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INDEPENDENT ACCOUNT ,S COIVIPILATION REPORT

To the Eoard oi Directors and [.,lanagement
Brunner Hil Water Associatio n. lnc.

llanagement ls responsible for the accompany ng flnancial statements oJ the Brunner Hitt Waier Associalion, tnc. ( a
non'profit organization), which comprise the slaiemenl oifinancal posiUon - modlfied cash bass as of December 3i,
2021 and the related statemert of activilies - modified cash basis ihe siatement of fLrnctiona expenses - modified
cash basis, and the staternent of cash flows - modifed cash basis for the year then ended n accordance with the
modified cash basis of accoLrnUng, and for deiermining that the modified cash basis of accounting is an acceplab e
financial epoding lrarnework. We have perforrned a comp ation engagement in accordance wjih Statements on
Standards for Accounling and Review Services promulgaied bythe Accounting and Review Services Commifleeofthe
AICPA. We did not audit or review the financial statements nor were we required to veriry lhe accuracy or compteteness
of the iniormalion provided by management. We do not express an opinion, a conclusion, nor provide any assurance
on ihese tinancial stalements.

The financial statements are prepared in accordafce with the modifed cash basis of accounUng, which is a basis of
dc!oLna-g otler t-an accoJning prirc p e. gererally accepteo in the Ur'ted Starec o. A. erica.

Ivanagement has elected lo omll substant ally all th e discosures ordlnarlly included nfinancia statements prepared in
accordan ce wlth the mod fied cash basis of accou ntjng. lf the omitted d isclosures were nc uded in the financial
statements, they might influence the Lrsers conc usions about the Organizaiion's fnanctat position, changes in net
assets, and cash flows, Accord ngly, the financal slatements are not designed for those who are not informed about

AalkzA & (aa'pauq, .4td.

CERTIFIED PUBLIC ACCOUNTANTS

Mountain Home, Arkansas
November 07,2022
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BRUNNER HILL WATER ASSOC]ATION, INC.
STATEI\4ENT OF FINANCIAL POSITION - ll,loDlFlED CASH BASIS

DECEMBER 31. 2021

PROPERTYAND EQUIPMENT

CURRENT ASSETS
Cash and Cash Equivaents

Prope.ty and EqLr pnrent ' Total
AccLrmulaled Depreclaiicn

LIABILITIES AND NET ASSETS

$ 177,673

\ryaler System
Bu dings

Equ prnent
Office Equipmenl

22,12A
3,477,428

8 311
32 254

7 AAl

Properiy and Equipment - Net

CURRENT LIABILITIES

3.632.450
(2,0s3,322)

1,579,128

$ 1,756,801

PayrollTaxes Payable
Sales Tax Payable
Customer I\,4eler Deposits
Current l\,4aiLrrities of Long-Term Debt

$ 3,748
2,457

32,422
42,9A6

Total CLrrrent Llab: ities

LONG"TERI\4 LIAB,LITIES
Long Term Debl, Net of Current l\,4aturities

NET ASSETS
Without Donor RestricUons

81,173

837,674

837,954

$ 1,756,801TotalLiabilities and Net Assets

See ndependent accoLrnt:nt's.ornpilaton repod
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BRUNNER HILL WATER ASSOCIATION, INC.
STATEII4ENT OF ACTIVITIES . IMODIFIED CASH BASIS

FOR THE YEAR ENDED DECEMBER 31, 2021

UNRESTRICTED REVENUES AND
OTHER SUPPORT

l,4etered Water Sales
Connect on Charges

[4isce ]aneous lncome

352,752
2,175

105
314

s

Total Revenue and Reclassiilcailons 355 346

EXPENSES

l\4anagemeni and Genera
446,689

6,905

,{53 594

_-t_______-991f!4

Change ln Net Assets

Net Assets Beginning of Year

Net Assets - End of Year

(98.248)

936,202

See in de pende nt accountant s compilation report
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ARUNNER HILL WATER ASSOCIATION, INC.
STATEIIIENT OF FUNCTIONAL EXPENSES. MODIFIED CASH BASIS

FOR THE YEAR ENDED DECEMBER 31, 2021

PROGRAIM
SERVICES

i,ANAGE I!] E NT
& GENERAL

TOTAL
EXPENSES

Auto Expenses
Depreciation

lnterest Expense
Legal and Professional
Licenses and Dues
N.4isce laneous Expenses
Office Expense
Operating Supplies

Salaries and Wages
Sales Tax

Utilities

EXPENSES

$ 446 689 $ 6 905 $ 453,594

s$$ 10,409
95 527

39,914
:,0it0
5,,193

563
1,642

9,647
2,269

121,512
22,120
1.179

24.003

508

6.397

10,409
95,527
24,824
39,974

3 060

563
1,642

E0,E37
10,155
2 269

127 939
22720
4,179

24,r43

s-e nd6oe1d6r I a , oL. .a 
.r - .o . p tdr o. .-po 

.
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BRUNNER HILL WATER ASSOCIATION, INC.
STATEMENT OF CASH FLOWS . I\4ODIFIED CASH BASIS

FOR THE YEAR ENDED DECEMBER 31, 2021

CASH FLOWS FROIvI OPERATING ACTIVITIES
lncrease (decrease)in net assets
Depreciation
(ncrease) Decreasei

Payrolltaxes payable
Sales tax payable
N4eter deposit liabl ty

$ (98,248)
95,527

('271)

314
822

Net cash flows fiom operations 0,8s6)

(41 011)

CASH AND CASH EOUIVALENTS . ENO OF YEAR

NCREASE (DECREASE) IN CASH

CASH AND CASH EOUIVALENTS - BEG NN NG OF YEAR

(42,867)

224,540

CASH FLOWS FROM FINANCING ACTIVITIES
Principalpaid on iongierm notes payab e

$ 177,673

See ir deoerdent acco-nra1t's corprlai.or reporl
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The procedures and associated findings are as fo ows

Cash and Investments

Accounts Receivable

INDEPENDENT ACCOIJNf ANT'S REPORT
ON APPLYING AGREED.UPON PROCEDURES

352 H1GHWAY 62 EASI
SALEM, AR 72i76

t70-395.266t

To the Eoard of Dtectors
Brunner Hill Waler Associalion, lnc.

We have performed the procedures enLrrneraled below on the fnancial statements oi Brunfer Hil \ryater Association,
lnc. as of and forthe year ended December 31 2021 . Brunner H ill Water Association, lnc,'s managemenl is 16sponsible
forthe financia statements-

Br!nner H Water Association, inc. has agreed to and acknowledged ihat the proced!res perfarmed are appropriate
lo meet the intended purpose of complying w th Ark. Code, Ann. '14-234-119 to 122. This repori may not be suitabe
for any othe. purpose. The procedu r€s perfonned may not add ress aLl the items of interesl to a user of this reporl and
may not meel the needs of all users of this report and, as such, users are responsible fo. delermining whelher the
paocedures performed are appropriale for their purposes.

1 Perform a proof of cash for the year and reconcile yeaFend bank balanceslo bookbalances-
. No exceptions were found as a resuft of applying the prccedurc,

2. Conf rm wth depository lnsttutons the cash on deposit and lnvestnrents
. No exceptians were found as a result af appllngthe procetlure.

3. Agree the prool of cash ending balances 10 the book balances within 5% or $500, whichever is greatet
. No exceptions were found as a result of applying the Wcedure.

4. Agree ten customer bil ings to the accounts receivable subledger.
. We werc unableto complete lhis pracedure as no accounts receivable subledgerc werc retained by the

Association. The Association has cuffently implenented procedurcs ta retain monthly subledgers-

5. Delermine that frve cuslomer adjostments were properly author2ed-
. We noted adjustnent documentation was relained by lhe Associalon beginnkg in October 2021- Of

the fve custoher adjustnents we selected, none ofthem had any docunented awrovalon them-

-6-
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6. Agree the deposils per the proof of cash for lhe year wlth ths deposits per ihe journa within 5% or 9500,
whichev€r is greater,
. Noexceptians were faund as a resull of applyina the placedur-..

7. Agree t€i customer payments on the accoLrnts receivable subledger to depo5it and b lling documents.
. We nated that manthly accaunts receivabie subledgers were nal retained by the Assaciatian ta select

payments frcm. However, we agreed ten cuslamet outslending billed amounts per the billing rcgislers
lo lhe applicable pawents pet the daily receipt repotls. We fudhet agrced these payments to the
applicabb deposil per the bank statemenls. The Assochlion has cutently implefiented prccedues to
rctain accaunts rcceivable repois,

Receipts

8. For one deposil, agree lhe cash/check composition oilhe deposit with the receipt inlormation
. No exceptions were founrl as a result of applying the prccedure.

Lonq-Term Debt

9. Agreo ths disbursemenis perlhe proofofcash forthe year with the disbursefients per the joumalwithin 5%
or $500, whichever is greater.
. Na exceptianswere found as rcsult af applying the pracedure,

1 0- Analyze all property, plant, and equipment disbursements.
. Pracedure was nol applcable as lhere were no disbursements fDr prapefty, plant and equipnent during

11. Select twenty-five disbursemenis and determine if they were adequately documented.
. Afhe 25 disbursanents selecled, iNa did nat have any supponing docunentation available.

1 3. Schedule long tefir debt and verily changes in all balances tor ihe year-
. No exceptions wore found as e resull of applying the proceclure. The fdlowing loans were noted:

12131121LenCer and Loan Number

USDA- Rural Development 91-01

USDA - Rurcl Development 91-04

USoA - Rural oevelopment 91-06

ANRC- O0601.WSSW.D

ANRC - WSSW-27-06-D

ANRC DL.27.21.WDF

5 289,701

389,778

80,071

62,704

50,096

8,230

T

Totaloutstanding

Propertv. Plant. and Equioment

12. Detemine that additions and disposals were pro perly accou nted for in lhe records. (Matertatity tevet- 5% of
iota equipment or $500, whichever is greater)
. Pracedure was not applicable as there wete no prapetly, plant and equipment additions at dispasals

dunng the year-

q lqanqo



'l 4. Confim loans, bords, notes and contracts payab e with ender/trustee/contractor
. Na exceptlons were found as a result of applying the pracedure.

T5 Delerm ne that the appropr ate debi service aoco!nts have been esiab ished and maintalned
. lla exceptians were faun.l as a result af applying the pracedure.

t9!s:ferLqq!l! - continued

9eEr4

16. Deterrnine thal any tems offnanca significan.e were approved and docLrmented in the minut€s of the
governing body's meeungs
. No exceptions wete fcund as a result al applying the procedurc.

We were engaged by Brunner Hi Water Assoclat on, nc to peiform ih s agreed-upon proced!res engagement and
condrcted our engagement n accorda.ce wilh atlestai on sian.iards estab snei by iire Amer can nstitlle of C,arlif ed
PLrb ic AccoLrntants. We were not engaged 1o and d d nc1 conduct an audrt or rev elv engagement, the oblective of
\4hchwculdbeiheexpressonofanopiionorconcl,Jsion respect!ey,ontheiiianca staterrents Accordtngy,.!e
do not eipress such an opnion or concusiof. Had we p€riormed ad.lllona procedures, othsr matrers mght have
come io our attenuon that wor' d have been reporled to you.

We:rerequredtobeindependentcfBrunnerH IWat€rAssociatioi,lnc andtomeetourotlrerethca respofsb irss.
in accord a nce yi th the relevanl eth ca req u ire me nts related 10 our ag reed "u po'r prcc€ dL res e ngag ement

".tUad 
e eh4/44q, /A.

I\4ountaln Home, Arkansas
November 07, 2022
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