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CITY OF WEST FORK, ARKANSAS
BALANCE SHEET - REGULATORY BASIS

DECEMBER 31, 2024
Other Funds in
General Fund Street Fund the Aggregate
ASSETS
Cash and cash equivalents $ 1,498,767 S 518,858 S 339,460
Accounts receivable 154,548 48,203 58,151
Interfund receivables 50,137 - 11,726
Total Assets S 1,703,452 S 567,061 S 409,337
LIABILITIES AND FUND BALANCES
Liabilities:
Interfund payables S 11,711 $ 8,349 S 43,728
Total Liabilities 11,711 8,349 43,728
Fund Balances:
Restricted - 558,712 365,609
Unassigned 1,691,741 - -
Total Fund Balances 1,691,741 558,712 365,609
Total Liabilities and Fund Balances S 1,703,452 S 567,061 S 409,337

See Independent Auditor's Report and Notes to the Financial Statements.
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CITY OF WEST FORK, ARKANSAS
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -
REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2024

Other Funds
General Fund Street Fund in the Aggregate
REVENUES EE—
State aid $ 34,664 S 192,575 S -
Property taxes 180,094 18,490 -
Franchise taxes 65,566 65,566 -
Sales taxes 1,169,197 129,148 563,358
Fines, forfeitures and costs 186,967 - 129,692
Interest 50,950 16,130 15,638
Local permits and fees 23,068 - 16,463
Retirement Contributions - - 25,426
Other revenues 246,328 14,415 10,736
Total Revenues 1,956,834 436,324 761,313
EXPENDITURES
Current:
General government 707,904 - -
Public safety 1,046,299 - 138,147
Highways and streets - 319,501 -
Capital outlay 499,758 80,439 119,396
Retirement payments - - 25,426
Recreation and culture - - 284,897
Total Current 2,253,961 399,940 567,866
Debt Service:
Principal retirement - - 130,000
Interest and fiscal charges - - 18,563
Total Expenditures 2,253,961 399,940 716,429
OTHER FINANCING SOURCES (USES)
Transfers in (out) - - (119,246)
Total Other Financing Sources (Uses) - - (119,246)
EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES (297,127) 36,384 (74,362)
FUND BALANCES, BEGINNING OF YEAR 1,988,868 522,328 439,971
FUND BALANCES, END OF YEAR S 1,691,741 S 558,712 S 365,609

See Independent Auditor's Report and Notes to the Financial Statements.
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CITY OF WEST FORK, ARKANSAS
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL - GENERAL FUND - REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2024

General Fund Street Fund
Varlance Variance
Favorable Favorable
Budget Actual {Unfavorable) Budget Actual {Unfavorable)
REVENVES
State aid $ 35,000 $ 34,664 $ (336) $ 201,300 $ 192,575 $ (8,725)
Property taxes 155,000 180,094 25,094 17,000 18,430 1,450
Franchise taxes 65,000 65,566 566 65,000 65,566 566
Sales taxes 1,122,462 1,169,197 46,735 120,350 129,148 8,798
Fines, forfeitures and costs 207,000 186,967 {20,033) - - -
Interest 20,150 50,950 30,800 5,000 16,130 -
Local permits and fees 9,250 23,068 13,818 - - -
Other revenues 212,826 246,328 33,502 - 14,415 14,415
Total Revenues 1,826,688 1,956,834 130,146 408,650 436,324 16,544
EXPENDITURES
Current:
General government 713,096 707,904 5,192 - - -
Public safety 1,053,972 1,046,299 7,673 - - -
Highways and streets - - - 408,650 319,501 89,149
Capital outlay 59,620 499,758 {440,138) - 80,439 (80,439)
Total Current 1,826,688 2,253,961 (427,273) 408,650 399,940 8,710
Debt Service:
Principal retirement - - - - - -
Interest and fiscal charges - - - N . -
Total Expenditures 1,826,688 2,253,961 (427,273) 408,650 399,940 8,710
EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES - (297,127) (297,127) - 36,384 25,254
FUND BALANCE, BEGINNING OF YEAR 1,988,868 522,328
FUND BALANCE, END OF YEAR $ 1,691,741 $ 558,712

See Independent Auditor's Report and Notes to the Financial Statements.
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CITY OF WEST FORK, ARKANSAS
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

Note 1: Summary of Significant Accounting Policies
Financial Reporting Entity

The City of West Fork (the City) was incorporated in 1885 under the laws of the State of Arkansas and
operates under an elected Mayor-Council form of government. The reporting entity includes all funds of the
City. Under accounting principles generally accepted in the United States of America (GAAP) as established
by the Government Accountings Standards Board, the following fund of the City would have been included in
the reporting entity: Water and Waste Water. However, under Arkansas’s regulatory basis described below,
inclusion of the fund is not required, and this fund is not included in this report.

Basis of Presentation - Regulatory

The financial statements are presented in accordance with the regulatory basis of presentation as prescribed
or permitted by Arkansas Code Annotated §10-4-412. The law requires that the financial statements be
presented on a fund basis with, as a minimum, the general fund and street fund presented separately with
all other funds included in the financial statements presented in the aggregate. This law also stipulates that
the financial statements consist of a balance sheet; a statement of revenues, expenditures, and changes in
fund balances; a comparison of the final adopted budget to the actual expenditures for the general fund and
street funds; notes to financial statements; and a supplemental schedule of capital assets.

The regulatory basis of presentation is not in accordance with generally accepted accounting principles
(GAAP). GAAP require that basic financial statements present government-wide and fund financial
statements. Additionally, GAAP require the following major concepts: Management’s Discussion and
Analysis, separate financial statements for fiduciary fund types and other requirements for fiduciary fund
types, specific procedures for the identification of major governmental funds, and applicable note
disclosures. The regulatory basis of presentation does not require government-wide financial statements or
the previously identified concepts.

A fund is defined as a fiscal and accounting entity with a self-balancing set of accounts recording cash and
other financial resources, together with related liabilities and residual balances, and changes therein, which
are segregated for purposes of carrying on specific activities or attaining certain objectives in accordance
with special regulations, restrictions, or limitations.

The following types of funds are recognized in the accompanying regulatory basis financial statement:

General Fund —The General Fund is used to account for and report all financial resources not accounted for
and reported in another fund.

Street Fund — The Street Fund (Special Revenue Fund) is used to account for and report the proceeds of
specific revenue sources that are restricted or committed to expenditure for specified purposes other than
debt service or capital projects. The Street Fund accounts for and reports the proceeds of state highway
turnback, and property taxes that are restricted or committed for maintaining and constructing highways
and streets.
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CITY OF WEST FORK, ARKANSAS
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

Other Funds in the Aggregate — Other Funds in the Aggregate consist of all funds included in the financial
statements except for the General and Street Funds. The following types of funds are included in this
column as follows:

Special Revenue Funds — Special Revenue Funds are used to account for and report the proceeds of
specific revenue sources that are restricted or committed to expenditure for specified purposes
other than debt service or capital projects. See the supplementary information section for Special
Revenue Funds as reported with other funds in the aggregate.

Debt Service Funds — Debt Service Funds are used to account for and report financial resources that
are restricted, committed or assigned for expenditure for principal and interest. See the
supplementary information section for Debt Service Funds as reported with other funds in the
aggregate.

Trust and Agency Funds — Trust and Agency Funds are used to account for assets held by the entity
in a trustee capacity, or as an agent for individuals, private organizations, other governmental units,
and other funds. See the supplementary information section for Trust and Agency Funds as
reported with other funds in the aggregate.

Capital Projects Funds — Capital Projects Funds are used to account for and report financial
resources that are restricted, committed, or assigned to expenditures for capital outlay. See the
supplementary information section for Capital Projects Funds as reported with other funds in the
aggregate.

Basis of Accounting - Regulatory

The financial statements are prepared on the regulatory basis of presentation as prescribed or permitted by
Arkansas Code Annotated §10-4-412. The regulatory basis differs from accounting principles generally
accepted in the United States of America. Revenues generally are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the
government considered revenues to be available if they are collected within 60 days of the end of the
current period. However, most state aid received from the State of Treasury is by state law revenue of the
year in which it was received by the government. Expenditures generally are recorded when a liability is
incurred. Liabilities incurred by the government on or before the end of the current period that are paid
within 60 days of the end of the current period, are considered to be expenditures of the current period.
However, debt service expenditures, as well as expenditures related to compensated absences and claims
and judgments, are recorded only when payment is due. As a result of the use of this regulatory basis of
accounting, capital assets and long-term debt are not recorded in these financial statements. Pension trust
funds are reported in a separate column as a part of supplementary information in order to provide users a
better understanding of the entity as a whole.

The regulatory basis of accounting is not in accordance with generally accepted accounting principles
(GAAP). GAAP require the following major concepts: Accrual basis of accounting for government-wide
financial statements, including depreciation expense, modified accrual basis of accounting for fund financial
statements, separate identification of special and extraordinary items, inclusion of capital assets and debt in
the financial statements, inclusion of the net pension liability in the financial statements, and applicable
note disclosures. The regulatory basis of accounting does not require the previously identified concepts.
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CITY OF WEST FORK, ARKANSAS
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

Assets, Liabilities, and Fund Balances

Cash and Cash Equivalents

For the purposes of financial reporting, “cash and cash equivalents” includes all demand and savings
accounts and certificates of deposit.

Settlements Pending

Settlements pending are considered fines, forfeitures, and costs that have not been transferred to the
appropriate entities.

Fund Balance Classifications

1. Restricted fund balance —amounts that are restricted when constraints placed on the use of resources
are either (a) externally imposed by creditors {such as through debt covenants), grantors, contributors,
or laws or regulations of other governments; or (b) imposed by law through constitutional provisions or
enabling legislation.

2. Committed fund balance —amounts that can only be used for specific purposes pursuant to constraints
imposed by formal action of the City Council (passage of an ordinance).

3. Assigned fund balance —amounts that are constrained by the City Council’s intent to be used for specific
purposes, but are neither restricted nor committed.

4. Unassigned fund balance —amounts that have not been assigned to other funds and that have not been
restricted, committed, or assigned to specific purposes within the general fund. This classification may
also include negative amounts in other governmental funds, if expenditures incurred for specific
purposes exceeded the amounts restricted, committed, or assigned to those purposes.

Property Taxes

Alien attaches to the real property in January and on personal property in June of each year. Property taxes
are collectible beginning the first business day of March of the subsequent year, but are not considered
delinquent until after October 15. Property taxes reflected as revenues on the financial statements include
the property tax relief distribution made by the State of Arkansas. The purpose of this distribution is to
reimburse the municipality for property tax credits in accordance with Arkansas Code.
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CITY OF WEST FORK, ARKANSAS
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

Budget Law
State law requires that these procedures be followed in establishing the budgetary data:

a. Prior to December 1, the Mayor submits to the City Council a proposed operating budget for the
calendar year commencing the following January 1. The operating budget includes proposed
expenditures and the means of financing them.

b. The proposed budget is discussed at a City Council meeting prior to adoption.

c. Prior to February 1, the budget is legally enacted by ordinance or resolution of the City Council.
d. Appropriations lapse at the end of each year.

e. Under certain circumstances, the budget may be amended subsequent to the year-end.

The budgeted revenues and expenditures represent the formal operating budget adopted by the City
Council, as amended by the Council during the year.

Basis of Accounting

The City prepared an annual budget on the regulatory basis for the General Fund, Street Fund, and other
operating funds.

Fund Balance Classification Policies and Procedures

The Municipality’s highest level of decision-making authority is its City Council. The establishment of
amounts classified as committed fund balances and any subsequent modifications to such balances are the
result of formal action taken by the City Council through passage of an ordinance. The City Council is
authorized to assign amounts to a specific purpose, although a formal policy has not been established.

The Municipality does not have a policy addressing whether it considers restricted or unrestricted amounts
to have been spent when an expenditure is incurred for purposes for which both restricted and unrestricted
amounts are available. For classification of fund balance amounts, restricted resources are considered spent
before unrestricted. The Municipality does not have a policy addressing which resources to use within the
unrestricted fund balance when committed, assigned, or unassigned fund balances are available. When
expenditures are incurred for purposes for which amounts in any of the unrestricted fund balance
classifications could be used, committed amounts are reduced first, followed by assigned amounts, and then
unassigned amounts.

Subsequent Events

Subsequent events have been evaluated through November 12, 2025, which is the date the financial
statements were available to be issued.
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CITY OF WEST FORK, ARKANSAS
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

Note 2: Cash Deposits in Financial Institutions

Cash deposits in financial institutions are carried at cost (carrying value). A comparison of the bank balance
and carrying value is as follows:

Carrying
Amount Bank Balance
Insured (FDIC) S 331,103 $ 331,103
Collateralized:
Collateral held by the City's agent, pledging
bank or pledging bank's trust department or
agent in the City's name 2,025,982 2,114,199
Total Deposits S 2,357,085 S 2,445,302

Note 3: Legal or Contractual Provisions for Deposits and Investments

State law generally requires that municipal funds be deposited in federally insured banks located in the State
of Arkansas. The municipal deposits may be in the form of checking accounts, savings accounts, and time
deposits. Public funds may be invested in eligible investments securities having a maturity of no longer than
5 years from the date of acquisition unless, as documented at the time of acquisition, the investment is to
fund or support a specific purpose and there are no expectations that the investment will be sold before
maturity; an Arkansas bank certificate of deposit; an account established by a local government joint
investment trust; or an Arkansas financial institution repurchase agreement for eligible investment securities
in which the seller agrees to repurchase the investment at a price including interest earned during the
holding period as determined by the repurchase agreement.

Note 4: Accounts Receivable

The accounts receivable balance at December 31, 2024, is composed of the following:

General Street Other Funds
Description Fund Fund in the Aggregate
State turnback S 4,712 S 17,060 S -
Franchise taxes 12,316 12,316 -
Other taxes 137,520 18,827 58,151
Totals S 154,548 S 48,203 S 58,151
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CITY OF WEST FORK, ARKANSAS
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

Note 5: Interfund Receivables and Payables

The General Fund due to/from other funds for year ended December 31, 2024 consists of $8,349 due from
the Street Fund for payment of past worker’s compensation and for taxes deposited in error, $1,924 due to
the Water Department for overpayment of past worker's compensation, $41,788 due from the Park Fund (a
Special Revenue Fund) for park maintenance paid by general fund, $7,724 due to the Police LOPFi Fund and
$2,063 due to the Fire LOPFI Fund, for interest income earned and not distributed.

Note 6: Details of Fund Balance Classifications

Fund balance classifications at December 31, 2024, are composed of the following:

Special Other
Description General Revenue Aggregate
Fund Balances:
Restricted for:
General government S - S - S 50,343
Highways and streets - 558,712 -
Law enforcement - - 41,617
Parks and recreation - - 178,528
Police and fire retirement - - 9,787
Debt service - - 85,334
Total Restricted - 558,712 365,609
Unassigned 1,691,741 - -
Totals S 1,691,741 S 558,712 S 365,609
Note 7: Commitments
Total commitments consist of the following at December 31, 2024:
Long-term liabilities S 450,000
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CITY OF WEST FORK, ARKANSAS
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

Long-Term Liabilities

Long-term liabilities at December 31, 2024 consisted of the following:

Series 2016 Sales and Use Tax Bonds, issued to

fund improvements to the City Library, Police,

principal amount of $1,135,000, due in annual

ranging from 2.500% to 3.375%, with payments

to be made from the Sales and Use Tax Bond

Series 2016 Debt Service Fund. S 450,000

Total Long-Term Liabilities S 450,000

Due to the City’s regulatory basis of accounting, these liabilities are not recorded on the financial
statements.

Compensated Absences

Compensated absences do not vest or accumulate. The amount of compensated absences was not
determined.

Post Employment Benefits Other than Pensions

The amount of any actuarially determined liability for post-employment benefits other than pensions was
not determined.

Long-Term Debt Issued and Outstanding

Amount Debt
Date of Final Authorized and Outstanding Maturities to
Date of issue Maturity Interest Rate Issued December 31, 2024 December 31, 2024
11/30/2016 12/1/2035 2.500- 3.375% S 1,135,000 S 450,000 S 685,000
S 1,135,000 S 450,000 S 685,000
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CITY OF WEST FORK, ARKANSAS
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

Changes in Long-Term Debt

Balance, Balance,
January 1, 2024 Issued Retired December 31, 2024
Long-term liabilities S 580,000 S - S 130,000 S 450,000

Debt Service Requirements to Maturity

The City is obligated for the following amounts at December 31, 2024:

Year Ended
December 31 PRINCIPAL INTEREST TOTAL
2025 S 60,000 S 22,581 S 82,581
2026 60,000 21,081 81,081
2027 65,000 19,581 84,581
2028 65,000 17,550 82,550
2029 65,000 15,519 80,519
2030-2033 135,000 40,482 175,482
Total S 450,000 S 136,794 S 586,794

Note 8: Legal Debt Limit

The City is subject to a constitutional limitation for bonded indebtedness equal to twenty percent (20%) of
the total assessed value for tax purposes of real and personal property as determined by the last tax
assessment. At December 31, 2024 there were no property tax secured bond issues.

Note 9: Pledged Revenues

The City pledged future one percent sales and use taxes as follows: 1/4 to police operations, 1/4 to fire

operations, 1/8 to general fund operations and 3/8 to bond debt service. The debt service fund received
$153,643 in sales taxes for the year ended December 31, 2024.
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CITY OF WEST FORK, ARKANSAS
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMIBER 31, 2024

Note 10: Local Police and Fire Retirement System (LOPFl) (A Defined Benefit Pension Plan)
Plan Description

The City contributes to the Local Police and Fire Retirement System (LOPFI), an agent multiple employer
retirement system that acts as a common investment and administrative agent for cities and town in
Arkansas. The plan provides pension benefits, deferred allowances, annual cost-of-living adjustments and
death and disability benefits to plan members and beneficiaries. Benefit provisions are established by state
law and can be amended only by the Arkansas General Assembly. The Arkansas Local Police and Fire
Retirement System issues a publicly available financial report that includes financial statements and required
supplementary information for LOPFI. That report may be obtained by writing to the Arkansas Local Police
and Fire Retirement System, 620 W. 3", Suite 200, Little Rock, Arkansas 72201, by calling 1-866-859-1745 or
on their website www.lopfi-prb.com.

Funding Policy
The employee contribution rate depends on the type of service being rendered and whether or not the

service is also covered by Social Security. The different employee contribution rates required by state law
are:

A. Paid service not covered by Social Security: 8.5% of gross pay beginning July 1, 2009; 6% prior to
that date
B. Paid service also covered by Social Security: 2.5% of gross pay beginning July 1, 2009; no employee

contributions prior to that date
C. Paid service-benefit program 2: 8.5% of gross pay beginning July 1, 2009; 6% prior to that date
D. Volunteer fire service: no employee contribution
The City is required to contribute at an actuarially determined rate. The contribution requirements of plan
members are established and may be amended by State law. The contribution requirements of the City are
established and may be amended by the LOPFI Board of Trustees. The plan is also funded with state
insurance tax. The City’s contribution of the plan was $102,901 for the year ended December 31, 2024.
Net Pension Liability
The requirements of Governmental Accounting Standards Board Statement no. 68, under the regulatory
basis of accounting, is limited to disclosure of the City’s share of the collective net pension liability. The City’s

proportionate share of the collective net pension liability at December 31, 2024 (actuarial valuation date
and measurement date) was $888,023.
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CITY OF WEST FORK, ARKANSAS
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

Note 11: Arkansas Public Employees Retirement System
Plan Description

The City is contributes to the Arkansas Public Employees Retirement System (APERS), a cost sharing
multiple-employer defined benefit pension plan that covers municipal employees whose municipalities have
elected coverage under this System. APERS, administered by a Board of Trustees, provides retirement and
disability benefits, annual cost-of-living adjustments, and death benefits to plan members and beneficiaries.
Benefit provisions are established by State law and can be amended only by the Arkansas General Assembly.
The Arkansas Public Employees Retirement System issues publicly available financial report that includes
financial statements and required supplementary information for APERS. That report may be obtained by
writing to Arkansas Public Employees Retirement System, 124 W. Capitol, Suite 400, Little Rock 72201, by
calling 1-800-682-7377, or on their website www.apers.org.

Funding Policy

APERS has contributor and non-contributory plans. Contributory members are required by State law to
contribute 5.5% of their salary as of July 1, 2024. Each participating employer is required by State law to
contribute at a rate established by the Board of Trustees of the system, based on the annual actuarial
valuation. The City’s contribution to the plan was $74,349 for the year ended December 31, 2024.

Net Pension Liability

The requirements of Governmental Accounting Standards Board Statement no. 68, under the regulatory
basis of accounting, is limited to disclosure of the City’s share of the collective net pension liability. The City’s
proportionate share of the collective net pension liability at June 30, 2024 (actuarial valuation date and
measurement date) was $697,755.

Note 12: Self-Administered Noncontributory Retirement Plan

The City has one retired elected officiation (the city clerk) covered under a self-administered
noncontributory retirement plan that will pay retirement benefits equal to one-half the official’s average
annual salary for the year preceding retirement. The benefits are payable until the death of the official. This
plan is completely vested after twenty years of service. At December 31, 2024 the official had met the
vesting requirements.

Since the City includes the financial information on the self-administered plan in its financial statements, the
plan does not issue a separate report. The City annually places funds to cover the future retirement cost of
the self-administered plan in an interest bearing bank account. This bank account is reflected in the
accompanying combining balance sheet-other funds in the aggregate as “City Clerk Retirement”. At
December 31, 2024, the City had not performed an actuarial valuation for the self-administered plan.

Since an actuarial valuation has not been made, the net pension obligation is unknown and the disclosures
related to changes in the net pension obligation can not be made, however, the City does not believe that
this omission is a material misstatement of the financial statements. The salary for the city clerk was
$41,250. The City made contributions to the plan in 2024. The city clerk retired in 2008 and the City made
retirement payments of $25,426 for the year ended December 31, 2024. The amount in the bank account at
December 31, 2024 was $-0-. The City Council has approved the transfer of funds to cover the pension
obligation each year as needed from their General Fund budget.
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CITY OF WEST FORK, ARKANSAS
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

Note 13: Other Commitments

On January 1, 2013, the City renewed an agreement with the City of Greenland (“Greenland”) whereby the
City agreed to provide standby fire protection and rescue services to Greenland with the express reservation
that the services to Greenland would not impair service to the citizens of West Fork. Greenland agreed to
hold the City harmless for any claims arising from the agreement and agreed to pay the City $13,750 per
quarter commencing January 1, 2024 and due the first day of each quarter thereafter over the term of the
agreement. The agreement has a five-year life that ends January 1, 2028. The agreement includes
termination terms that include non-payment of consideration, insufficiency of consideration due to growth
and 90 day notice at the end of the agreement.

In contemplation of the agreement with Greenland, the City entered into an agreement with the West Fork
Rural Fire Protection Association (the “Association”) on January 1, 2013, whereby the City and Association
agrees to jointly respond to service requests from Greenland.

In consideration, the City agreed to remit one-half of any revenue earned from the Greenland agreement to
the Association within thirty days of the City’s receipt of such revenue. The agreement with the Association
contains the same language regarding termination as the Greenland agreement and expires on the same
date.

On March 11, 2014 the City entered into an agreement with the West Fork Rural Fire Association, Inc. in
which the City agrees to pay one half of the funding for two full-time firefighters that will respond to calls
within the city limits of West Fork and within the territory served by the Association. The firefighters will be
employees of the City and the Association will reimburse the City for one half of the cost of the firefighters
on a quarterly basis beginning on April 15, 2014. The agreement shall be in effect for a term of one (1) year,
beginning February 15, 2014. It will be extended for another period of one (1) year on each successive
February 15, during the next twenty (20) years unless cancelled by a majority vote of either the West Fork
City Council, or a majority vote of the Association Board.

Note 14: Risk Management

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; and natural disasters. These risks are covered by participation in a public entity risk
pool.

The City participates in the Arkansas Municipal League Program (public entity risk pool) for coverage in the
following areas:

Workers’ Compensation - This program provides statutory benefits for losses incurred by municipal
officials, employees, and volunteer fire fighters while performing work for the municipality. Rates
for municipalities participating in this program are revised by class code on an annual basis by the
Arkansas Workers’ Compensation Commission.
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CITY OF WEST FORK, ARKANSAS
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

The City participates in the Arkansas Municipal Property and Vehicle Program for coverage in the following
areas:

Building and Contents Program — The property program limits are blanket but the City’s property
limits are tied to the insurance statement of values. The City pays for coverage based on the
statement of values. Loss amounts will be reduced by a deductible amount of $5,000.

Vehicle Program-Liability — This program covers claims for damages because of bodily injury, death
or property damage caused by a covered vehicle for which the City is liable.

Vehicle Program-Physical Damage — This program covers vehicles and mobile equipment which are
the property of the City. Property is valued at the cost to repair or replace the property. Loss
amounts will be reduced by a deductible amount of $1,000.

Municipal Legal Defense Program —The program shall, at the sole discretion of the program administrators,
provide extraordinary legal defense and extraordinary expenses in suits against municipal officials and
employees and civil rights suits against the municipal government of a participating municipality and pay
extraordinary judgments (for actual damages — not punitive damages) imposed on municipal officials and
employees and the municipal government. The program shall never be liable to reimburse the municipal
government, municipal officials, and employees because of judgment in any one lawsuit for more than 25%
of the program’s available funds at time the lawsuit was filed or the judgment becomes final, or $1 million,
whichever is less. The City agrees to pay into the program each year a charge established by the steering
committee. Each city also agrees to pay the first $3,000 of the aggregate cost for all expenses on each
lawsuit. This cost deposit is not refundable.

The City also participates in the Self-Insured Fidelity Bond Program administered by the Governmental
Bonding Board. This program covers actual losses sustained by the participating entity through any
fraudulent or dishonest act or acts committed by any of the officials or employees, acting alone or in
collusion with other, during the bond period to an amount not exceeding the lesser of $300,000 or the
amount of the bond. Premiums for coverage are determined by the State Risk Manager and approved by the
Board. These premiums are paid by the State Treasurer from funds withheld from the Municipal Aid Fund.
There is a $2,500 deductible per occurrence.
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SUPPLEMENTARY INFORMATION



ASSETS

Cash and cash equivalents
Accounts receivable
Interfund receivables

Total Assets
LIABILITIES AND FUND BALANCES
Liabilities:

Interfund payables

Total Liabilities

Fund Balances:
Restricted

Total Liabilities and Fund Balances

CITY OF WEST FORK, ARKANSAS
COMBINING BALANCE SHEET - OTHER FUNDS IN THE AGGREGATE - REGULATORY BASIS

DECEMBER 31, 2024
Debt Service
Special Revenue Funds Trust Funds Fund
Admin. Of American Rescue City Clerk's 2016 Sales
Parks Justice Plan Act Fire LOPFI Police LOPFI Retirement Tax Bonds Totals
$ 178,025 $ 41,617 S 50,343 - - 69,475 339,460
42,292 - - - - 15,859 58,151
1,939 - - 2,063 7,724 - 11,726
S 222,256 $ 41,617 S 50,343 2,063 7,724 85,334 409,337
$ 43,728 $ - $ - - - - 43,728
43,728 - - - - - 43,728
178,528 41,617 50,343 2,063 7,724 85,334 365,609
$ 222,256 $ 41,617 $ 50,343 2,063 7,724 85,334 409,337

See Independent Auditor's Report and Notes to the Financial Statements.
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CITY OF WEST FORK, ARKANSAS

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - OTHER FUNDS IN THE AGGREGATE - REGULATORY

REVENUES
Sales taxes
Fines, forfeitures and costs
Interest
Local permits and fees
Retirement Contributions
Other revenues

Total Revenues

EXPENDITURES
Current:
Public safety
Capital outlay
Retirement payments
Recreation and culture
Total Current

Debt Service:
Principal retirement
Interest and fiscal charges

Total Expenditures

OTHER FINANCING SOURCES (USES)
Transfers in (out)

Total Other Financing Sources (Uses)

EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES

FUND BALANCES, BEGINNING OF YEAR

FUND BALANCES, END OF YEAR

BASIS
YEAR ENDED DECEMBER 31, 2024

Debt Service
Special Revenue Funds Trust Funds Fund
Admin. Of American Rescue City Clerk's 2016 Sales
Parks Justice Plan Act Fire LOPFI Police LOPFI Retirement Tax Bonds Totals

$ 409,715 $ -8 -8 -8 -8 -8 153,643 $ 563,358
- 129,692 - - - - - 129,692

6,349 - 3,617 - - - 5,672 15,638
16,463 - = - - - - 16,463

- N - - - 25,426 . 25,426

10,736 - - - - - - 10,736
443,263 129,692 3,617 - - 25,426 159,315 761,313

- 138,147 - - - - - 138,147

119,396 - = - - - - 119,356

- - . - - 25,426 - 25,426

284,897 - = - - - - 284,897
404,293 138,147 - - - 25,426 - 567,866

- - - - - - 130,000 130,000

- - - - - - 18,563 18,563

404,293 138,147 - - - 25,426 148,563 716,429
- - (119,246) = - - - (119,246)
- - (119,246) N - - - (119,246)
38,970 (8,455) {115,629) - = - 10,752 {74,362)
139,558 50,072 165,972 2,063 7,724 - 74,582 439,971

$ 178,528 $ 41,617 S 50,343 $ 2,063 $ 7,724 $ - S 85,334 $ 365,609

See Independent Auditor's Report and Notes to the Financial Statements.
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CITY OF WEST FORK, ARKANSAS
SCHEDULE OF CAPITAL ASSETS (UNAUDITED)
DECEMBER 31, 2024

Land

Buildings

improvements

Equipment

New streets

Books - library

Parks Department - new construction
Administration building and remodel

372,891
537,222
405,336
2,941,656
2,089,912
468,922
2,594,977
1,568,893

See Independent Auditor's Report.
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CITY OF WEST FORK, ARKANSAS
SCHEDULE OF FINDINGS AND RESPONSES
YEAR ENDED DECEMBER 31, 2024

SECTION | - CURRENT YEAR

2024-01 Internal Control over Financial Reporting - Segregation of Duties

Criteria: The segregation of duties and responsibilities between different individuals for custody of assets,
recordkeeping for those assets and reconciliation of those asset accounts is an important control activity
needed to adequately protect the City’s assets and ensure accurate financial reporting.

Condition: The City has a limited number of employees which effectively preclude an adequate segregation
of duties relating to the recording, processing, reconciling and reporting of cash and other transactions in

the accounting records, as well as the safeguarding of assets.

Cause: The City’s limited size and staffing resources have made it difficult for management to provide
sufficient staffing to fully segregate incompatible duties in a cost-effective manner.

Effect or Potential Effect: Without sufficient segregation of duties, the risk significantly increases that errors
and fraud related to billing and collection activities, including misappropriation of assets, could occur and
not be detected within a timely basis.

Recommendation: We recommend that management and the City should consider a formal evaluation of
their risks associated with this lack of duties segregation. In response to the identified risks, consideration
should be given to identifying and implementing controls that could help mitigate the risks associated with

lack of segregation of duties, such as providing increased management oversight and an independent
reconciliation of accounts.

Responsible Official’s Response: The City concurs with the recommendation, although, the cost to correct
this condition might exceed the benefit, the City plans to make certain changes in procedures that will
improve the overall lack of segregation of duties.

SECTION Il - CURRENT YEAR

Compliance and Other Matters - No Findings

SECTION Il - PRIOR YEAR

2023-01 Internal Control over Financial Reporting - Segregation of Duties

The finding was restated for the current year.

Compliance and Other Matters - No Findings
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