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Board of Directors 
Corporation: 

Opinion 

We audited financial statements of the Russellville, Water and 
System which net position as June 2022 the 
statements of and changes in net position and flows the then 

ended, and the financial statements. 

In our opinion, the financial statements referred to above present fairly material the financial 
position City Russellville, Water and as of June 30, 2022 and 2021, 
and the of its and the in conformity with UvvVUl 

principles generally m 

Basis for Opinion 

conducted our In with auditing standards ly United 
of America. responsibilities under standards are further described in the Auditor's 
Responsibilies the Audit of Financial Statements section of our report. We are required to 
independent of of Iville, Arkansas Water Sewer System and to meet our other 

in accordance with the relevant ethical to our audits. 
that the audit evidence we have obtained is sufficient and appropriate to provide a for our audit 
opmlOn. 

Responsibilities of Management for the Financial 

Management is responsible the preparation of the financial statements in 
accordance with accounting principles fTPMiP"''' in the United of America, and for the f'1',o'YUF'fl 

design, implementation, and maintenance internal control relevant to the preparation and fair 
of statements are from misstatement, to or 

error. 

In preparing financial statements, management is required to evaluate are conditions 
or events, considered in aggregate, that raise substantial doubt about City of Russellville, Arkansas 

and ability to as a going concern within one year date that 

financial statements are to 



Board Directors 
Page 2 

Auditor's Responsibilitiesfor the Audit ofthe Financial Statements 

Our ectives are to obtain reasonable assurance about whether financial statements as a 
whole are free material misstatement, due to fraud or error, to issue an 
auditor's report that includes our opinion. Reasonable assurance is a level of assurance 

is not absolute assurance therefore is not a an audit conducted in 
accordance with generally accepted auditing standards will always detect a material misstatement 
when it exists. risk of not a material misstatement from fraud is higher than 

one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal Misstatements, including omissions, are 

material is a likelihood that, individually or in the aggregate, they 
influence the judgment by a user based on the financial statements. 

In performing an audit in accordance with generally 	 we 

* 	 professional judgment and maintain professional throughout 
the audit. 

* 	 and assess the of material misstatement of the financial statements, 
whether due to fraud or error, and and perform audit procedures 
responsive to those risks. Such procedures include examining, on a test basis, 
evidence regarding amounts disclosures in financial statements. 

* 	 Obtain an understanding internal control relevant to the audit order to 
design audit procedures are appropriate in circumstances, but not for 

purpose of an on the the City of 
lville, Arkanas Water and Sewer internal control. Accordingly, 

no opinion is 

* 	 Evaluate the appropriateness of accounting policies used and 
reasonableness 	 accounting estimates made management, as 

as evaluate the overall presentation of the financial statements. 

* Conclude are conditions or events, 
in the that doubt about of Russellville, Arkansas 

Water and Sewer System's lity to continue as a going concern a reasonable 

period 

We are required to communicate with those charged with governance among 

matters, planned scope and of the audit, significant audit 
control related matters that we identified during audit 

10, 

2 



WATER AND 


Statements of Net Position 

June 30, and 

2022 2021 

$ 1,735 

Restricted 

cash 33,387,795 

Accounts receivable, less allowance for 

doubtful accounts $7,922 ($7,900 1) 1,637,806 
Materials and at cost ,082 

plant, and equipment, net 
Other assets 
Deferred outflow of financial resources: 

bond refunding cost 

Total assets 

9 

Liabilities: 


Other payables 


interest 

Long-term 
Due within one 
Due in more than one year 

318,267 

435,863 

719,781 

942,267 

2,970,000 
70,375,000 

premium on bonds 

liabilities 

Net 
in capital assets 9,687Net 

for construction and debt 11,215,602 

Unrestricted 

net position 

1 

31 1 

370,892 

113 

963,195 

2,255,000 
73,345,000 

66,223,296 

26,032,083 

21 

accompanying notes to financial statements. 3 

171 



RUSSELLVILLE WATER AND SEWER SYSTEM 

Statements of Revenues, Expenses and Changes in Net Position 

Years ended June 30,2022 and 2021 

2022 2021 
Operating revenues : 

Water sales , net $ 7,481 ,695 7,070,639 
Sewer service 10,393,470 9,720,290 
Connection fees and other revenue 482,031 435,479 

Total operating revenues 18,357,196 17,226408 
Operating expenses: 

Depreciation and amortization 5,173 ,462 4,776,756 
Salaries 3,503,410 3,447,621 
Employee benefits 1,1 15,302 1,037,853 
Materials and supplies 403,971 347,776 
Maintenance - outside services 1,455,193 1,177,095 
Office supplies and postage 46,609 42,744 
Communication services 221 ,672 230,466 
Transportation costs 228,472 166,763 
Professional fees 256,304 264,339 
Training 35,253 19,001 

Computer 141 ,082 130,856 
Lab and treatment 1,170,268 1,101,924 

Insurance 160,876 120,242 

Bad debts 5,253 5,443 

Power purchased 922,838 858,180 

Miscellaneous 197,079 173,663 

Total operating expense 15,037,044 13,900,722 

Income from operations 3,320,152 3,325,686 

Other income: 

Interest income 278,966 238,996 

Miscellaneous 24,665 21,681 

Total other income 303,631 260,677 

Other expenses: 
Interest expense 2,214,078 1,796,511 

Total other expenses 2,214,078 1,796,511 

Net income 1,409,705 1,789,852 

Net position, beginning of year 114,187,755 110,197,732 

Contributions in aid of construction 246,923 185,439 

Proceeds from sales tax for construction 497,926 2,014,732 

Net position, end of year $ 116,342,309 114,187,755 

See accompanying notes to financial statements. 4 



RUSSELLVILLE WATER AND 


Statements of Cash 

ended June 30, 2022 

Cash flows 
from customers 
to suppliers for 

Cash payments to 

Other revenue collected 

Net provided by operating activities 

for 

flows from non-capital 


in customer 


2021 


2022 

$ 	18,068,619 
(6,401,109) 

lO) 

cash provided non-capital financing 

Cash from capital and 
Purchase of utility plant (18,945,784) 
Bonds repaid refunded (1,890,772) 
Proceeds from issuance bonds 

V,",'vvu..> from sales tax for 497,926 
paid (2,269,599) 

Contribution received 

cash by and 

financing activities 

rlTP1C,,"<OT 

cash provided 

in (1 156,330) 

on hand and bank, year 


Cash on hand and in end year $ 


accompanying notes to financial statements. 5 

2021 


17,1 15 
(5,651,158) 
(3,447,621) 

21 1 

(16,394,500) 
(48,168,875) 
52,230,000 

4,733 

( 4,764,340) 


(Continued) 



AND SYSTEM 

Statements Continued 

ended June 2022 and 2021 

Reconciliation of income from operations to 
provided by 
Income from operations $ 152 
Adjustments to operations to 
cash provided by activities: 

Depreciation 173,462 
24,666Income 

in accounts (288,577) 
(increase) (1 

Increase accounts and 

accrued 64,018 

In assets 

adjustments 

activities $Net provided by 

of on hand and banks: 

Operating depreciation funds S 
 19 

Restricted 

funds 

funds 

funds 

cash on and in banks 

3,325,686 

4,776,756 
21,681 

(26,920) 

(51,1 

1,735 

21,102,611 

accompanying notes to financial statements. 6 
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A1\'D SEWER SYSTEM 

Notes to Statements 

June 30, and 2021 

(1) OF SIG1\'IFICANT ACCOuNTING 

(a) 

Russellville of Russellville 
and is leased to City Corporation, a purpose of 

the The term of the is prOVISIOn an annual 
extension of one year. beginJ1ing in of City 
Corporation and Russellville Council have agreed that body will adopt a 
resolution and each body did so for year 

(b) 

preparation financial statements in conformity with generally accepted accounting 
princi pies management to make and assumptions that certain 
amounts and disclosures. Actual could differ from those 

Property, plant, additions are at cost. Depreciation the cost of 
property, plant, and equipment is calculated on a straight-line basis over the estimated 

the assets. and repairs are charged to as incurred. 

(d) 

Corporation, System, is exempt from taxes 
IRS Section 501 (c)( 4). report filed City Corporation in the years 

ended June 30, 2020, 2021 and 2022 is subject to by Revenue 

(e) 

rate increase must be authorized by Corporation Board of Directors 
approved the Russellville City Council. quality of water furnished to customers is 

to the the Environmental Protection under the Safe Drinking 
Water Arkansas Department of Health. quality of water emitted from the 
pollution control is regulated Protection Arkansas 

of Environmental Quality of Health. 

7 (Continued) 



RUSSELLVILLE WATER AND SEWER SYSTEM 


Notes to Financial Statements, Continued 

The value of water and sewer extensions constructed by developers and customers for 
which the Water and Sewer System assumes the ownership of and responsibility for is 
recorded as a contribution in aid of construction. 

(f) Cash 

For the purpose of the statements of cash flows, the Water and Sewer System considers cash 
to be cash on hand and in banks. 

(g) Accounts Receivable 

Accounts receivable arise from the sale of water, providing waste water services and billing for 
sanitation services for the City of Russellville. An estimate is made of uncollectible accounts 
based on age analysis of accounts and results of collection efforts. Accounts deemed as 
uncollectible after collection efforts and the offset of any customer deposits are charged to the 
allowance for uncollectible accounts. 

(2) PROPERTY, PLANT, AND EQUIPMENT 

The components of property, plant, and equipment as of June 30, 2022 and 2021, are as follows: 

Estimated 
Useful Life 

2022 2021 in Years 

Land $ 1,254,067 1,234,934 
Buildings 10,352,442 10,148,022 10-40 
Equipment 8,419,359 7,088,019 7-10 
Transportation equipment 2,458,848 1,944,332 3-10 
Water system 90,108,254 81,408,924 20-50 
Sewer system 96,711,868 85 ,451,369 25-50 

Construction work in progress 18,436,214 21,277,244 

227,741,052 208,552,844 
Less accumulated depreciation 75,109,033 69,935,570 

$ 152,632,019 138,617,274 

8 (Continued) 



RUSSELL VILLE WATER SEWER SYSTEM 


Notes to Financial Statements, Continued 


(3) EMPLOYEE RETIREMENT PLAN 


Corporation has a noncontributory defined contribution employee plan covering 
substantially employees. Contributions to the plan are determined solely at the discretion of 
Board of Directors of Corporation. During 2022 and I, the Water and Sewer System 
contributed $280,267 and $265,089, respectively, to the plan. 

(4) NONCASH TRANSACTIONS 

noncash contributions in the of completed water 
and sewer 
The Water and 

2021 in the amount of $183,939, respectively. 

(5) OPERATING REIMBURSEMENT 

The Water Sewer is reimbursed direct maintenance, and replacement 
costs with the of a sewage facility as set forth in an agreement 
between ConAgra the City of Russellville. Reimbursement to $1 m 
and $1 in 2021. 

(6) OPERATING 

revenues accompanymg 

statements operations are as follows: 
2022 2021 

sales: 
Residential $ 1 107 

Commercial 1,095,098 1,033,1 
Industrial 1 1,619 1,578,706 
Public authorities 382,228 339,118 

Municipal/wholesale 1 1 

$ 

Details water sales and sewer service included in 

1 

billing 8,838,385 8,334,560 
ConAgra contract 1 1,385,730 

$1 

9 (Continued) 



AND SEWER SYSTEM 


Notes to Financial Statements, Continued 


OF RUSSELLVILLE, ARKANSAS A"\fD 


Long-term bonds payable collateralized by 
 of water and sewer revenue consisted the 
following at June 30, 2022 and 2021: 

2021 

and Sewer Bonds, Series 
are semi-annual installments interest 

from 3% to 4% the final payment July 1,2043. $22,750,000 23,370,000 

Arkansas Water Bonds, 

2020A. 
from 1 

bonds are payable in semi-annual installments including 

to 2% with the due July 1, 2040. 5,950,000 6,205,000 

City of Russellville, Bonds, 

2020B. bonds are payable in semi-annual installments including interest 

of ,,-u.,.,,,, 

from .425% to 1 with the final payment due July 1, 2040. 

payable 73,345,000 75,600,000 

Amount due within one 

Amount due more than one year 

In connection with the above bond 
to trustee bond 

the Water and Sewer System is obligated to make monthly 
the the annual 

principal on are from respective bond funds. The is to 
maintain rates charged for from the in that net annual revenue (excluding 
depreciation, and amortization) will always at 110% of maximum annual 
service all of bonds or any other bonds that might issued. 

method. The unamortized amount of 
June and 1, 

at a premium which is being amortized over the life of the 
premium was $405,066 $439,658 at 

cost to be amortized over the life of the 
and $4,608,875 at June 

10 




RUSSELLVILLE WATER AND SEWER SYSTEM 


Notes to Iau::m(mIS Continued 

A summary of principal maturities requirements the 
June 30, 2022 is shown below: 

Year ending Principal Interest 
June Total 

2023 
2024 

2026 
2027 

(8) CONCENTRATION 

$ 2,970,000 
3,015,000 

3,055,000 
3,115,000 

180,000 

CREDIT RISK 

1,860,683 
1,817,404 

1,768,682 
1,707,830 
1,644,787 

4,830,683 

4,832,404 

4,823 

4,822,830 
4,824,787 

Water maintains ce11ain its accounts in financial institutions in 

which the accounts the amount by the Deposit 
Insurance Corporation. At pledged to 
provide protection for amounts not by .... ..., ...'VJA 

(9) WATER SUPPLY 

City Corporation the County Water Distribution District (the District) entered a water 

supply agreement in 2007 provided for the sale of water to District by 

Corporation. agreement was revised effective 1, I to provide for changing 
of the District and to establish a revised rate schedule for the water sales. contract 

provides for City to available to 3 million gallons of water day to 
District, but also allows for change the volume. rate thousand is 
$1. 80 2021 with provisions made annual adjustments. is for 30 years 
beginning in 1. Water sales to the District amounted to $1,004,922 and $978,263 
in 2021. 

(10) SUBSEQUENT 

subsequent events through November 10, which is 

statements were available to be 

1 1 (Continued) 



RUSSELLVILLE WATER AND SYSTEM 


to Financial Statements, Continued 

(11) TAX 

2013, City Russellville to a city tax that was 
expiring at the end of 20 13 with the proceeds of the tax to to certain 
uses. Part the of tax is to be for improvement to water and sewer 

the ended June 30,2022 2021, $497,926 and $2,014,733, 
respectively, was paid to System and is reported the accompanying financial 
statements as a contribution to the net position of System. 

(12) PANDEMIC 

In 2020, continuing in 2022, a pandemic has broken out which has had health 
economic implications to all entities. Management continues to consider measures to 

mitigate risks to the system's operations and relations with customers. 

12 (Continued) 



WATER Ai\D SEWER 

Combining Statement Position 

June 2022 

Water Combined 

$ 100 


Restricted 


Total cash 


receivable 
 452,550 

Materials and supplies 
 60,057 

Property, plant equipment 104,001,808 


Accumulated depreciation 


Net property, plant equipment 


\",+,,,,.,..~,rI bond 

assets 

\",+,,,,..,.,,,, outflows of financial resources: 


cost 


Total assets 

Accounts payable 31 31 
Other payables 306,917 128,946 435,863 
Customer 719,781 719,78] 

Accrued interest 
liabilities: 

more than one year 
2,970,000 2,970,000 

70,375,000 

Unamortized premi urn on bonds 

Total 

,000 

Net assets: 
invested in capital assets (11,130,413) 89,070,100 77,939,687 

Restricted for construction and debt ] 1,215,602 11,215,602 
951 1 

--'--'--

Total net position $ 

13 



RUSSELLVILLE WATER AND 

Combining '~~,~~f of Net Position 

June 30, 

$ 


assets 

Liabilities: 
payable 

payables 
Customer 

interest 
liabilities: 

Due within one 
in more than one year 

(T_H~ ...rn 

11 

31 
254,749 
740,113 
963,1 

2,255,000 
73,345,000 

Sewer 

100 


414,589 
47,406 

107,673,699 

116, I 

143 

Combined 

23,021,735 


1,349,229 
160 

208,552,844 

138,617,274 

4,608,875 
74,171 

192,620,834 

31 
370,892 
740,113 

195 

Total 

Accounts receivable 
Materials and 
Property, and equipment 

Accumulated depreciation 

Net property, plant equipment 

Deferred outflows financial resources: 

bond cost 

assets 

Unamortized premium on bonds 


Total liabilities 


assets: 
Net invested in capital assets (9,316,988) 
Restricted for construction and debt service 26,032,083 

Unrestricted 21 

Total net position $ 

15 

(Continued) 

47,020,180 

934,640 
379,754 

100,879, I 

63,076,990 

4,608,875 
20,337 

17 




SELL VILLE WATER AND 


Combining of and 

Year ended June 30,2022 

Water Combined 

,085 
7,481,695 

10,393,470 
1 

196 

12 3operations 

revenue: 
Interest income 140,129 138,837 278,966 
Other 

Total non-operating revenue _.~:........:.....-=-

Non-operating eX1JenSeS 
furere~ 11 

Total expense _1~1 
-=--~--------'--

__-=--_ 

1income $ 

15 




Combining Statement of and 

ended June 30, 2021 

and other revenue 

$ 7,070,639 

revenues 

Depreciation and amortization 
Salaries 
Employee 
Materials and supplies 
Maintenance outside 
Office 
Communication services 
Transportation costs 

Computer 
Lab and treatment 
Insurance 
Bad 

Miscellaneous 

2,468,072 
1 1 

490,165 
173206 

19,866 
109,085 
83 
91,1 
13,032 
65,056 

291,412 
71 

5,443 

8,334,560 

1 

2,308,684 
1 6,629 

151 
128,325 
21 

21,976 
115,094 
78,700 

1 

from {vnp·r<lt, 

revenue: 
119,904 
21 1 

Total non-operating revenue 141 

Interest 
expense 

Net income 

1,385,730 

459,219 
902 

6,287 

291 

308,963 
11,981 

75,049 
5 

16 


119,092 


103 


7,070,639 

9,720,290 


1,037,854 
347,776 

1,177,094 

264,339 
19,001 

1 
1,101,924 

1 
5,443 

858,180 
1 

11 

11 


1,789,852 




Schedule 5 

RUSSELLVILLE WATER AND SEWER SYSTEM 

Combining Statement of Functional Operating Expenses 

Year ended June 30,2022 

Water Sewer Combined 

Operating expenses: 
Supply $ 234,107 234,107 
Pumping 297,250 289,382 586,632 
Treatment 1,371,743 2,874,807 4,246,550 
Transmission and distribution 152,509 152,509 
Maintenance 842,556 842,556 
Collection 677,310 677,310 
Customer account 487,893 677,815 1,165,708 
Administrative and general 835,072 1,053,945 1,889,017 
Pretreatment 126 126 

Depreciation and amortization 2,637,734 2,535,729 5,173,463 

Total operating expenses $ 6,858,864 8,109,114 14,967,978 

Depreciation by certain departments: 
Distribution Mains - 500 system $ 78,037 78,037 

Bayou Ridge 5,461 5,461 

Huckleberry Impoundment 384,306 384,306 

Huckleberry Dam Repair 3,158 3,158 

Water Treatment Plant 455,359 455 ,359 

Weir Road Tank 38,664 38,664 

Other System Assets 1,672,749 2,535,729 4,208,478 

Total depreciation $ 2,637,734 2,535,729 5,173,463 

17 




Schedule 6 

RUSSELLVILLE WATER AND SEWER SYSTEM 


Combining Statement of Functional Operating Expenses 


Year ended June 30, 2021 

Water Sewer Combined 

Operating expenses: 
Supply $ 216,973 216,973 
Pumping 342,019 287,895 629,914 
Treatment 1,226,635 2,529,969 3,756,604 
Transmission and distribution 148,756 148,756 
Maintenance 779,450 779,450 
Collection 593,861 593,861 
Customer account 485,360 664,802 1,150,162 
Administrative and general 797,639 942,279 1,739,918 
Pretreatment 108,328 108,328 

Depreciation and amortization 2,468,072 2,308,684 4,776,756 

Total operating expenses $ 6,464,904 7,435,818 13,900,722 

Depreciation by certain departments: 
Distribution Mains - 500 system $ 78,037 78,037 

Bayou Ridge 5,461 5,461 

Huckleberry Impoundment 384,306 384,306 

Huckleberry Dam Repair 3,158 3,158 

Water Treatment Plant 455,496 455,496 

Weir Road Tank 38,664 38,664 

Other System Assets 1,502,950 2,308,684 3,811,634 

Total depreciation $ 2,468,072 2,308,684 4,776,756 

18 




WATER SYSTEM 


of 

Year ended June 2021 

19 




Schedule 7 
RUSSELLVILLE WATER AND SEWER SYSTEM 

Required Disclosures for Water and Sewer Bonds 

Water use (in thousands of gallons): 

Year Ended Average Maximum Annual 
June 30 Dail~ Daily Use Water Use 

2018 7,189 10,292 2,625,379 

2019 7,104 10,503 2,537,424 

2020 6,946 9,978 2,517,361 

2021 7,201 9,759 2,603,066 

2022 7,510 11,233 2,703,529 

A verage water users by category: 
Year Residential Commercial Industrial Wholesale Public Municipal Total 

2018 

2019 
2020 

2021 

2022 

10,447 

10,545 

10,618 
10,714 

10,781 

1,548 

1,547 

1,564 

1,562 

1,567 

43 

43 

43 

43 

43 

47 

49 

49 

50 

49 

2 
2 

2 

2 
2 

12,088 

12,187 

12,277 
12,371 

12,443 

A verage sewer users by category: 
Year Residential Commercial Industrial Public Total 

2018 9,516 1,285 37 42 10,880 

2019 9,610 1,287 37 42 10,976 

2020 9,692 1,300 37 43 11,072 
2021 9,786 1,298 37 44 11,165 

2022 9,849 1,302 37 43 11,231 

The five largest users of the System for fiscal 2022 were: 

1. Tri-County Water Distribution District 

2. ConAgra Foods 

3. Arkansas Tech University 
4. Dover Water and Sewer 

5. Tyson Foods 
20 

Tri-County Water Distribution District and ConAgra Foods each accounted for 5% or more of the System's annual revenue in 2022. 


