


Financial Statements

Tabile of Contents

Independent Auditors’ Report
Statements of Net Position, June 30, 2023 and 2022

Statements of Revenues, Expenses and Changes m Net
Position, Years ended June 30, 2023 and 2022

Statemnents of Cash Flows, Years ended fune 30, 2023 and 2022
Notes to Financial Statements
Supplementary Data:
Combining Statement of Net Position, June 30, 2023
Combining Statement of Net Position, June 30, 2022
Combining Statement of Revenues and Expenses, Year ended June 30, 2023
Combining Statement of Revenues and Expenses, Year ended June 30, 2022

Required Disclosures for 2018 Water and Sewer Bonds,
Year ended June 30, 2023

5-6

7-12

16

17








http:auditi.ng

























RUSSELLVILLE WATER AND SEWER SYSTEM
Notes to Financial Statements, Continued
{7V CITY OF RUSSELLVILLE, ARKANSAS WATER AND SEWER REVENUE BONDS

Long-term bonds payable collateralized by pledge of water and sewer revenue consisted of the
tollowing at Junc 30, 2023 and 2022:

2023 2022
City of Russellville, Arkangas Water and Sewer Revenue Bonds, Series
2018. The bonds are payable in semi-annual installments including interest
from 3% to 4% with the final payment due July 1, 2043, $22,100,000 22,750,000
City of Russeliville, Arkansas Water and Sewer Revenue Bonds, Series
2020A. The bonds are pavable in semi-annual installments including interest
from 1.5% to 2% with the final payment due July 1, 2040, 3,690,000 5,950,000
City of Russellville, Arkansas Water and Sewer Revenue Bonds, Series
2020B. The bonds are payable in semi-annual installments including interest
from .425% to 2.816% with the final payment due July 1, 2040. 42 585,000 44,645,000
Total bonds payable 70,375,000 73,345,000
Amount due within one year 3,615,000 2,970,000
Amount due in more than one year $67,360,000 70,375,000

In connection with the above bond issues, the Water and Sewer System is obligated to make monthly
transfers to the trustee of the bond funds. Payments of the semiannual interest payment and the annual
principal payments on the 1ssues are made from respeciive bond funds. The City is also obligated to
maintain rates charged for services from the Systermn m order that the net annual revenue (excluding
depreciation, interest, and amortization) will always be at leased 110% of the maximum annual debt
service for all of the outstanding bonds or any other bonds that might be 1ssued.

The 2018 Revenue Bond was issued at a premium which is being amortized over the life of the issue
using the interest method. The unamortized amount of the premium was $368,917 and $405,066 at
Tune 3¢, 2023 and 2022, respectively.

The 20208 Refunding Revenue Bond incurred a refunding cost to be amortized over the life of the

bond. The unamortized deferred refunding cost was $3,857,013 and $4,244 647 at June 30, 2023
and 2022, respectively.
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Schedule 5
RUSSELLVILIE WATER AND SEWER SYSTEM

Required Disclosures for Water and Sewer Bonds

Water use (in thousands of gallons):

Year Ended  Awverage  Maximum Annual
June 30 Daily Use  Daily Use Water Use
2019 7104 10,503 2,537,424
2020 6,946 9,978 2,517,361
2021 7,201 9,759 2,603,066
2022 7,510 11,233 2,703,529
2023 7,640 11,560 2,759,645
Average water users by category:
Year Residential  Commercial Industrial ~ Wholesale  Public  Municipal  Total
2019 10,545 1,547 43 I 49 2 12,187
2020 10,618 1,564 43 1 49 2 12,277
2021 10,714 1,562 43 I 50 2 12,371
2022 10,781 1,567 43 1 49 2 12,443
2023 14,798 1,584 44 ! 49 2 12,478
Average sewer users by category:
Year Residential  Commercial Industrial Public Total
2019 9,610 1,287 37 42 10,976
2020 9,652 1,360 37 43 FELOT2
2021 9,786 1,298 37 44 11,165
2022 9,849 1,302 37 43 11,3231
2023 9,876 1,318 38 43 11,275

The five largest users of the System for fscal 2023 were:
b, Tri-County Water Distribution District
2. ConAgra Foods
3, Arkansas Tech University
4. Dorver Water angd Sewer
5. Tyson Foods 18

Tri-County Water Distribution District and ConAgra Foods each sccounted Tor 5% or more of the Svstem's annual revenue in 2023,




