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To the Board of Directors of
North Garland County Regional Water District
Hot Springs, Arkansas

INDEPENDENT AUDITORIS REPORT

Qualified Opinions
We have audited the accompanying financial statements oftheNorth Garland County Regional Water District, as of and for the
years ended September 30,2A22 and202l, and the related notes to the financial statements, which collectively comprise the
North Garland County Regional Water District's basic financial statements as listed on the table of contents.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinions section of our report, the
financial statements referred to above present fairly, in all material respects, the respective financial position of the North
Garland County Regional Water District as of September 30, 2022 and2021, andthe changes in financialposition thereof forthe
years then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Qualified Opinion
We conducted our audit in accordance with auditing standards generally accepted in the United States of America. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of the North Garland County Regional Water District, and to
meet our other ethical responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Matter Giving Rise to the Qualified Opinion

Management has not changed its method of accounting for pensions during the years ended September 30, 2022 and,202l, by not
adopting Govemmental Accounting Standards Board (GASB) Statement No. 68, Accounting and Financial Reporting for
Pensions-an amendment of GASB Statement No, 27, andGASB Statement No. 71, Pension Transitionfor Contribu.tions Made
Subsequent to the Mebsurement Date-an amendment ofGASB Statement No.68. Accounting principles generally accepted in the
UnitedStatesofAmericarequirethatthemethodofaccountingbechangedforGASBStatementNo.68. Theamounfbywhich
this departure would affect the assets, net position, and revenues of the North Garland County Regional Water Districihas not
been determined.

Responsibilities of Management for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; and for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, considered in
the aggregate, that raise substantial doubt about the North Garland County Regional Water Dishict's ability to continue as a
going concem for twelve months beyond the financial statement date, including any currently known information that may raise
substantial doubt shortly thereafter.
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Auditor's Responsibilities for the Audit of the Financial statements
our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's reportthat includes our opinions. Reasonable assurance is a
high level ofassurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
generally accepted auditing standards and Government Auditing Standards will always detect a material inisstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the ovenide of internal contr;I. Misstatements are
considered material if there is substantial likelihood that, individually or in the aggregate, they would influence the judgement
made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing Standards, we
r Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of financial statements, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such procedures including examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements.

I Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the North
Garland County Regional Water District's internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness ofaccounting policies used and the reasonableness ofsignificant accounting estimates
made by management, as well as evaluate the overall presentation of the financial statements.

r Conclude whether, in our judgement, there are conditions or events, considered in the aggregate, that raise substantial
doubt about North Garland County Regional Water District's ability to continue as a going concem for a reasonable
period of time.

We are required to communicate with those charged with govemance regarding, among other matters, the planned scope and
timing of the audit, significant audit findings, and certain internal control-related matters that we identified during the audit.

Required Supplementary Information
Management has omitted the Management's Discussion and Analysis that accounting principles generally accepted in the United
States of America require to be presented to supplement the basic financial statements. Such miising iniormaiion, although not
a part of the basic financial statements, is required by the Governmental Accounting Standards Board who considers it to be an
essential part of the financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. Our opinion on the basic financial statements in not affected by this missing information.

Accounting principles generally accepted in the United States of America require that the budgetary comparison information on
page 17 be presented to supplement the basic financial statements. Such information, although not a putt of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential part of the
financial reporting for placing the basic financial statements in an appropriate operational, economic, or historical context. We
have applied certain limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management about the methods Jfpreparing
the information and comparing the information for consistency with management's responses to our inquiries, the basic fin.ancial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or
provide any assurance on the information because the limited procedures do not provide us with sufficient 

"uidence 
to express

an opinion or provide any assurance.

a
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Supplementary Information
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise North
Garland County Regional Water District's basic furancial statements. The Supplementary Information RequireO Uy ttre USOA
Rural Development is presented for purposes of additional analysis and is nof a required part of the basic financial statements.
Such information is the responsibility of management and was derived from and relates directly to the underlying accounting and
other records used to prepare the basic financial statements. The information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the Supplementary Information Required by the USDA Rural Development is fairly
stated in all material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Aaditing Stanelurds
In accordance with Government Auditing Standards, we have also issued our report dated November 29, 2022 on our
consideration of the North Garland County Regional Water District's internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and othermatteis. The purpose of
that report is to describe the scope ofour testing ofinternal control over financial reporting and compliance and the results ofthat
testing, and not to provide an opinion on the effectiveness of the North Garland County Regional Water District's intemal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
AuditingStandards in considering the North Garland County Regional Water District's internal control over financial reporting
and compliance.

o *rff +auuum)

Berry & Associates, P.A
Little Rock, Arkansas
November 29,2022
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NORTH GARLAND COUNTY REGIONAL WATER DISTRICT

STATEMENTS OF NET POSITION
Septem ber 30, 2022 and 2021

2022

Page 4

2021
1,53 1,143

160,30'7

177,163
6,859

1,975,472

838,219

24,154

2,145,479

856,522

24,154

536,900
25,217

1,002
16,321
25,000
31,953

123,143
759,436

9,976,299

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Accounts receivable, net ofallowance for doubtful accounts
Other receivables
Prepaid expenses

Total current assets

NON-CURRENT ASSETS
Restricted cash and cash equivalents

Deposit held by lender

Water storage, net of accumulated amortization of $456,046 and $382,542 in
2022 and 2021, respectively

Capital assets

Capital assets, net of accumulated depreciation

TOTAL ASSETS

LIABILITIES AND NET POSITION

CURRENT LIABTLITIES
Current maturities of long-term debt
Accounts payable
Retainage payable

Payroll taxes payable
Sales tax payable

Other current liabilities
Accrued wages payable
Accrued interest payable

Total current liabilities

LONG-TERM DEBT, net of current maturities

LIABILITIES PAYABLE FROM RESTRICTED ASSETS
Customer water meter deposits

TOTAL LIABILITIES

NET POSITION
Net investment in capital assets

Unrestricted
Temporarily restricted

Total net position

TOTAL LTABTLITIES AND NET POSITION

$ 1,978,599
158,054

1,307
7,519

$

$

1,718,297 1,791,901

13,998,647 13,999 ts7

$ 18.743 ,099 $ 18,528,803

o
5 18,800

8,843

46,598
I,158

15,612

$

29,423
t3^1,673
'7 58,107

10,508 ,206

274,375 26s,762

I l,0l0,l l0 11,532,07 5

5,203,945
2,512,704

16,440
7,732,999

$ _J_Ug,oee_ $

4,763,952
2,216,336

16,440
6,996,729

18,528,803

o
The accompanying notes to the financial statements are an integral part of these statements.
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456,930
l7,3l g

4,629
640,433
73,504
33,470

210,234
7,200

128,6t6
68,3 gg

3 5,03 5

357,561
12,564
17,549
95,090
I 8,53 8

NORTH GARLAND COUNTY REGIONAL WATER DISTRICT
STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

For the Years Ended September 30,2022 and202l

2022

$ 2,267,592
69,5 83

47,326
99,542

126,477
2.61 0,520

Page 5

2021

$ 2,177,307
69,g0g

42,881
97,965

140,203
)\ 28,26s

447,768
15,724

4,559
604,377

73,504
2l,7gg

147,739

7,000
136,',732

65,255
33,974

249,972
12,827
14,701

ll0,20g
20,290
12,000

7,037
24,839

2.01 0,295

517,970

2,423
(404,284)

(2,893)
815,1 l3
410.359

928,329

6,068,399

OPERATING REVENUES
Water revenue

Connection fees

Late charges and penalties

Facilities upgrade fees

Other revenue
Total operating revenues

OPERATING EXPENSES
Salaries
Professional fees

Bad debts

Depreciation
Amortization
Auto expenses

Repairs and maintenance
Director's fees

Insurance
Retirement expense

Payroll taxes
Materials and supplies
Office expense

Postage

Utilities
Telephone
Rent

Licenses, permits, and fees

Other expenses

Total operating expenses

OPERATING INCOME

NON.OPERATING REVENUES (EXPENSES)
Interest income
Interest expense
Loss on disposal ofcapital assets

Other income
Net non-operating revenue

CHANGE IN NET POSITION

NET POSITION AT BEGINNING OF YEAR

NET POSITION AT END OT'YEAR

6,491
28,441

2.211,991

398,529

2,738
(29s,176)

630,170
337,732

736,261

6,996,728

$ _l J32W $ 6,996,728

o
The accompanying notes to the financial statements are an integral part of these statements.



o NORTH GARLAND COUNTY REGIONAL WATER DISTRICT
STATEMENTS OF CASH FLOWS

For the Years Ended September 30,2022 and202l

2022

2,612,773
(859,45 8)

@56,930)
1.2 96,385

(520, I 84)
(309,704)
(633,646)
630,170

(833 ,364)

( 18,303)

2,739

2,253
175,856

(660)

16,372
(46,598)

8,613

2,530
25.553

897,856

$ 1,296,3 g5
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2021

$ 2,5 18,3 83

(826,03 8)
(447,768)

1,244,577

(5t2,233)
(325,378)
(370,539)
815,1 l3

(806,233)

0"199 ,270)

13 8,05 1

2,423

(9,882)
178,37"1

(103)

Cash flows from operating activities:
Cash received from customers
Cash payments for services
Cash payments to employees

Net cash provided by operating activities

Cash flows from capital and related financing activities:
Principal payments on long-term debt
Interest payments on long-term debt
Purchase of capital assets

Other income received
Payments on construction in progress

Net cash used by capital and related {inancing activities

Cash flows from investing activities:
Change in restricted cash and cash equivalents
Interest received

Net cash provided (used) by investing activities

NET INCREASE IN CASH AND RESTRICTED CASH

CASH AND CASH EQUIVALENTS. BEGINNING OF'YEAR

CASH AND CASH EQUIVALENTS. END OF YEAR

RECONCILIATION OF OPERATING INCOME TO NET CASH
PROVIDED BY OPERATING ACTTVITIES

Operating income

Adjustment to reconcile operating income to net cash provided by
operating activities:

Provision for loss on disposal ofcapital assets
Depreciation and amortization

(Increase) / Decrease In:
Accounts receivable
Other receivables

Other current assets

Increase / (Decrease) In:
Accounts payable

Retainage payable

Customer meter deposits
Accrued wages

Other accrued liabilities
Total adjustments

NET CASH PROVIDED BY OPERATING ACTIVITIES

(1 5,565) 140,474

447,456 185,781

1,345,3621.531 ,143

$ 1,978,599 $ 1,53 I ,143

713,937
2,993

677,99 I

$ 399,529 $ st7,g70

$

o

(143,379)
9,3 g7

10,050

7,670
(s,287)

726,607

$ 1,244,577

o
The accompanying notes to the financial statements are an integral part of these statements.
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NORTH GARLAND COUNTY REGIONAL WATER DISTRICT

NOTES TO FINANCIAL STATEMENTS
September 30, 2022 and 2021

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Date of Management's Review
Subsequent events have been evaluated through November 29,2022, which is the date the financial statements were
available to be issued. The Dishict raised rates effective October 1,2022. New rate schedule is included in the
Supplementary Information Required by the USDA Rural Development.

Organization
North Garland County Regional Water Dishict (the "District") was formed in 1987 as a public nonprofit organization,
under the laws of the State of Arkansas. The purpose of North Garland County Regional Water District is to acquire,
construct, own and operate facilities for the development, storage, and utilization of water for agricultural, domestic,
industrial, and community purposes on a mutual basis by residents of a rural area. The District is not included in any
other govemmental reporting entity, as defined by Governmental Accounting and Financial Reporting Standards.

Basis of Presentation and Accounting
The accounts of the Dishict are organized on the basis of a proprietary fund type; specifically an enterprise fund. The
activities of this fund are accounted for with a separate set of self-balancing accounts that comprise the Dishict's assets,
liabilities, net position, revenues and expenses. Enterprise Funds account for activities (i) that are financed with debt that
is secured solely by a pledge ofthe net revenues from fees and changes ofthe activity; or (ii) that are required by laws or
regulations that the activity's costs ofproviding services, including capital costs (such as depreciation or debt seivice), be
recovered with fees and charges, rather than with taxes or similar revenues; or (iii) that the pricing policies of the activity
establish fees and charges designed to recover its costs, including capital costs (such as depreciation or debt servicej.

a The accounting and financial reporting treatment applied to the District is determined by its measurement focus. Thev transactions of the District are accounted for on a flow of economic resources measurement focus. With this
measurement focus, all assets and all liabilities associated with the operations are included on the statement of net assets.
Net position (i.e., total assets net of total liabilities) are segregated into net investment in capital assets; reshicted for debt
service; and unrestricted components.

Allowance for Doubtful Accounts
The District carries its accounts receivable at cost, less an allowance for doubtful accounts. On a periodic basis,
management evaluates accounts receivable balances and establishes an allowance for doubtful accounts based on history
ofpast write off,s, collections and current credit considerations,

Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly,
actual results could differ from those estimates.

Restricted Assets
Certain proceeds of the District'srevenue, as well as certain resources set aside for the bond repayment and bond
agreement requirements, are classified as reshicted assets on the Statement of Net Position, because ihey are maintaineJ
in separate bank accounts and their use is limited by applicable bond covenants. Customerdeposits helh by the District
are also considered restricted.

Operating Revenues and Expenses
Operating revenues and expenses consist of those revenues that result from the ongoing principal operations of the
District. Operating.revenues consist primarily of charges for services. Nonoperating-reveiries anil expenses consist of
those revenues and.expenses that are related to financing.and investing type bf actiiities and result fr6m nonexchange
transactions or ancillary activities. When an expense is incurred for purposes for which there are both restricted aild
unrestricted net assets available, it is the Districi's policy to apply those bxpenses to restricted net assets to the sxtent
such are available and then to unrestricted net assets.o
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NORTH GARLAND COUNTY REGIONAL WATERDISTRICT

NOTES TO FINANCIAL STATEMENTS
September 30, 2022 and 2021

NorE I - SUMMARY oF SIGNIFICANT ACCOUNTING pOLICTES: (conr)t

Years

Capital Assets
The cost of additions arld .qrqjo.r replacements of retired units_ of-p-roperty are.capit alized. The Disrrict defines capital
assets as assets with an initial, individual cost of more than $1,000 and a,n estimated useful life in excess of two yiars.
Cost includes direct labo_r, outside services, materials andhansportation, employee fringe benefits, overhead, and iriterest
on funds borrowed to finance construction. The cost and aicumulated 'defreciatio-n 

of property sold b, ritiiea it
deductedtom capital assets and any profit or loss resulting from the disposal is credited or cirarledin the nonoperating
section of the statements of revenues, expenses and changes in net asseti. The cost of cunent reiairs, maintenuii.., *E
minor replacements is charged to expense. Constructionln progress primarily relates to upgradis of existing iu"ifitl""

Water system

Equipment
Buildings
Leasehold Improvements
Automobiles

l0-50
5-7
40

7-40
5

Long-Term Debt
I ong{erm debt is reported at face value,.net of applicable discounts and deferred loss on refunding. Costs related to the
issuance ofdebt are deferred and amortized ovefthe lives ofthe various debt issues. Losses ocJuning from advance
refundings of debt are deferred and amortized as interest expense over the remaining life of the old bonis, orthe life of
the new bonds, whichever is shorter.

Equity Classifications

O *"'l,l'?tll3l':"ftffi::'1*""tr'J'::Jli:"fll'ftTr:fif-'ffi:?ilt?T,iffi;tonoperatingrevenues 
andexpenses' andcapital

Net investment i.n capital .assgts - Consists of capital assets including restricted capital assets, net of accumulated
dep.reciation and reduced by the outstanding balairces of any 

-bonds, 
irortgages, not'es, or othei borrowings that ari

attributable to the acquisition, construction, br improvementbf those asseti -

Temporarily Restricted- This component of.net position consists of constraints imposed by creditors (such as through
debt covenants), grantors, contributors,.or laws or regulations of other governments or constraints imfoseA UV fa:w
through constitutional provisions or enabling legislation.

Unrestricted - This component of net position consists of net assets that do not meet the definition of ,,restricted.,,

Income Taxes
The District was formed to serve as-a government instrumentality of the State of Arkansas under The Regional Water
Distribution District Act of 1957. The District is exempt from income taxes.

Cash Equivalents

Io. l!9 purpose of the Statement of Cash Flows, North Garland County Regional Water District considers all highly
liquid investments with a maturity of three months or less to be cash equival'ents.

Receivables
The District has elected to record bad debts using the direct write-off method. Generally accepted accounting principles
require.that the allowance method be used to recognize bad debts; however as of Septeinb 

", 
iO,zOzZmanaf.imentiaa

determined that minimal additional accounts needtd to be written off. Bad debt exfense for the year ended"September
30, 2022 and 2021 was $4,629 and $4,559, respectively.

Budgets and Budgetary Accounting
Prior to the beginning of the new fiscal year, the Board of Directors adopts an annual budget for the District. The budget
of the District is adopted under a basis consistent with GAAP, except that depreciation, certain capital 

"*p.nr"r, 
und

nonoperation income and expense items are not considered, All annual appropriations lapse at fiscal year-end.o
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Adoption of GASB 87
EffecJiveOctoberl,202l,theDistrictadoptedGASBStatementNo.8T,Leases. Thenewstandardestablishesarightof
use (ROU) model that requires a lessee to record an ROU asset and a lease liability on the balance sheet for all liases
with term^s longer than l2 months. Leases are classified as either finance or operating, with classification affecting the
pattern of expense recognition in the statement of revenues and expenses. Leaies with a term of less than 12 months will
notrecord a-rigtt of use asset and lease liability and the payments will be recognized into profit or loss on a straight-line
basis over the lease term.

Jh_e.-qdopt]9q 9! CASp Statement No. 87 resulted in the recognition of a financing lease of $6,277 and a long-term
liability of $6,277 as of October 1,2021 . Results for periods beginning prior to October 1,2021continue to be relorted
in accordance with our historical accounting treatment, based on relief provided in the practical expedients of this new
standard. The adoption of GASB Statement No. 87 did not have a material impact on th-e District's iesults of operations
or cash flows.

NOTE2-LONG-TERMDEBT:

Long-term debt at September 30,2022 and202l consists of the following:

2022 2021

NORTH GARLAND COUNTY REGIONAL WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS

September 30,2022 and 2021

NOTE I - SUMMARY OF SIGNIF'ICANT ACCOUNTING POLICIES: (Cont.):

Loan payable to USDA, due in monthly installments
of $1,366, including interest at 4.25% (l)

Revenue bond payable to Bank OZK, due in varying
monthly installments, including interest at a variable rate
starting November 1,2019 (2)

Loan payable to Mid-Arkansas Water Alliance, due in
annual installments of $96,6 I 8, including interest at
2.49% beginning May 2017 (2)

Financing lease payable to Datamax, due in monthly
installments of $120, including implicit interest at
3.2s %. (2)

$ 225,218

8,555,000

1,728,00"1

4,874
10,513,099

Less Current Portion
Long Term Portion

(s3 6,800)
$ 9,976,299

Page 9

$ 23 1,885

9,01 5,000

1,780,121

11,027,006
(5r 8,800)

$ 10,508,206

o

(1) The revenue bonds have restrictive covenants, including the requirements to accumulate a debt service reserve in
p_olthly installments of $ 1 37 over a ten-year period. To be frilly funded, the debt service reserve must equal
$16,440.

(2) The loan/bond has no restrictive covenants.

Annual maturities of long-term debt at September 30,2022 are as follows:

Principal Interest Total
2023
2024
2025
2026
2027

2028-2032
2033-2037
2038-2042
2043-2046

536,800
563,300

5 80,000
596,374
542,200

2,594,200
2,702,100
2,022,700

375,425

$ $ 293,600

277,475
260,550
243,141
226,160
929,355
566,971

t60,707
20,965

830,400
840,775

840,5 50

839,515

768,360
3,523,555
3,269,071
2,183,407

396,290

$

o
$_19J_1-3,0e2_ $ 2,978,824 $ 13,491,923
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NORTH GARLAND COUNTY REGIONAL WATER DISTRICT
NOTES TO F'INANCIAL STATEMENTS

September 30,2022 and 2021

NOTE 2 - LONG-TERM DEBT (con't):

Long-term liability activity for the years ended September 30,2022 and202l is as follows:

Balance

9130t22

Page 10

Due Within
One Year

Long Term Debt
Loans

Water Revenue Bonds

Long Term Debt
Loans

Water Revenue Bonds

Balance

9130121

2,012,006 $

9,015,000
(60,184) $

(460,000)
1,958,099 $
8,555,000

$

Additions Retirements

6,277 $ 6 1,800

475,000

$ I1,027,006 $ 6,277 $ (s20,184) $ 10,513,099 $ 536,800

Balance

9130t20 Additions Retirements

$ 2,069,239 $ $ (57,233) $
9"470,000 @s 5,000)

$__l_u!gzu_ $_ - $___(5r2,231I $

Balance

9130121

Due Within
One Year

2,012,006 $
9,015,000

11,027,006 $ __ll&!99_

58,800
460,000

The District has pledged future water customer revenues, net of specified operating expenses, to repay $10,5 13,099 in
loans and revenue bonds. Proceeds from the loans/bonds were us6d for building oftle District;s wat6r iystem. piincipal
and interest on the bonds are p.aya!!e !\r-oygh 2046, solely from the water customer net revenues. Principal and inter'est
paidintheyearendedSeptember30,Zp/21N9ye$5?0:lqtand$309,704,respectively. Principalandint6restpaidinthe
year ended September 30,2021were $512,233 and $325,378, respectively.

NOTE 3 _ LEASE COMMITMENTS:

The Dishict leases office equipment. The lease agreement commenced on June 10,2021and expires on June 10,2026.
The lease does not include an optionof purchase the equipment at the end of the lease term. Whire the implicit lirterest
rate of the lessor was unknown, the District elected to. uJe their incremental borrowing rate of 3.25vo.

Th9 9f[ce equipment has been classified as a finance lease and grouped with Fixed Assets at Cost, The liability related
to this financing lease has been grouped with long-term debt aid diiclosed in Note 2.

NOTE 4 _ DEPOSITS WITH FINANCIAL INSTITUTIONS:

4ll funds are dep-o_sited in -approved banks. The deposite{ frlnds are insured by the Federal Deposit Insurance
Corporation ("FDIC") or collateralizedby securities held by the banks in the Distriit's name.

NOTE 5. COMMITMENTS:

The District started a project to clean, paint, and repair a water storage tank during the year ended September 30,2022.
TheDistricthasenteredintoacontractwithaconstructioncontractoifortheamo[ntof$tgg,tOO. AiofSeptem6er30,
2022,the District has not incurred any costs on this contract.

o
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NORTH GARLAND COUNTY REGIONAL WATf,R DISTRICT
NOTES TO FINANCIAL STATEMENTS

September 30, 2022 and 2021

NOTE6_CAPITALASSETS:

A.summary of changes in property, plant and equipment for the years ended September 30, 2A22 and 2021 are as
follows:

Balance

91301202r
Deletions/ Balance

Additions Transfers 913012022
Automobiles
Buildings
Computer Equipment
Equipment
Fumiture
Land
Leasehold Improvements
Offrce Equipment
Plant and Distribution
Construction in Progress

Total

Less; Accumulated Depreciation
Total Capital Assets

54,804 $ $

_1947,625 $ ( 1,309,060) 25,032,669

181,000 $
l,ll'7,691

14,209
I 50,1 g0

l;056
133,462
56,400

40,903

21,391,489
1,307,703

235,804
l,ll7 ,69l

17,g0g

I 50,1 90

6,831

133,462

56,400
47,1 g0

23,267,201

$

3,700

5,775

24,394,103 $

(10,394,946\

$ J!,999,157_

6,277
1,87',1,069

Additions

(1,357)
(1,307,703)

Deletions/
Transfers

(11 t)
$ ___1_1,e9!,647_

Balance
9/30/2021o

Balance
913012020

$ 190,858 $
840,930

19,940
141,302

1,056

133,462

9,269
40,903

19,827,170

191,000
l,ll7,691

14,209

1 50,1 90

1,056

133,462

56,400
40,903

27,391,499
1,307,703

24,394,103
(10,394,946\

Automobiles
Buildings
Computer Equipment
Equipment
Fumiture
Land
Leasehold Improvements
Office Equipment
Plant and Distribution
Conshuction in Progress

Total

Less: Accumulated Depreciation
Total Capital Assets

23,291,903
(9.848,241)

$ 13.43 3,s62

s 2.148 411 $ /r 6?6 r t t

20,873 $

276,961

17,l2g

56,400

(30,731) $

(5,731)
(8,241)

(9,268)

2.0't7 ,014

1,570,915

806,233
(6,596)

(1,575,544)

$ 13.9 99,157

NOTE 7-ARKANSAS PUBLIC EMPLOYEE RETIREMENT PENSION PLAN:

Plan. Description. The District contributes to the Arkans_as Public Employees Retirement System (ApERS), a cost-
sharing multiple-employer defined benefit*pelrsion plan that covers municipal employees whose municipatiiies 6ave
elected coverage -under this System. APERS pr6vides- retirement and hisability benefits, u*uui .bti-oi-1i"i.g
adjtlstrnsnl5,.t6 death benefits to plan^memb.ers aird beneficiaries. Benefit provisioris are established by State law anfi
can be.amendedonly by the Arkansas General Assembly. The Arkansas pu6lic Employees Retirement System issues a
publicly available financial report that includes financial statements and required supbleinentary informati6n for nFgRS.
lltfl_19ngrt +ay !q obtained byv4ling_to Arkansas Public Employees Reiirement System, ohe union Nationaip$ii,
124 W . Capitol, Little Rock, AR 7 2201 or by calling I -800-6,32-i 37 j .

Funding Policy. APERS has contributory and non-contributory plans. Contributory members are required by code to
contribute 5.25% of their salary. Each participating employer is required by code to contribute at a raie estabiished by
the Board of Trustees of the system based on the annual actuarial valuation. The current employer rate is 1532yo if
annual covered payroll.

o
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NORTH GARLAND COUNTY REGIONAL WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS

September 30, 2022 and 2021

NOTE 7 _ARKANSAS PUBLIC EMPLOYEE RETIREMENT PENSION PLAN (Con't):

The District's contributions to APERS for the years ending September 30,2022 and202l were $68,389 and $65,255,
respectively, equal to the required contributions for the year.

Implementation of GASB 68
In June 2012, GASB issued Statement No. 68, Accounting and Financial Reportingfor Pensions - an Amendment of
GASB Statement No. 27 , which became effective with years beginning after June 15,2014. The Statement establishes
standards for public pension plan obligations for participating employers. Under the new statement, a cost-sharing
employer whose employees receive pensions through a trust will report in the financial statements a net pension liability,
deferred outflows or inflows ofresources related to pensions, and pension expense based on its' proportionate share of
the collective net pension liability of all employers in the plan. A net pension liability can be volatile due to changes in
actuarial estimates and the actual investment return. These financial statements do not include the disclosure related to
this accounting principal.

NOTE 8- RESTRICTED ASSETS:

Restricted assets consist of cash reserves restricted by long-term debt covenants and cash deposits for meters by
_customers. The long-term debt covenants require minimum reserves for bond payments and a debl service reserve (sei
Note 2).

The following is a list of the restricted cash at September 30:

2022 2021o $$Meter deposits
Debt service reserves
Accounts held in trust

288,390
21,126

547,006

279,061
21,077

538,081

$ ___956,522 $ 83 8,219

o
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To the Board of Directors of
North Garland County Regional Water District
Hot Springs, Arkansas

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL

STATEMENTS PERF'ORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

11225 Huron Lane, Suite 212 o Linle Rock, AR T22II c 50I-227-9044 o pass S0t_227_g7gt
j t b e r r 1@) e r ry a s s o c i at e s c p a, c o m

2911 Tartle Creek Blvcl., suite 300 c Dullas, TX 75219 o g72-437-2g1g
2088 Main Street, Suite Ao Madison, MS 3gII0 o 601-3g3-0119

o

We have audited, in accordance with auditing standards generally accepted in the United States of America and the
standa_rds. applicable to financial audits contain ed n Government Auditing Standards issued by the Comptrolter Ceneiat
ofthe United States, the financial statements of the North Garland CountlRegional Water DiJtti.t 1t6.l;Oirtririj ur oi
and for the year ended September 30,2022, and the related notes to the fiiranci-al statements, which collectivety coripiise
the District's basic fmancial statements, and have issued our report thereon dated Novem'ber 29,2022.

Report on InternalControl Over Financial Reporting
11 plann_ing and performing our audit of the furancial sfatements, we considered the District's internal control over
financial reporting (internal control).as a basisfordesigning audit procedures that are appropriate in the circumstances
for the p^urpose of expre.ssing our opinions on the finan-cial Jtatemeirts, but not for the prirpode of .*pr.sring il;pilf;
on the effectiveness of the District's internal control. Accordingly, we do not express in dpinion onihe effe-ctiu.ti.* oi
the District's internal control.

A deficiency in internal control exists when the. design or 
^operation 

of a control does not allow management or
employees,-in the normal course ofperforming their assftned functions, to prevent, or detect and correct, misitatements
on a timely basis. A m,aterial weakness is a deficiency, oicombination of deficiencies, in intemal conhol, such that there
is a reasonable possibility that a material misstatement of the entity's.financial statements will ilt b; pr;;il;,-;;
detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combinition of aJn.i.*i.., i"
internal control that is less severe than a material weakneis, yet important enoulh to merit 

"tt."ti* UV ifr;;;;i,;.g;;
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was
not designed to identifu all deficiencies in internal control that might be material weaknesJr o., significant deficiencies.
Given these limitations, during our audit we did not identifu any deficiencies in internal control that we consider to be
material weaknesses. However, material weaknesses may exist that have not been identified.

Report on Compliance and Other Matters
As part of obtaining-reasonable assurance about whether the District's financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulati;;s, contracts and srant
agreements, noncompliance with which could have a direct and material effect on tfie determination of it;;;ili
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit, and. accordingly, we do not express iuch an opinion. The results oi our tests disclosed no"instances of
noncompliance that are required to be reported under G'overnment Auditing Standards.

o



o To the Board of Directors of
North Garland County Regional Water District
Page2

Page 14

Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results
of that testing, and not to provide an opinion on the effectiveness of the entity's internal control oi on compliance. This
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the
entity's internal control and compliance. Accordingly, this communication is not suitable for any other purpose.-

*t +a,uw,n)

Berry & Associates, P.A
Little Rock, Arkansas
November 29,2022

o
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NORTH GARLAND COUNTY REGIONAL WATER DISTRICT
SUPPLEMENTARY INFORMATION REQUIRED BY THE

USDA RURAL DEVELOPMENT
September 30,2022

WATER RATE SCHEDULES:

Water Rates

Residential and Commercial:

First 1,000 gallons

All over 1,000 gallons

Meter Size (Inch)

5/8

Jack Fields
Jerry Vaughn
David Harper
Randy Ragsdale
Jimmy Don Daley
Joe Turner
Velton Lacy

In Effect Through
Seotember 3 0,2022

Per Thousand

Gallons

25.00

6.82

Minimum Rate

Effective
October I 2022

Per Thousand

Gallons

25.86

6.98

Minimum Rate

$

$

$

$

la
I
1

1

3

4

6

$

$

$

$

$

$

$

$

$

$

$

$

$

$

25.00

34.92
44.83

72.08
272.80

347.14
520.61

25.86

36.03
4s.94
74.12

279.89

356.05
533.86

At September 30,2022 water service was provided to approximately 3,259 users.

ACCOUNTING:

The accounting records were found to be adequate and in agreement with the accompanying financial statements,
after giving effect to various adjustments.

Reserve accounts are properly maintained.

BOARD MEMBERS:

Name Title
President

Vice President

Secretary/Treasurer
Director
Director
Director
Director

o
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NORTH GARLAND COUNTY REGIONAL WATER DISTRICT

SUPPLEMENTARY INFORMATION REQUIRED BY THE
USDA RURAL DEVELOPMENT (Continued)

September 30,2022

INSURANCE SCHEDULE:

Liberty Mutual
Fidelity Bond

Employers Mutual Casualty Company
Commercial Vehicle
Liability
Auto Medical Payments
Uninsured Motorists
Underinsured Motorists

Workers Compensation

Commercial Properfy

General Liability

Commercial Inland Marine

Commercial Umbrella

Linebacker

Amount of
Coverage Policv Period

$ 311,000

1,000,000

5,000
1,000,000

1,000,000

Statutory

13,540,404

2,000,000

50,549

1,000,000

1,000,000

May2,2022
to May 2,2023

October 15,2021
to October 15,2022

October 15,2021
to October 15,2022

October 15,2021
to October 15,2022

October 15,2021
to October 15,2022

October 15,2021
to October 15,2022

October 15,2021
to October 15,2022

October 15,2021
to october 15,2022

o
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NORTH GARLAND COUNTY REGIONAL WATER DISTRICT
REQUIRED SUPPLEMENTARY INFORMATION

BU.DGETARY COMPARISON SCHEDULE
For the Year Ended September 30,2022

Budseted Amounts
Orisinal Final

$

OPERATING REVENUES
Water revenue

Connection fees

Late charges and penalties

Facilities upgrade fees

Other revenue
Total operating revenues

OPERATING EXPENSES
Salaries

Contract labor
Professional fees

Bad debts

Depreciation
Amortization
Auto expenses

Repairs and maintenance
Director's fees

Insurance
Retirement expense

Payroll taxes

Materials and supplies
Office expense

Postage
Utilities
Telephone
Licenses, permits, and fees

Other expenses

Total operating expenses

OPERATING INCOME

NON-OPERATTNG REVENUES (EXPENSES)
Interest income
Interest expense

Other income
Net non-operating revenues (expenses)

CHANGE IN NET POSITION

NET POSITION AT BEGINNING OF YEAR

NET POSITION AT END OF YEAR

50,000
37,000

97,900
133,900

2,158,800 $

50,000
37,000
97,900

2,267,592 $

69,583
47,326

99,542
126,477

108,792
19,593

10,326

7,642
(7,423)

Actual
Amounts

Variance with
Final Budget

Positive
(Nesative )

2,158,800 $

133 900
2.477 ,600 2,477,600 2.61 0,520 132,920

430,029
13,000

26,600

430,029
13,000

26,600

456,930 (26,901)

13,000

9,282
(4,629)

(640,433)
(73,504)
(2,270)

(63,',784)

4,800

17,684
(3,438)
(1,949)

(132,561)
( I,864)
(2,548)
23,360

3,412
13,509
(9.391)

31,200
146,450

12,000

146,300
64,951
33,096

225,000
10,700

15,000
1 18,450

21,950
20,000

19,050

31,200
146,450

12,000

146,300
64,951
33,086

225,000
10,700
15,000

I 18,450
21,950
20,000
19,050

17,3 I 8

4,629
640,433

73,504
33,4'10

210,234
7,200

128,616
68,3 89

35,035
357,561

12,564
17,548

95,090

I 8,53 8

6,491
28,441

1,333,766 1 766 2,211,991 (878,225)

1,143,834 1,143,934 398,529 (745,305)

800

., J

800 2,'138
(295,176)
630,170

l,g3g
(295,176)
614,170
320,932

16,000 16,000
16,800 16,800 JJ I 732

(424,373)1,160,634

6,996,J2g

1,160,634

6,996,728

736,261

6,996.728

o

$ 8,157,362 $ _8,157362 $ 7,732,999 $ (424,373)


