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INDEPENDENT ACCOUNTANT'S COMPILATION REPORT

To the Board of Direciers and Management
Brunner Hill Water Association, Inc.
Dolph, Arkansas

Management is responsible for the accompanying financial statements of the Brunner Hill Water Association, Inc. ( a
non-profit organization), which comprise the statement of financial position — medified cash basis as of Decembper 31,
2024 and the related statement of activities — modified cash basis, the statement of functional expenses — modified
cash basis, and the statement of cash flows — medified cash basis for the year then ended in accordance with the
modified cash basis of accounting, and for determining that the rmodified cash basis of accouniing is an accepiable
financial reporting framework. We have performed a compilation engagement in accordance with Statements on
Standards for Accounting and Review Services promulgated by the Accounting and Review Services Committee of the
AICPA. We did not audit or review the financial statements nor were we required to verify the accuracy or completeness
of the information provided by management. We do not express an opinion, a conclusion, nor provide any assurance
on these financial statements.

¥

The financial statements are prepared in accordance with the modified cash basis of accounting, which is a basis of
accounting other than accounting principles generaily accapted in the United Stafes of America.

Management has elected to omit substantially all the disclosures ordinarily included in financial statements prepared in
accordance with the modified cash basis of accounting. If the omitted disclosures were included in the financial
statements, they might influence the user's conclusions sbout the Organization’s financial position, changes in net
assets, and cash flows. Accordingly, the financial statements are not designed for those who are not informed about
such matters.

Bablard & Company, Lt

Mountain Home, Arkansas
October 10, 2025




BRUNNER HILL WATER ASSOCIATION, INC.

STATEMENT OF FINANCIAL POSITION - MODIFIED CASH BASIS

DECEMBER 31, 2024

CURRENT ASSETS
Cash and Cash Equivalents

PROPERTY AND EQUIPMENT
Land
Water System
Vehicles
Equipment
Office Equipment

Property and Equipment - Total
Accumulated Depreciation

Property and Equipment - Net

Total Assets

LIABILITIES AND NET ASSETS

ASSETS

CURRENT LIABILITIES
Payroll Taxes Payable
Customer Meter Deposits

Current Maturities of Long-Term Debt

Total Current Liabilities

LONG-TERM LIABILITIES

Long Term Debt, Net of Current Maturities

NET ASSETS
Without Donor Restrictions

Total Liabilities and Net Assets

See independent accountant's compilation report.
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3 242 665

19,620
3,475,188
15,000
71,610
3,292

3,584,710

(2.230,210)

1,354,500

S 1567165

$ 721
27,025
33,854

81,800

532,558

903,007

1507165




BRUNNER HILL WATER ASSOCIATION, INC.
STATEMENT OF ACTIVITIES - MODIFIED CASH BASIS
FOR THE YEAR ENDED DECEMBER 31, 2024

UNRESTRICTED REVENUES AND

OTHER SUPPORT
Metered Water Sales 3 384,591
Connection Charges 2,100
Sale of Assets 3.000
Insurance Proceads 24,634
Interest Income 598
Other tncome 4,256
Total Revenue and Reclassifications 419,179

EXPENSES

Program Services 380,807
Management and General 3,750
Total Expensas 384 557
Change in Net Assets 34822
Net Assets - Beginning of Year 868,385
Net Assets - End of Year 5 903,007

See independent accountant's compilation report.
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BRUNNER HILL WATER ASSOCIATION, INC.
STATEMENT OF FUNCTIONAL EXPENSES - MODIFIED CASH BASIS
FOR THE YEAR ENDED DECEMBER 31, 2024

EXPENSES

Auto Expenses

Bank Charges
Computer/Technical Services
Contract Management Services
Depreciation

Dues, Licenses, Subscriptions
Insurance

Interest Expenss

Legal and Professional
Miscellaneous Expenses
Office Expense

Operating Supplies

Payroll Taxes

Postage

Repairs and Maintenance
Salaries and Wages

Sales Tax

Telephone

Travel and Mileage

Utilities

Tota: Expenses

PROGRAM MANAGEMENT TOTAL
SERVICES & GENERAL EXPENSES
7,207 $ y 7,207
- 1173 1,173
4,562 2 4,562
70,200 g 70,200
89,489 . 89,489
2,071 2,071
22,699 - 22,699
30,848 - 30,848
4,050 : 4,050
559 2 559
1,626 . 1,626
28,416 . 28,418
5,711 300 6,011
1,692 = 1,692
16,964 . 16,964
43,254 2,277 45,531
22,400 . 22,400
2,241 : 2,241
448 - 448
26,372 2 26,372
380,807 § 3,750 384,557

Ses independent accountant's compilation report.
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BRUNNER HILL WATER ASSOCIATICN, INC.
STATEMENT OF CASH FLOWS - MODIFIED CASH BASIS
FOR THE YEAR ENDED DECEMBER 31, 2024

CASH FLOWS FROM OPERATING ACTIVITIES

Increase (decraase) in nat assets 3 34,622
Depreciation 89,489
Increase (Decrease);
Payroll taxes payable (1,883}
Meter deposit liability (11,150)
Net cash flows from operations 110,878

CASH FLOWS FROM INVESTING ACTIVITIES
Cash paid for property and equipment (23,794)

Net cash flows from investing (23,794

CASH FLOWS FROM FINANCING ACTIVITIES

Principal paid on long-term notes payable (126,369)
INCREASE (DECREASE) IN CASH {39,185)
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 281,850
CASH AND CASH EQUIVALENTS - END OF YEAR $ 242,665

See independent accountant's compilation report.
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INDEPENDENT ACCOUNTANT’'S REPORT
ON APPLYING AGREED-UPON PROCEDURES

To the Board of Directors
Brunner Hill Water Association, Inc.
Dolph, Arkansas

We have performed the procedures enumerated below on the financial statements of Brunner Hill Water Association,
Inc. as of and for the year ended December 31, 2024. Brunner Hili Water Asscciation, Inc.'s management is responsible
for the financial statements.

Brunner Hill Water Association, Inc. has agreed to and acknowledged that the procedures performed are appropriate
to meet the intended purpose of complying with Ark. Code, Ann. 14-234-118 to 122. This report may not be suitable
for any other purpase. The procedures performed may not address all the items of interest to a user of this report and
may not meet the needs of all users of this report and, as such, users are responsible for determining whether the
procedures performed are appropriate for their purposes.

The procedures and associated findings are as follows:

Cash and Investments

-

Perform a proof of cash for the year and reconcile year-end bank balances to book balances.
= No exceptions were found as a result of applying the procedure.

2, Confirm with depository institutions the cash on deposit and investments.
» No exceptions were found as a result of applying the procedure.

3. Agree the proof of cash ending balances to the book balances within 5% or $500, whichever is greater.
*  Noexceptions were found as a result of applying the procedure.

Accounts Receivable

4. Agree ten customer billings to the accounts receivable subledger,
*  No exceptions were found as a result of applying the procedure.

5. Determine that five customer adjustments were properly authorized.
»  We noted that adjustment journals were printed every month, however none of them included written
approvals.




Receipts
6. Agree the deposits per the proof of cash for the year with the deposits per the journal within 5% or $500,

whichever is greater,
* No excepfions were found as a result of applying the procedure.

7. Agree ten customer payments on the accounts receivable subledger to deposit and billing documents.
*  No exceptions were found as a result of applying the procedure.

8. Forone deposit, agree the cash/check compaosition of the deposit with the receipt information.
»  No exceptions were found as a result of applying the procedure.
Disbursements
9. Agree the disbursements per the proof of cash for the yaar with the disbursements per the journal within 5%

or $500, whichever is greater.
« No exceptions were found as a result of applying the procedure.

10. Analyze all property, plant, and eguipment disbursements.
»  No exceptions were found as a result of applying the procedure.

11. Select twenty-five disbursements and determine if they were adequately documented.
«  No exceplions were found as a result of applying the procedure,

Prope Plant, and Equipment
12. Determine that additions and disposals were properly accounted for in the records. (Materiality level - 5% of

total equipment or $500, whichever is greater)
»  No exceptions were found as a result of applying the procedure.

Long-Term Debt

13. Schedule long-term debt and verify changes in all balances for the year.
«  No exceptions were found as a result of applying the procedure. The following loans were noted:

Balance at
Lender and Loan Number 12/31/24
USDA — Rural Deveiopment §1-01 $ 232,553
USDA — Rural Development §1-04 359,551
USDA - Rural Development 91-08 74,308
Total outstanding $ 666412

T




Long-Term Debt -~ Continued:

14_ Confirm loans, bonds, notes and contracts payable with lender/trustee/contractor.
* No exceptions were found as a result of applying the procedure.

15, Determine that the appropriate debt service accounts have been established and maintained.
»  No exceptions were found as a resulf of applying the procedure.

General

18. Determine that any items of financial significance were approved and documented in the minutes of the
governing body's meetings.
» No exceptions were found as a result of applying ihe procedurs.

We were engaged by Brunner Hill Water Association, Inc. to perform this agreed-upon procedures engagement and
conducted our engagement in accordance with attestation standards established by the American Institute of Certified
Public Accountants. We were not engaged to and did not conduct an audit or review engagement, the objective of
which would be the expression of an opinion or conclusion, respectively, on the financial statements. Accordingly, we
do not express such an opinion or conclusion. Had we performed additional procedures, other matters might have
come to our attention that would have been reported to you.

We are required to be independent of Brunner Hill Water Association, Inc. and to meet our other ethical responsibilities,
in accordance with the relevant ethical requirements related to our agresd-upon procedures engagement.

Balland & Company, Ltd.

Mountain Home, Arkansas
Qctober 10, 2025
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