series 2018 Bonds are specia l obligations of the Authori ty, payable from revenues of the 
watt:r system. Annual interest rate is 3.875%, and principal payments are due annua lly on September I with the fina l 
payment scheduled in 2036. Interest payments are also due annually on September I . 

Changes in long-term debt for the year ended June 30, 2022 are as follows: 

2018 Revenue Bonds $ 

$ 

Beginning 
Balance Additions 

1,410,000 _$;__ ___ _ 

1,4 10,000 $ 
====== 

II 

Retirements 

$ 

$ 

(65,000) $ 

(65,000) $ 

Ending 
Balance 

C urrent 
Portion 

1,345,000 $ (70,000) 

1,345,000 $ (70,000) 



Walkers Creek-State Line Public Water Authority 
Notes to the Financial Statements 

June 30, 2022 

NOTE 5- LONG-TERM DEBT (Continued) 

The annual princ ipal and interest requi rements to retire debt outstanding as of June 30. 2022 are presented in the 
following schedule: 

Princieal 
For the years ending: 

June 30. 2023 $ 70,000 
June 30, 2024 70,000 
June 30. 2025 75,000 
June 30, 2026 75,000 
June 30. 2027 80,000 
June 30. 2028 - 2032 440,000 
June 30. 2033 - 2037 535,000 

Total Long-term Maturities $ 1,345,000 

NOTE 6 - CONCENTRATIONS 

Interest 

s 50,81 3 
48, 188 
45,563 
42,750 
39,938 

152,063 
6 1,500 

$ 440,81 5 

Total 

$ 120,81 3 
118,188 
120,563 
117,750 
119,938 
592,063 
596,500 

$ 1,785,815 

The Authority provides water services to its members which are concentrated in designated rural areas of Lafayette 
County, Arkansas. Accordingly, the Authority' s water revenues and related receivables are concentrated with 
members in the service area. 

NOTE 7- RISK MANAGEMENT 

The Authority is exposed to various risks of loss from: torts; theft of; damage to and destruction of assets; business 
interruption; errors and om issions; employee injuries and illnesses; natural disasters; and employee health, life and 
accident benefits. Commercial insurance is purchased for claims arising from such matters other than business 
interruption. 

Sett led claims have not materially exceeded coverage in any of the th ree preceding years and there has been no 
significant reduction in coverage in fisca l year 2022. 

NOTE 8 - UNCERTAINTI ES 

The United States and global markets experienced significant economic turmoil resulting from unce11ainty caused 
by the world-wide coronavirus pandemic. The impact on the Authority' s operational and financial performance will 
depend on certa in developments, including the duration and spread of the outbreak and its impacts on the 
Authority 's customers, employees, and vendors, all of which at present, cannot be determined. The accompanying 
fi nancial statements do not include adjustments relating to the effects of the pandemic. 
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REPORT O N INTERNAL CONTROL OVER FINANCIAL REPORTING Ai\D ON COMPLIANCE AND OTHER 
~UTTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

To the Board of Directors 
Walkers Creek-State Line Public Water Authority 
Taylor, Arkansas 

We have audited, in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Gorern111en1 . l11di1ing S1andards issued by the Comptroller General of the United 
States, the financial statements of Walkers Creek-State Line Public Water Authority as of and for the year ended June 30, 2022, 
and the related notes to the financial statements, which collectively comprise Walkers Creek-State Line Public Water Authority 's 
basic financial statements, and have issued our report thereon dated February 27, 2023. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Walkers Creek-State Line Public Water 
Authority 's internal control over financial reporting (internal control) as a basis for designing procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an 
opinion on the effectiveness of Walkers Creek-State Line Public Water Authority's internal control. Accordingly, we do not 
express an opinion on the effectiveness of Walkers Creek-State Line Public Water Authority 's internal control. 

A deficienc:y in infernal co111rol exists when the design or operation ofa control does not al low management or employees in the 
normal course of performing their assigned functions, to prevent, or detect and correct misstatements on a timely basis. A ma/eria/ 
weakness is a deficiency, or a combination of deficiencies, in internal control , such that there is a reasonable possibility that a 
material misstatement of the entity's financial statements will not be prevented, or detected and corrected on a timely basis. A 
significanl deficiency is a deficiency, or a combination of deficiencies. in internal control that is less severe than a material 
weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not 
designed to identi fy all deficiencies in internal control that might be material weaknesses or significant deficiencies. Given these 
limitations, during our audit we did not identify any deficiencies in internal control that we consider to be material weaknesses. 
However. material weaknesses may exist that have not been identified. 

Compliance and Other 1'\llatters 

As part of obtaining reasonable assurance about whether Walkers Creek-State Line Public Water Authority's financial statements 
are free from material misstatement, we perfom1ed tests of its compliance with certain provisions of laws, regulations, contracts. 
and grant agreements, noncompliance wi th which could have a direct and material effect on the financial statements. However, 
providing an opinion on compliance with those provisions was not an objective of our audit and. accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required to be reported 
under Governmenl. l11di1ing Sumdards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of that 
testing. and not to provide an opinion on the effectiveness of the entity's internal control or on compliance. This report is an 
integral part of an audit performed in accordance with Covern111e111 . l11di1ing S1andards in considering the entity's internal control 
and compliance. Accordingly. this communication is not suitable for any other purpose. 

!:2: S:ro~;"$ · UP 
Certified Public Accountants 

El Dorado, Arkansas 

February '27. 2023 

920 North Jefferson, El Dorado, Arkansas 71730 

(870) 862-6510 Phone, (870) 862-6516 Fax 
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