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Southeast White County Water Association Public Water Authority 
Statements of Net Position 

December 31, 2016 and 2015 

 
 

 
 

Assets 
 

2016 2015

Current assets
Cash and cash equivalents 31,488$           10,331$           
Restricted checking and deposits 220,676 201,119
Accounts receivable, net of allowance 

for doubtful accounts 127,211 83,230
Other receivables -                   42,569
Inventory 27,502 34,056

Total current assets 406,877           371,305           

Capital assets
Land and easements 21,310 21,310
Structures and improvements 3,107,630 3,107,630
Equipment 640,653 720,848

3,769,593        3,849,788        
Accumulated depreciation (2,250,676)       (2,227,526)       

Net capital assets 1,518,917 1,622,262

Other noncurrent assets
Utility deposits 10                    10                    

Total assets 1,925,804        1,993,577        

Deferred Outflows
Deferred outflows 78,196             57,785             

Total assets and deferred outflows 2,004,000$      2,051,362$      



 
 
 

See accompanying notes. 
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Liabilities and Net Position 
 

2016 2015

Current liabilities
Accounts payable 30,591$           25,474$           
Accrued expenses 20,119 4,187
Accrued sales tax 5,634 4,613
Accrued interest 1,315 1,315
Specific services payable 23,179 25,006
Customer meter deposits 121,693 118,764
Current portion of long-term debt 22,860 22,075

Total current liabilities 225,391         201,434         

Long-term liabilities
Long-term debt 433,796 456,654
Net pension liability 258,209 220,069

Total long-term liabilities 692,005           676,723           

Total liabilities 917,396           878,157           

Deferred inflows
Deferred inflows of resources related to pension 25,991 71,780

Net position
Net investment in capital assets 1,062,261        1,143,533        
Restricted 107,539           107,539           
Unrestricted (109,187)          (149,647)          

Total net position 1,060,613        1,101,425        

Total liabilities, deferred inflows, and net position 2,004,000$      2,051,362$      

 
 
 
 



Southeast White County Water Association Public Water Authority 
Statements of Revenues, Expenses and Changes in Net Position 

For the Years Ended December 31, 2016 and 2015 

 
 

 
 

2016 2015
Operating revenues

Metered water sales, net of bad debts 926,008$         900,972$         
Connection and other fees 28,338 29,212
Sewer billing and line maintenance revenue 39,423 43,975
Late charges 16,611 19,527
Other revenue 21,443 20,669

Total operating revenues 1,031,823        1,014,355        

Operating expenses
Advertising 880 60
Depreciation 101,956           106,218
Dues and subscriptions 4,549 7,744
Employee benefits 56,376             70,452             
Equipment rental 10,771             13,054             
Insurance 27,633             23,218             
Licenses and permits 10,401             7,645               
Miscellaneous expense 8,674               4,583               
Office expenses 23,949             24,236             
Operating supplies 47,075             85,855             
Pension plan expense 47,295             65,471             
Net outflows (inflows) of resources related to pension (53,116) -                   
Postage 4,464               5,321               
Professional services 36,116             8,979               
Repairs and maintenance 16,622             52,561             
Salaries 230,923           289,630           
Taxes - payroll 19,730             22,246             
Theft 53,066 -                   
Training 4,296               2,454               
Uniforms 4,052               5,403               
Utilities and telephone 13,387             18,598             
Vehicle expense 23,411             39,191             
Water purchases 363,707           243,701           

Total operating expenses 1,056,217        1,096,620        

Operating income (loss) (24,394)            (82,265)            



 
 
 
 

See accompanying notes. 
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2016 2015
Nonoperating revenues (expenses)

Gain/loss on disposal of assets (1,389) -                   
Interest income 273 254
Interest expense (15,302) (18,172)            

Total nonoperating revenues (expenses) (16,418)            (17,918)            

Change in net position (40,812)            (100,183)          

Net position - beginning of year 1,101,425 1,201,608

Net position - end of year 1,060,613$      1,101,425$      

 
 



Southeast White County Water Association Public Water Authority 
Statements of Cash Flows 

For the Years Ended December 31, 2016 and 2015 

 
 

 
 

2016 2015

Cash flows from operating activities
      Cash receipts from customers and other sources 989,965$    938,967$    

Cash payments to suppliers for goods and services (628,160)     (700,653)     
Cash payments to employees for services (230,923)     (289,630)     
Other operating cash payments (53,066)       -              

Net cash used by operating activities 77,816        (51,316)       

Cash flows from investing activities
Net certificate of deposit activity -              89,205        
Net restricted checking and deposits activity (19,557)       438             
Interest income 273             254             

Net cash flows provided by investing activities (19,284)       89,897        

Cash flows from capital and related financing activities
Cash paid for property, plant, and equipment -              (125,844)     
Proceeds from long-term debt -              96,805        
Principal paid on long-term debt (22,073)       (21,693)       
Interest paid on long-term debt (15,302)       (17,992)       

Net cash flows used by capital and related financing activities (37,375)       (68,724)       

Net decrease in cash and cash equivalents 21,157        (30,143)       

Cash and cash equivalents - beginning of year 10,331        40,474        

Cash and cash equivalents - end of year 31,488$      10,331$      
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2016 2015

Reconciliation of operating loss to net cash
 provided by operating activities

Operating loss (25,783)$     (82,265)$     
Adjustments to reconcile operating loss to net cash

provided by operating activities
Depreciation 101,956      106,218      
Gain/Loss on disposal of assets 1,389          -              
Pension related adjustments (28,060)       34,080        
Changes in:
    Accounts receivable (43,981)       10,564        
    Other receivables 42,569        (42,569)       
    Prepaid expenses -              1,015          
    Inventory 6,554          1,929          
    Accounts payable 5,117          9,251          
    Accrued expenses 15,932        (3,587)         
    Accrued sales tax 1,021          (1,143)         
    Specifiic services payable (1,827)         (83,253)       
    Customer meter deposits 2,929          (1,556)         

Net cash provided by operating activities 77,816$      (51,316)$     
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Southeast White County Water Association Public Water Authority 
Notes to Financial Statements 
December 31, 2016 and 2015 
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1. Summary of Significant Accounting Policies (Continued) 
 

j. Budget - The Authority is not required by law to submit a formal budget.  
 
 k. Water Purchases - The Authority purchases all of the water sold to customers from the City 

of Searcy, Arkansas. 
  
2. Cash Deposits 
 

The Authority had deposits in three area banks which were fully FDIC insured at 
December 31, 2016 and 2015. 

  
3. Restricted Assets 
 
 Restricted checking and deposits accounts at December 31, consists of the following: 
 

As of December 31, 2016 2015
Meter deposit checking 25,874$      24,816$   
Sewer billing account 19,208 709
Meter deposit CD 68,055 68,055
Debt service CD 75,386 75,386
Depreciation reserve CD 17,806 17,806
Employee group insurance trust CD 14,347 14,347

Total 220,676$    201,119$ 

 
4. Capital Assets 
 

Activity of capital assets consists of the following: 
 

January 1, December 31,
2016 Additions Retirements 2016

Land 12,235$      -$         -$         12,235$        
Easements and right-of-ways 9,075          -           -           9,075            
Structures and improvements 3,107,630   -           -           3,107,630     
Equipment 720,848      -           80,195     640,653        
Total 3,849,788$ -$         80,195$   3,769,593$   



Southeast White County Water Association Public Water Authority 
Notes to Financial Statements 
December 31, 2016 and 2015 
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4. Capital Assets (Continued) 
 

 

January 1, December 31,
2015 Additions Retirements 2015

Land 12,235$      -$         -$         12,235$        
Easements and right-of-ways 9,075          -           -           9,075            
Structures and improvements 3,001,401   106,229   -           3,107,630     
Equipment 701,233      19,615     -           720,848        
Total 3,723,944$ 125,844$ -$         3,849,788$   

 
5. Long-Term Debt 
 
 Long-term debt of the Authority consists of the following as of December 31:  
 

2016 2015
Rural Development - Payments are made monthly in the 
  amount of $1,009 and include interest of 5.000%.  The
   loan is scheduled to mature in April 2036. 149,733$ 154,232$ 

Rural Development - Payments are made monthly in the 
  amount of $1,369 and include interest of 3.250%.  The 
  loan is scheduled to mature in March 2035. 225,765 234,698

National Rural Water Association - Payments are made 

  monthly in the amount of $935 and include interest of 
  3.0%.  The loan is secured by assets of the Authority 
  and is schedule to mature in February 2025. 81,158 89,799

Total long-term debt 456,656 478,729

Less current maturities 22,860 22,075

Long-term debt 433,796$ 456,654$ 



Southeast White County Water Association Public Water Authority 
Notes to Financial Statements 
December 31, 2016 and 2015 
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5. Long-Term Debt (Continued) 
 

The Authority has a security agreement with the Rural Economic and Community Development 
Services which establishes a lien on all structures and improvements and a pledge of revenue to 
assure payment of principal and interest on the indebtedness until paid.  Debt activity is 
summarized as follows: 

 

 

January 1, December 31, Amounts Due
2016 Increases Decreases 2016 Within One Year

Long-term debt 478,729$ -$        22,073$   456,656$       22,860$              

January 1, December 31, Amounts Due
2015 Increases Decreases 2015 Within One Year

Long-term debt 403,617$ 96,805$  21,693$   478,729$       22,075$               
 
Debt is scheduled to be repaid as follows: 
 

December 31, Principal Interest Total
2017 22,860$   16,893$   39,753$   
2018 23,686 16,076 39,762
2019 24,525 15,228 39,753
2020 25,405 14,348 39,753
2021 26,317 13,436 39,753
2022-2026 125,413 52,779 178,192
2027-2031 111,313 31,367 142,680
2032-2036 97,137 8,069 105,206
Total 456,656$ 168,196$ 624,852$ 

 
6. Reserve for Customer Deposits 
 

The Authority collects a deposit for each new customer. The individual deposit amounts, 
included in total customer deposits vary, from $10 in the 1970's to $100 currently. The Authority 
is required to maintain cash reserves equal to the total amount of customer meter deposits.  At 
December 31, 2016, the total amount of customer deposits was $121,693 with a total cash 
reserve balance of $93,929 resulting in a deficit of $27,764. In 2010, the general operating 
account borrowed $11,625 which has not been paid. 
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 Plan Description 

Funding Policy 
 

 
Benefits Provided 
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Benefits Provided (Continued) 

Contributions 
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APERS Fiduciary Net Position 

Measurement Date 

Actuarial Assumptions 
 



Southeast White County Water Association Public Water Authority 
Notes to Financial Statements 
December 31, 2016 and 2015 
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7. Pension Plan (Continued) 
 
 Long-Term Expected Return on Plan Assets 
 

The long-term expected rate of return on pension plan investments was determined using a 
building-block method in which best-estimate ranges of expected future real rates of return are 
developed for each major asset class. These ranges are combined to produce the long-term 
expected rate of return by weighting the expected future real rates of return by the current asset 
allocation percentage and by adding expected price inflation. Best estimates of arithmetic real 
rates of return for the 10-year period from 2016 to 2025 were based upon capital market 
assumptions provided by the plan's investment consultant.  For each major asset class that is 
included in the pension plan's current asset allocation as of June 30, 2015, these best estimates 
are summarized in the following table: 
  

Long-Term
Current Expected Real

Asset Class Allocation Rate of Return
Broad Domestic Equity 38.00% 6.82%
International Equity 24.00% 6.88%
Real Assets 16.00% 3.07%
Absolute Return 5.00% 3.35%
Domestic Fixed 17.00% 0.83%

100.00%

Total Real Rate of Return 5.04%

Plus:  Price Inflation - Actuary's Assumption 2.50%
Net Expected Return 7.54%

 
Single Discount Rate 
 
A single discount rate of 7.50% was used to measure the total pension liability. This single 
discount rate was based on the expected rate of return on pension plan investments of 7.50%. 
The projection of cash flows used to determine this single discount rate assumed that plan 
member contributions will be made at the current contribution rate and that employer 
contributions will be made at rates equal to the difference between actuarially determined 
contribution rates and the member rate. Based on these assumptions, the pension plan's fiduciary 
net position was projected to be available to make all projected future benefit payments of 
current plan members. Therefore, the long-term expected rate of return on pension plan 
investments was applied to all periods of projected benefit payments to determine the total 
pension liability. 



Southeast White County Water Association Public Water Authority 
Notes to Financial Statements 
December 31, 2016 and 2015 
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7. Pension Plan (Continued) 
 
 Single Discount Rate (Continued) 
 

Regarding the sensitivity of the net pension liability to changes in the single discount rate, the 
following presents the plan's net pension liability, calculated using a single discount rate of 
7.50%, as well as what the plan's net pension liability would be if it were calculated using a 
single discount rate that is 1-percentage point lower or 1-percentage point higher: 

Current
1% Single Rate 1%

Decrease Assumption Increase
6.50% 7.50% 8.50%
390,863$   258,209$      147,808$    

 
Pension Liabilities. Pension Expense, and Deferred Outflows of Resources and Deferred 
Inflows of Resources to Pensions 

 
The Authority's proportionate share of pension expense was $33,553 for the year ended 
June 30, 2016.  The Authority’s proportion of the collective net pension liability, based on the 
ratio of employer contributions to total employer contributions from all member employers less 
contributions from APERS, was 0.01079762% during that period. At December 31, 2016, the 
Authority reported deferred outflows of resources and deferred inflows of resources related to 
pensions from the following resources: 

  
Deferred Outflows Deferred Inflows

of Resources of Resources
Differences between expected and
   actual experience 244$                   9,262$                
Net difference between projected
   and actual earnings in pension
   plan investments 45,081                -                      
Changes in assumptions 19,787                -                      
Changes in proportion and differences

   between employer contributions and
   share contributions -                      16,729                

Authority contributions subsequent to
   the measurement date 13,084                -                      

Total 78,196$              25,991$              
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Pension Liabilities. Pension Expense, and Deferred Outflows of Resources and Deferred 
Inflows of Resources to Pensions (Continued) 
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Supplementary Information



Southeast White County Water Association Public Water Authority 
Required Supplemental Information for Cost-Sharing Employer Plans 

For the Year Ended December 31, 2016 

See independent auditors’ report. 
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Schedule of Proportionate Share of Net Pension Liability and Related Ratios Last Fiscal Year 
 

APERS at APERS at APERS at
6/30/2016 6/30/2015 6/30/2014

Organization's portion of the net pension liability 
   (asset) 0.01079762% 0.01194904% 0.01201647%

Organization's proportionate share of the net pension 
   liability 258,209$      220,069$      170,503$      

Organization's covered-employee payroll 268,282$      214,365$      212,453$      

Organization's proportionate share of the net pension
   liability as a percentage of its covered-employee 
   payroll 96.25% 102.66% 80.25%

Plan fiduciary net position as a percentage of the
   total pension liabilty 75.50% 80.39% 84.21%

 
Schedule of Required Contributions Last Fiscal Year 
 

APERS at APERS at APERS at
6/30/2016 6/30/2015 6/30/2014

Contractually required contribution 28,367$        31,640$        31,613$        

Contributions in relation to the contractually
   required contribution (28,367)         (31,640)         (31,613)         

Contribution deficiency (excess) -                -                -                

Organization's covered-employee payroll 268,282$      214,365$      212,453$      

Contributions as a percentage of
   covered-employee payroll 10.57% 14.76% 14.88%
 
 
Note to Schedules: 
Only the three fiscal years are presented because 10-year data is not yet available. 
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Internal Control Over Financial Reporting 
 

deficiency in internal control

material weakness

significant deficiency
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Compliance and Other Matters 

The Authority’s Response to Findings

Purpose of this Report 

Government Auditing 
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