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drscussed and analyzed wrthnn the context of the accompanymg'tmancral statements and dtsclosures
followmg this sectrcn o ~ , t

. The Assocrattons assets exceeded its habrhtles by $12 368 759 (net posmcn) for the year ended
December 31, 2024. This compares to the prevtcus year when assets exceeded liabilities by
$11 261,577. o t

) The total net pesmon is compnsed ot the tollowmg

,'(1) Net mvestment in capltal assets is $9, 480 627. ThlS mcludes property and equrpment net of
~ ' accumulated deprecratton, reduced by outstandlng debt used to purchase or for the
constructron cf caprtal assets t :

(2) . Restrlcted for debt service is $564 018 ThlS mcludes assets restricted for the tuture payment of
o outstandlng debt reduced by the amount of accrued mterest payable

241 in the ‘prevrous year This decrease of $514 789 was pnmanty due to paymg the
scheduted debt payments in the current year.

: Overvrew of the Fmancral Statements

The annual report consrsts of the management’s discussion and analysis and the basic financial
statements. The financial statements include notes, whlch explarn in detail some of the mformatton
mctuded in the baslc ftnancral statements

‘ Reqmred Fmanctal Statements

The financial statements of the Assocuatron report mformatron utmzmg the full accrual basis of accounting.
The financial statements conform to accountmg prlncrptes generally accepted in the United States. The
balance sheets include information on the Association’s assets and liabilities and provide information
about the nature and amounts of investments in resources (assets) and the obligations to Association
creditors (habrtmes) The statements of revenues, expenses, and changes in net position identify the
Association’s revenues and expenses for the years ended December 31, 2024 and 2023. This statement
provides information on the Association’s operatrons over the past two years and can be used to
determine whether the Association has recovered all of its costs through user fees and other charges.
The third financial statement is the statements of cash flows. This statement provides information on the
Association’s cash receipts, cash payments, and changes in cash resulting from operations, investments,
and financing activities. From the statements of cash flows, the reader can obtain comparative
information on the source and use of cash and the change in the cash balance for each of the last two
years.




Financial Analysis

Cu rrent and Other Assets :
Deferred Outﬂows of Resources
Caprta] Assets, Net '
. Total Assets

, Current Laabz}mes
Deferred Inflows of Resources
Long-Term Liabilities

o Tota Liabiliti,es'

Net Posmon ~
Net Investment in Captta! Assets
‘Restricted for Debt Servnce
Unrestncted

Total Net Posntuon

 Summary of Net Po

2023
$ 3 172 504;

51,51 159,490
8026072 8,538.325
~sesras  _oo0p24t
0,281,344
537,125

604,426

14 1,443,108
“

2022

$ 2781 361'
fk 273612

582,543
18,185
8982686

0583414

9,099,747
517,340
1,147,480
3 3@,764@@7

As the above table mdlcates total assets have mcreased $708 230 or 3% over the past three years from |

, ~$20 347,
,'2024 and 2 )

"The total haballtaes have decreased $895 962 or 9% over:t

'$8 687, 452. Thls decrease is primarily due to paying scheduled debt payments.

Summary of Changes in Net Posmon

' 'Operatmg Revenues

 Water Revenue
Services Revenue

‘Total Operatmg Revenues
Gain on Sale of Assets
Interest

Total Revenue

Operating Expenses
Personnel Expenses '
Water System Operations Expense
Depreciation

Total Operating Expenses
Interest

Total Expenses

Capital Contributions

Change in Net Position

Net Position — Beginning of Year
Net Position — End of Year

2023

981 to $21 056 211 ThlS mcrease is primarlly from havmg net mcome and posmve cash ﬂow in

past three years from $9 583 414 to

. ses 2022
$ 3436152 $ 2,972,303 §$ 2,765,935
202076 212869 216,363
3,638,228 3,185,172 2,982,208

- 7,000 o -
13,982 17,854 12,014
3,659,210 3,203,026 2,994,312
781,479 756,028 739,471
1,146,747 1,105,937 1,047,011
889,490 902,745 935,317
2,817,716 2,764,710 2,721,799
170,062 181,000 _ 191275
2,987.778 2945719 2913074
435750 239,703 398,195
1,107,182 497,010 479,433
11,261,577 10,764,567 10,285,134
$ 12368750 § 11261577 § 10,764,567



ree years frorn;

The Assocaatlons ope 1 the
rvace area and an mcre se in rates

$2,982,298 to $3,638,228. ° his increase. |s,rdue to growt
over the past three yea . -

The operatmg expenses mcreased $95 917 or 4% ‘ ’e past three years from $2, 721 799 to
$2,817,716. The i increase is due to an mcrease in personnet and water systems operatrons over the past
three years ,

Capi:t'amseéts .
2024 2028 2022
Non- deprecrable Assets , o Ll '
Land , $ 311012 $ ‘ 31‘! 012 $ : 311’ ,012
Deprecrable Assets : o ~
Building 243 406 ' 237 416 ,
‘Water System 30,125,576 29 598,470
Equipment 628,716 554,885
~ Vehicles 511,190 454,195
ﬁ Less.;Accumutated Depremation __(14,765,715) 113,862,970)
Totat i i

3.00

Capltal assets net of accumutated deprematnon decreased-$469 438 or 3% over the past three years o
The decrease is due to the deprec:latlon for the year bemg more than the capltat asset addmons

Debt Obhgatton -

2024 2023 2022

Revenue Bonds . “fziaosws 8 7735600 7.,7;35;6212 8 8155958 2155 9,58,,

Tota! Long-Term Debt

Total long-term debt decreased $850, 150 or 10% over the past three years from $8 155 958 to

$7,305,808. This decrease is due to paying the scheduled debt payments over the past three years. The

~ revenue bonds will fully mature in 2039. Additional information on the Association’s long-term debt is
‘prowded in Note 3 of the fmancral statements. t



Yoakum. Lovell & Co., PLC

CERTIFIED PUBLIC ACCOUHTAHTS
Independent Auditors’ Report

Board of Drrectors
Sardrs Water Assocxanon
Public Water Authority
Mabelvale Arkansas

, Report on tt‘h‘eﬁ Fmancla] Statements
'Oplmons

‘ ﬁWe have aud;ted the accompanymg frnancral statements of Sardis Water Assocratlon Public Water Authonty .

which comprlse the balance sheets as of December 31 2024 and 2023 and the related statements of

_revenues, exp _ and changes in net posrtron and cas_f, ﬂows for the years then eended, and retated
, notes to the tmanctat statements . o ,

Inour opmlon the fmancrat statements referred 1o abeve present farrly, inall matena respects the financial
posrtlons of Sard;s Water Assoc:at;on Pubhc Water Authorsty as of December 31 2024 and 2023, and the o

' prmcsptes generatly accepted in the Unlted States of Amenca

Basrs for Oplmons

We conducted our audit in accordance wrth audltmg standards generalty accepted in the United States of
America and the standards apptscable to financial ‘audits contained in Government Audmng Standards,
issued by the Comptro!ter General of the United States. Our responSIbrhtres under those standards are
further described in the Auditors’ Ftesponsrbthtles for the Audit of the Financial Statements section of our
report. We are required to be independent of Sardis Water Association Public Water Authonty and to
meet our ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit.
We believe that the audit evrdence we have obtained is sufficient and appropriate to provide a basis for
our audrt oprmons

Responsnbdlttes of Management for the Fmancral Statements

Management is responsible for the preparatxon and fair presentation of the tmanc al statements in
accordance with accounting pnnc:p{es generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is requrred to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Sardis Water Association Public
Water Authority’s ability to continue as a going concern for twelve months beyond the financial statement
date, including any currently known information that may raise substantial doubt shortly thereafter.

1106 Military Road * Benton, Arkansas 72015-2909
(501) 778-0495 « (501) 847-2898 « FAX (501) 778-2967



th' generelly accepted audxtmg '
it m;sstatement when tt exists.

, error ae fraud ‘
_internal control. A

orin the‘aggregate they wouid mﬂuence the 3udgement 'made by a reasonab!e user based on the
~ financial statements .

In performmg an audst in accordance thh generally accepted audztmg standards and Government
Auditing Standards we:

. ;'Exercsse prcfess’rc'na!jUdg‘nient'ahd' maiméi‘ﬁhrcfess;o'nas skeptiCism ﬁthroughout the a'ﬂditkv '

. 7ldent|fy and assess the nsks of matena! misstatement of the flnanclal statements whether due to
fraud or error, and desxgn and perfcrm audtt procedures responsive to those risks. Such
rprocedures include examining, ona test baS|s ev:dence regardmg the amounts and disclosures
in the fmancxal statements , :

‘cp:mon on the eﬁecthen >ss of Sardis Water Assocaa’uon Publlc Water Authcntys mternal control.
Accordmgly, no such cpmxon is expressed

. Evaluate the appropnateness of accountmg policies used and the reasonableness of s:gmflcant
acceuntmg estimates made by management as we!} as evaluate the overall presentation of the
fmanmal staiements ;

e ,Conclude whether in our ;udgement there are conditions or events, considered in the aggregate
‘ ‘that raise substantial doubt about Sardis Water Association Public Water Authority’s ability to
ccntmue asa gomg concern fcr a reascnable period of tzme

,We are requxred to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit fmdmgs and certain internal contro related
‘matters that we identified during the audit

Required SUpplementary Information

Accountmg pnncnpies generally accepted in the United States of America require that the management’s
discussion and analysis on pages 1 through 3 and pension schedules on pages 19 and 20 be presented
to supplement the basic financial statements. Such information is the responsibility of management and,

although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with ,auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
‘consistency with management's responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.




Other Infcrmatu:m

. Benton, Arkansas
January 29, 2025

ic Water Authonty s mternal contrcl over
art of an audlt performed in accordance

Certified Public Accountants



Assets and Deferred Outf ows of Resouc,ces .

Sardts Water Assoczatlon Publtc Water Authonty

December :

Current Assets f

Cash

~Accounts Receivabie Less Allowance fcr

Doubtful Accounts 2024-$69 47 ‘

lnventory

Prepaid Insurance
Accrued interest Recewabie
Tota! Current Assets

| Non(:Ur;ent;‘ASs'ets‘ L
Restricted Funds
Capital Assets, Net

Other Assets

- ,Total Noncurrent Assets

c ‘Deferred Outﬂows of Resources
Deferred Pensuon Outﬂows ;

, Tota Assetc andy Deferred Outﬂows of Resources

Liabxhth,‘Deferred ‘?Inﬂow‘s of Resourc’es’ and Net Position

Current Llabmtaes
Accounts Payabie ,

n of Long-Term Debt
Accrued Interest Payable
Accrued Expenses

Tctal Current Liabilmes

Current

Noncurrent anbmtses

Customer Meter Deposits

023-956,698 ‘

2024

- “$ 2539 461

340010;[
- liranr

2,709

, 248
13,000 305

1103174
16,823,570

. 1326
17 927076“

128,836

' $ 21,056211

2023

$ 1,716,838
278,305
111,784
Cee

248

1,062,314

17,054,185
. 3%

'18‘1168251 |

o

$ 20,463,818

$ 60,233

Long-Term Debt, Net of Current Ma’tuntles
Net Pension Liability
Total Noncurrent Liabilities

Deferred Inflows of Resources
Deferred‘ Pensicn Inflows

Net Posmon

Net Investment in Capital Assets
Restricted for Debt Service

Unrestricted

Total Net Position

Total Liabilities, Deferred Inflows of Resources and Net Position

The accompanying notes are an integral part of these financial statements.
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$ 52,913

439,469 429,898
32,247 134,101
_75,035 180,194
599,664 604,426
506,909 491,087
6,866,339 7,305,724
653,024 741,514
8,026,272 8,538,325
61,516 59,490
9,480,627 9,281,344

- 564,018 537,125
2,324,114 1,443,108
12,368,759 11,261,577

$ 20,463,818



Sardis Water Associati 'n Pubhc Water Authonty
Statements of Revenues, Expe es, and Changes in Net Posmon

For the Years Ended December 31, 2 )2 and 2023
2024 - S 2023
Operatlng Hevenue ~ o o . ~' o
Water Revenue, Net Lo 8 3436 152§ 2,972,303
Connection Fee ; ' o e 47,450 65,725
Plumbing Inspections g , e 24,107 30,719
Capital Improvement Fees ' ; 50,835 39,813
Service Charges : ; o ; ~ 17,279 ' 3,8
Other Income , - ‘ : 82405 L 78
Total Operatmg Revenue , . ' , , o 3 638 2281 ' 3 185 172
Operatmg Expenses : :
Salaries - 620,057 588,796
Retirement Program , ' 115,750 124,656
Taxes & Licenses - ~ . 45872 42,576
BadDebt ~ , 12,780 16,681
Deprecrat:on o o o ~ 889,490 902,745
, - , , o 51,889 63,054
, Vehscle Expense ; . ; 20,012 32,385
Fuel Expense , . , 29,758 29,494
Computer Services ‘ ' 37,047 40,829
Gontract Labor Lo ‘ o ‘ 19,389 20,450
ist i 5 . 20,144 - 11,581
6,355 5,574
o , . 5 22,538 33,739
Hardware ' , ] ' 6,535 4,458
Insurance o s ' 200,656 183,890
Laboratory Services : 35,577 25,285
Locating Serv;ces , ‘ 2,326 7, 302
/ ' 73,760 73,281
' 18,504 20,447
ffi ,'~Suppl|es , 17411 - 27,296
Postage ‘ 132,981 26,049
Legal & Professional Fees ‘ , , 35,656 21,115
Repairs & Maintenance - 159,075 163,084
Telephone : 25,048 18,307
Travel = G , ; i 2,950 3,010
Uniforms ‘ e 2,397 2,337
Utilities ' ' 173,365 170,976
Water Purchased , , 140,470 105,038
Total Operating Expenses ' , 2,817,716 2,764,710
Operating Income (Loss) : : 820,512 420,462
Non-operating Revenues (Expenses)
Interest Income : , 18,982 17,854
* Gain on Sale of Property & Equnpment ‘ ‘ 7,000 2
Interest Expense : _(170,062) (181,009)
Total Non- -operating Revenues (Expenses) {149,080) 163,155)
Net Income (Loss) Before Capital Contributions 671,432 257,307
Capital Contributions 435,750 239,703
Changes in Net Position 1,107,182 497,010
Net Position at Beginning of Year 11,261,577 10,764,567
Net Position at End of Year $ 12,368,759 $ 11,261,577

The accompanying notes are anintegral part of these financial statements.
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Sardrs Water Assoctatnon Publxc Water Authonty
ments of Cash Flows :
d ecember 31, 2024 and 2023

; Cash Flows from Operatmg Actavrtles
Cash Ftecerpts from Customers
Cash Paid to Supphers
~ CashPaidto Employees
Net Cash Provrded by Operatmg Actrvmes

Cash Flows from Caprtat and Related Fmancmg

Actlvmes , ,
Interest Pard on Loans
Pnncapal Paid on Loans

Proceeds from Sale of Property & Equrpment

Purchase of Property and Equrpment

Net Cash Used by Caprtal and Related Fmancmg ,

Actlvrtres

. Cash Flows from lnvestmg Actlvmes
Interest Received ;
Change in Restncted Funds

Net Cash Used by tnvestmg Actrvmes

Net tncrease m Cash
: Cash - Begmnmg of Year
Cash- Eﬁd of Year

Reconcrttatron of Operatmg lncorne to Net Cash
~ Provided by Operatmg Actlvmes
 Operating Income
- ltems Not Requmng Cash
Deprecratnon
Net Change in Pensron Llabrhty
(Increase) Decrease in:
Accounts Recervable
Inventory ,
Increase (Decrease) in:
Accounts Payable
: Accrued Expenses
Net Cash Provided by Operating Activities

s gy
$ 3563743 $ 3,182,456
(1 132 084) (1,090,266)
(722,692
(171,832)  (182,737)

(429898)  (420,420)
. 7000 :

_ (833471) _ (1,012,060)

. 822628 357,317

171683 _ 1.369,621

$ 2539461 $ 1,716,838

$ 820512 § 420,462

889,490 902,745

21,829 36,432
(61,705) 13,965
(6,113) - (8,008)

7,996 1,996

, 5,159 _(8,096)
$ 1666850 § 1,369,498

The accompanying notes are an integral part of these financial statements.



Note 1:

Summary of Slgmfrcant Accountmg Polre

k 'Cash and !rwest

repairs are charged

Sardrs Water Assocratron >ublic W

to its me 'bers The. pn, ary operatmg expenses are the costs of
provrdrng services and include admrnrstratrve expenses and deprecnatnon of capital
assets. Other revenues and expenses are classmed as non- operatmg in the fmancral
statements ;

Basrs of ‘Presenta‘tron = The fmancral 'statements are. prepared in accordance wrth -

' ‘ccountmg principle: '(GAAP) The Governmental Accountmg ~

'Standards Board (GASB) is responsible for estabhshmg GAAP for state and local
governments through its pronouncements (statements and mterpretatrons) ‘

' Basrs of Accounting The fmancrai statements are prepared on the accrual basis of
_accounting using the economic resources measurement focus. Revenues are recognized
'when they are earned and expenses are recogmzed when they are lncurred ,

s — Cash consrst *of atl cash deposated in banks. Investments are

certificates of deposits with orrgmal matuntres greater than three months |nvestments are

carried at cost whtch approxrmates market.

. | ‘Property and Equlpment - All property and equlpment accounts are stated at cost

except for donated property which is recorded at fair market value. Maintenance and
irectly against income as incurred. Renewais and betterments,
which extend the useful lives of the assets, are charged to the property and equipment
accounts. Deprecratron has been provided for on the straight-line method. Estimated
useful lives are 25-40 years for the water system and upgrade projects and 3-10 years
for office equrpment and vehlcies Land and construction in process are non-deprecrable
assets. ~ ,

Use of Estimates — The preparatlon of financial statements in conformity with
accounting principles generally accepted in the United States requires management to
make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the repomng
penod Actual results could differ from those estimates.

Cash Deposrts wrth Fmancral Instrtutrons All cash deposited with banks is insured -
by the Federal Deposit Insurance Corporation. If the cash on deposit per account
exceeds the $250,000 FDIC limit at one of the financial institutions, that financial

ylnstrtutron has pledged govemment securities with a third party custodian to cover the

excess over the $250,000 limit. At December 31, 2024 and 2023 the Association had
approximately $385,000 and $30,000, respectively, over the FDIC limit at a financial
institution that has not pledged government securities to cover the excess.

Inventory — Inventory consists of expendable supplies held for consumption stated on a
first-in, first-out basis. They are reported at cost which is recorded as an expense at the
time individual inventory items are used.

10



Note1:  Summary

and less any debt that,
’sfdeferred outﬂows of

grantors contnbutors, or laws or regdlatlons of other govemments or constramts
;mposed by law through constltutlonal prov:smns or enablmg Ieglslahon

; Unrestncted Thls component of nei posmon consxsts of the remammg balance m net ‘

Note 2:

'wae no effect on the net assets tn connectlon ‘wﬂh the lmplementatxon of GASB 87

Note 3 "Long-Term Debt ,
' 'Long-term debt consnsted of the followmg at December 31

Balance n ; Balance @ Cument

, 12/31/22 Addmons ' Reduchons ; 12/31/23 Maturmes
‘Water Revenue Bonds ~ § 8,193,261 $ . ~420,420" $ ‘7,,7772?84, $ 429,89
o | 8,193, i _ § 420420 § 7772841 § 420898

Balance - ' Baiance k Current
" 12/31/23 _ Additions Reductlons 12/31/24 Maturmes
Water Revenue Bonds  $ 7,772,841 § : $ 420898 $ 7342943 $ ‘4,‘3‘9,46
Revenue Bonds : o oo o004 2023
15% revenue bond (dated 11-16-05) payable
semi-annually starting 04-15-06 (principal and 7 ‘ :
mterest) $74,440, matunng October 2035 ‘ $ 1,490,763 $ 1,615,873
1.5% revenue bond (dated 11-16-05) payable
semi-annually starting 04-15-06 (principal and
interest) $8,216, maturing April 2035 162,178 ‘ 176,021
2.75% revenue bond (dated 10-15-07) payable
semi-annually starting 10-15-08 (principal and '
interest) $14,701, matunng April 2028 ~ 97,465 123,646

11



Note 3

Note 4:

Note 5:

- Sardls Water Assocxatlon Publxc Water Authonty
o Notes to Fmancnal Statements

Long-Term Debt Cont’d ’
2.5% revenue bond (dated 6-25 15) payable

seml-annuaﬁy startmg 04-15-17 (pnncvpal and
mterest) $47 882, maturing October, 2036 : 987,537 1,057,301

2 54% revenue bond (dated 10-31- 19) mterest
‘payable sem:-annua!ty starting 04-15- 2020,
principal paid annually starting 10-15- 2020 , L
matunng October 2035 ' 2,400,000 2,590,000

2. 25% & 2375% revenue bond (dated 08- 27',
. 2020) interest payable semi- annually starting
10-15-2021, principal paid annualiy starting 10-

'15-2022, maturing October 2039 | 2205000 __ 2,210,000
‘Long-Term bt . 73420438 7772841

~ Less: Original Issue Discount , 87,135 37,219
Long-Term Debt, Net of Discount 7,305,808 7,735,622
Less: Current Maturities 439,469 , 429,898
f ,Total Long-Term Debt ' $ 6866 3 & @' 5,724
o Orig al exstcount The 2020 revenue bond issue was issued ata d:scount of $37 471,

- This discount is being amort(zed as interest expense over the life of the bonds utlhzmg the
~ interest. method based on the effective mterest rate. The amomzation was $84 in both 2024

and 2023.
Listed below is the matunty schedule for Iong-term debt as of December 31:
Revenue Bonds , | '
Year ~ Principal _ lnt_e&ﬁst , ‘ T:o‘talk' =
2025 $ 439,469 § 163313  § 602,782
2026 449,137 153,593 602,730
2027 458,903 143,650 602,553
2028 ; 469,061 133,486 602,547
2029 478,726 123,350 602,076
2030-2034 2,558,959 454,480 3,013,439
2035-2039 _ 2488688 150475 2,648,163
Total Revenue Bonds L;&i&ﬁ $ 1331347 § 8674200

Capital Contributions

Capital contributions consist of the cost of property donated by developers or customers from
meter connections and line extensions required for new housing additions. One year after
being connected to the Association, ownership and control of the water line extensions transfer

tothe Assocnatlon

Pledges of Collateral

- Accounts receivable, inventory, and plant and equipment are pledged as collateral for long-

term debt.

12
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Note 7;

Property and Equment

Sardts Water Assomatlon Pubhc Water Authorlty
Notes to Fmancual Statements

' The fouowmg isa summary of property and equupment at December 31
~ ' Transiers/ S ~
3 12/31 /22 Addmons Deletions 12/31/23
% 311'012‘, $ ~ 5 '$ 311,012
- | 527,196 . 30,125,576
- Offi g . 5 5990 , | 243,406
Equxpment e 554 885 73831 : 628,716
Vehicles . 454195 56995 _ 511190
Total Property and Equipment 31,155,978 ‘6’639’22 131,81 9‘90'0
Less: Accumulated . g
Deprec;atlon ' ' {13,;862,’970) " §902,745) ! ' 114,765,71 5)
Net Property and Equnpment 17,293,008 $ (238 82 3 $ N $ JZ,QQ&, §§
- Transfers/ , :
- ‘ : 12/31/23  _ Additions ,Dele'tions , -12/31{24.~ 
Land .. 5 ‘B4l § 8 % 311012
Water Systems - ; 30,125,576 549,956 ; 30,675,532
Office Buﬂdmg o : 243406 L e 243,406
 Equipment G 628,716 43166 671,882
Vehicles 511,190 65,753 ‘ 28,366 548,577
Total Property and Equ:pment o 31 819 900 658 875 28366 32,450,409
: Les ~ Accumulated - -
Depreciation - (1,4,765,,71; );, : 1889,49 ), ___(28,366) _(15.626,839)
Net Property and Eqmpment $ 17054185 $ (230615) $ > 16,823,570
Cash andganestments “ o
' ' 2024 2023
' Non-restncted Funds , . .
RevenueFund : $ 976587 $ 1,256,911
Opera’aons and Mamtenance Fund 354,160 315,983
Savings/Money Market/CD'’s 1,022,731 . 21153
Capltal Improvement Fund : 185983 122,791
Total Non restncted Funds L ; ' ___ 2539461 1,716,838
Restncted Funds . .
Escrow Bond Funds , 58,923 58,545
Customer Meter Deposits ' 506,909 481,087
Debt Service Fund 286,202 275,447
Depreciation Fund , 251,140 237,235
Total Restricted Funds : 1,103,174 1,062,314
- Total Cash and Investments $ §,§4g!6§§ $ 2779152

Restricted funds are amounts set aside to meet certain requirements. These requirements are
as follows:

Escrow Bond Funds — Under the terms of the bonds, these funds are to be escrowed with
monthly payments for semi-annual debt service payments on the water revenue bonds.

Customer Meter Deposits — Customers’ meter deposnts must be available to any customer
who leaves the Association. A bank account and various certificates of deposits have been
established to hold these funds.
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Nole 7

Note 8:

Note 9:;

- Sardts Water Association Pub lic Water Authonty
' ,, Notes to Flnanmal Statements o

Cash and lnvestments Cont’d

Debt Semce Fund Under the terms of the bonds these funds were establlshed for the
pnncxpal and mterest payments on the notes ,

Degreclatloni Fund - Under the terms of the notes payable originally issued through the

0 N Resources Commission, these funds are reserved for the replacement of
the distnbu , any and all uses of this fund must be approved in wnllng by the
,Commxssxon Thls fund shall not be used for ordlnary mamtenanoe

' Allowance for Doubtlul Accounts

The followmg isa summary of the changes in the allowance for doubtful accounts for the

year endmg December 31: , o
‘ _2024 : ‘ 2023 ;

' Balance at Begmmng of Year . o $ 56698 $ 40,017
Increase in Allowance . e o 12,780 ‘ 16,681
Balance at End onear . , , o § 69,478 Li&ﬁﬂ&

" Rettremen Plan ;

ptlon . ‘ o '
g brief descnptlon of the Arkansas Public Ernployees Re’nrement System (APERS)

s provlded for general information purposes only. Participants should refer to Arkansas Code :

Annotated Title 24 for more complete information.

APERS is a cost—shanng, multlple-employer defined benefit plan which covers all State
employees who are not covered by another authorized plan. The plan was established by the

authority of the Arkansas General Assembly with the passage of Act 177 of 1957. The costs of
-administering the plan are pald out of investment earnmgs The general administration and
 responsibility for the proper operation of the System is vested in the nine members of the
Board of Trustees of the Arkansas Public Employees Retlrement System (the Board)

'Membershlp mcludes three state and three non-state employees all appointed by the

Governor, and three ex-officio trustees, including the Auditor of the State, the Treasurer of the

~ State and the Dlrector of the Department of Finance and Administration.

Benefits Provided
Benel" t provisions are set forth in Arkansas Code Annotated, Title 24, Chapters 5 and 6 and

~ may only be amended by the Arkansas General Assembly. APERS provides retirement,

disability and death benefits. Retirement benefits are determined as a percentage of the
member's highest 3 year average compensation times the member’s years of service. The

- percentage used is based upon whether a member is contributory or non-contributory as

follows

Contributory, prior to 7/1/2005 2.07%
Contributory, on or after 7/1/2005

but prior to 7/1/2007 2.03%
Contributory on or after 7/1/2007 + 2.00%
Non-Contributory 1.72%
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Note 9:

computed as an age and service benefit,

is computed as if the member had re

, Sard|s Water Assoc;atlon Publxc Wa er Authanty

o at ege 60 with 20 years of actua! serwce 1f under the old contrsbutory plan (pnor to July
1, 2005) . ,

. or at age 55 wnth 35 years of credtted servrce for elected or pubhc safety OfflCla

Members may retzre w:th a reduced beneﬂt at age 55 wrth at least 5 years of actual service at

- age 55 or at any age wrth 25 years of ¢ semce o

Members are ehgrbe for dzsablhty benef:ts wrth 1 0 years of service. Dlsabmty benefrts are
ed on service and pay at disability. Death benefits
ember had 5 years of service and the monthiy benefit
d and eiected the Joint & 75% Survwor optron A cost-
of !rvmg ad;ustment of 3% of the current beneﬁt !S added each year '

are paid to a surviving spouse as if t

: 'Contnbutlons Contrrbutron reqmrements are set forth in Arkansas Code Annotated Tltle 24, ‘
; Chapter 4. The contributions are e:xpected to be sufficient to finance the costs of beneﬁts,

eamed by members during the year and make a {evel payment that ;f pald annuafy over a

for sennces , ) , : p ,
July 1, 2005 re not requsred to make ontnbutrons to APERS Members who began semce

on or after July 1, 2005 are requzred to contribute 5% of their saiary Begmmng July 1, 2022,
the member contnbutlon rate will increase in increments of 0.25% per year until it reaches 7%.

Employers are required to contribute at a rate established by the Board of Trustees of APERS
‘based on an actuary’s determination of a rate required to fund the pian (ACA. 24-2- 701((;)( ).
; Empioyers contnb.tted 15. 32% of compensatzon for the fxscai year ended June 30, 2024,

,APERS Flducrary Net Posrtron

Detailed information about APERS's flducsary net posman is available in the separateiy xssued
APERS Fmancrat Report ava:!ab e at http:/www. apers org/annualreports.

'Pensxon Liabilities, Penslon Expense, and Deferred Outﬂows of Resources and
Deferred Inflows of Resources to Pensions

The collective Net Pension Liability of $2,488,121,912 was measured as of June 30, 2024,
and the total pension liabil ity used to calculate the Net Pension Liability was determined by an
actuarial valuation as of that date. Each. employer’s proportion of the Net Pension Liability was
based on the empioyers share of contributions to the pension plan relative to the total
contnbut:ons of all partlmpatmg employers.
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~ Sardis Water Assocratson Public Water Authorty
' Notes to Fmanctat Statements o

Note 9: Retlrement P!an Cont’d

At December 31 9024 the Assocratzon reported deferred outfl ows of resources and deferred
mﬂows of resources as of June 30, 2024, related to penszons from the fei!ow ing sources:

 Deferred Deferred
Outflows of  Inflows of
' , Resources Resources
; leferences between expected and . ~
actual experience $ 25343 % (26,699)
Changes of assumptions . 22,758
Net Difference between pro;ected | ‘
and actuai eammgs on pensron ,
pian mvestmentsj f ‘ 18,944
Changes in proportion and drﬁerences
~ between employ, contributions

~ and share of contributions 14,961 (34,817)

Contnbutrons subs equeni to ' o f

: measurement date o ,46,830 ,
$128836$

Contnbutlons made subsequent to the measurement date wm be reversed in fiscal year
endmg June 30, 2025, and will not be amortized in the schedule below. Amounts reported
as deferred outflows of resources and deferred inflows of resources related to pensions will
be recogmzed in pensuon expense in the Water Department’s fmancral statements as

foltows ;
~ Years ended December 31
2025 $ (19,113)
2026 ' 80,524
2027 ; ; (25,293)
2028' i (15,628)
2029 ' -
Thereafter $ f -

Actuarial Assumptions
The total pension liability in the June 30, 2024 actuarial vaiuatron was determined using the
fo!!owmg actuarial assumptions, applied to all periods included in the measurement:

Actuarrai Cost Method Entry Age Normal

‘Amortization Method Level of Percent of Payroll, Closed (Level
Dollar, Closed for District Judges New Plan and
Paid Off Old Plan and District Judges Still
Paying Old Plan)

Remaining Amortization Period 16 years (5.6 years for District Judges New
‘ , _ Plan/Paid Off Old Plan and 12 Years for District
Judges Still Paying Old Plan)

Asset Valuation Method 4-year smoothed market; 25% corridor (Market
Value for Still Paying Old Plan)

16



Note 9:

 Sardis Water Associ “tyon Public \ ;ater Authonty
Notes to Fmancsal Statements

.

Actuanaf Assumptlons Cont’d

Retirement Plan - Co”"

| inﬁataoﬂ . .  3.25%wage inflation, 2.5% price inflation

 Salary {nbrelasés - o ; 325% to 9 85% mcludmg infl, atlon
Investment Rate of Return 7 15%
Rétirement Age , ' Expenence-based table of rates that are

specmc to the type of ehgtb;l:ty condition.

, Mc}rtjality‘Tabié ; o , Based on RP 2006 we|ghted generatzonal'

mortah’(y tables for healthy annuitant, disability,
_or employee death in service, as applicable.
The tables apphed credibility adjustments of
 135% for males and 125% for females and
were ad;usted for fully generatsonal mortality
fmprovements usmg Sca e MP-2017

'The Iong-term expected‘rate of retum on pensfon ptan mvestments was determmed usmg a

t-estimate ranges of expected future real rates of return
d n plan investment expense and mﬂatlon) are developed for
each major asset class These ranges are combined to produce the long-term expected rate of
return by weighting the expected future real rates of return by the current asset allocation
percentage and by adding expected inflation. Best estimates of arithmetic real rates of return
for each major asset class included in APERS’ target asset allocatson as of June 30, 2024 are

summanzed in the tabie beiow ' , , o

Long-Term'

Lo , - Expected Real
Asset Class : Current Allocation _Rate of Return_
Broad Domestic Equity . 39% 5.03%
International Equity ‘ 17% 6.34%
Real Assets 16% 4.51%
Private Equity ‘ 5% , 9.00%
Hedge Funds 2% 3.63%
Domestic Fixed _21% 3.38%

Total ~ 100% ‘ o
Total Real Rate of Return i 5.00%
Plus: Price Inflation - Actuary's Assumption -~ 2.50%
Less: Investment Expenses (Passive) 0.00%
Net Expected Return 7.50%
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Note 9:

Note 10:

Sardxs Water Assocsa’uon Pub,f"‘ Vater Authonty L
‘ thes to Fmanc&ai State ents o

Ret;remen Plan COnt’d

eC ‘*these assumpnons the pensson pians ‘

vailable to make all projected future benefit
payments of current pian members Therefore, the long-term expected rate of return on
pension plan investments was applled to all penods of pro;ected benef;’c payments to

,determme the total penszon habtmy

Sensﬂ“ tyf of the Proportlonate Share of the Net Pens:on Llabllzty to Changes in the

~ Discoun ,ate '

The foll owmg presents the propomonate share of the Net Pension Lzabshty usmg the discount
rate of 7.00%, as well as what the Net Pension Lnablhty would be if it were calculated using a
‘discount rate that is 1-percentage-pomt !ower (6 00%) or 1- percentage-pomt hzgher (8.00%)
than the current rate e

Sensntmty of Dlscount Rate
. 11%yLQWer - Discount Rate 1% H:gher
6.00% _ _700% . BOD%
2 $1,114294 § 653,024 § 272,741

Subsequent Events :

‘Subsequent events were evaluated ’through January 29, 2025, whtch is the date the fmanc;al
_ statements were ava:lable to be issued.
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Yoakum, Lovell & Co., PLC

CERTIFIED PUBLIC ACCOUHTANTS

Independent Audltors Report on Intemal Control over Flnanc:a{ Reportmg and on Comphance and
Other Matters Based onan  Audit of Financial Statements Performed in Accordance with '
~ Govemment Audrtmg Standards , ,

Board of Directors
Sardis Water Assocratlon
Public Water Authonty
Sardls Arkansas

~ We have audlted in accordance with the audmng standards generaﬂy accepted in the United States of

America and the standards appllcable to financial audits contained in Government Audrtmg Standards
issued by the Comptroller General of the Unlted States, the financial statements of Sardis Water
Association Public Water Authonty, which compnse the balance sheet as of December 31, 2024, and the
 related statements of revenues, -expenses, and change in net position, and cash flows for the year then
~ ended, and t ﬁ;related not_s,?to the ﬁnanctal statements, and ha e |ssued our report thereon dated
~ January . 29, 2025 ’ | ; , :

Report on Internai Control over Fmam:lal Reportmg

In plannmg and performmg our audlt of the financial statements, we consudered Sardls Water Association
Public Water Authority’s internal control over financial reporting (mternal control) as a basis for desrgnmg
audit procedures that are appropnate in the crrcumstances for the purpose of expressmg our opinion on
the financial statements, but not for the purpose of _expressing an opinion on the effectlveness of Sardis
Water Association Public Water Authonty s internal control. Accordingly, we do not express an oplmon on
~ the effecnveness of the Sardis Water Assoc:at:on Public Water Authority’s mtemal control :

A deflcrency in mternal control ex1sts when the design or operahon of a control does not allow
‘management or employees in the normal course of performing their assngned functions, to prevent, or
detect and correct, misstatements on a tlmely basis. A material weakness is a deﬂcrency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented or detected and corrected on a
trmely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to ment attention by those charged
wnh governance

Our consideration of internal control was for the limited purpose described in the ftrst paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be matenal weaknesses. However, material
weaknesses may exist that have not been identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Sardis Water Association Public Water
Authority’s financial statements are free of material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit and,

1106 Military Road ¢ Benton, Arkansas 72015-2909
(501) 778-0495 - (501) 847-2898 * FAX (501) 778-2967



, accordmgly, we do not express ‘such an ~0psmen The resuits of our tests dzsclosed no mstances of
noncomphance or other matters that are requ d to be reported under GovernmentAudlting Standards :

Purpose of thls Re ; ﬁﬁ‘rt

The purpose of thfs report is sole!y to descrtbe the scope of our 'estlng of mtemal control and complaance;
and the results of that testmg, and not to provxde an opinion on the effectiveness of the Association’s
_internal control or on ‘compliance. This report is an integral part of an audit performed in accordance with
‘Government Audttmg Standards in considering the Asso tion s mtemal controi and compifance
‘ Accordtng y, thrs commumcatlcn is not suntable,for any other purpase o , ;

- L Certified Public Accountants
- Benton, Arkansas ~ - ; :
January 29, 2025
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Sardas Water Assoc;atlon Pubhc Water Author;ty
Suppiement to the State of Arkansas ‘

1= Sardxs WaterfA soc;anon Pub‘

lic WaterkﬂAlithority ,

2 Phone number - (501) 602-5393
3- Board of Durectors PreS|dent Larry Johnson
4 Contact person Roger Moren (General Manager)

5— Cost of audxt — $8 800 00
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